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Some Officials Castigate Scheme and Others Favor All'Proxies Favor Plan —| 
Interest’ Cut Only if Sponsored:’by Government. | - Directors Increase 
on National Scale ~ Holdings 


FAVOR PAYMENT OR HONEST COMPROMISE| SHARE EARNINGS $2 


Telegraph Survey of Opinion’ of Large Municipalities Finds |More Than $2 Per Share on 
-Few Mayors Silent on Problem of Municipal Bond Stock Split a Year Ago 
Interest Rates — Opposition to McGeer —Spreading Owner- 
: in East and West ship Abroad 
Teal Approach Mayors of most larger Canadian cities are opposed to an arbitrary See vuta re sth. 8 
engi Defantes = contract to | “Utting of interest rates on outstanding municipal bonds such as has been | George Weston, Lad, were unanim- 
Pn an cell of that contract suggested by Mayor Gerry G. McGeer of Vancouver—who has proposed ously in favor of the plan to 
arbitrarily is dishonest. In the case | * Teduce the coupon rate on his city’s bonds by 50 ber cent—according 
' of individuals and corporations, the | © & telegraph survey of opinion made by The Financigl Post early this 
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ial ore will be found as de- 
nt proceeds. To date, the 
erk done has been the opene 
of the property by a main 
from which exploration 
bn be carried out, and a pro- 
p of underground diamond 
. Very little work, so far, has 
me which could be classified 
oration for ore bodies.” 
eport discloses that under 
atract with Bralorne Mines 
p00 ft. of drifting has been 
f which 2,250 ft. is on the 
property. Some 3,400 ft. of 
d drilling has been come 
During this work seven veins 
ises were cut, but values 


balance sheet as at Oct. 31, 
Ows cash on hand of $145,< 
against accounts payable of 
Deferred instalments on 
e of mineral ¢laims for 
iability has been assumed by 
bun, deWolfe & Co. amount 
0. The outstanding capitalize 
} at the date of the balance 
btalled 1,685,297 shares. : 
ditures since inception in 
Dtal $105,758. Of this amount 


foo Was spent under the Brae 
rne development contract» and 


on the Gun Creek property, 
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21 Days’ Operations 
Our Own Correspondent 
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eports recovery from mil 
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overy was the result of 21 
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daily tonnage handled by; 
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courts exist to protect the other 
party. In the) case of governments 
and municipalities the courts are a 
less effective protector. 

Mayor G. G, MeGeer, KC., of 
Vancouver in attempting to force 
upon bondholders a “voluntary” 
reduction in interest rates, is en- 
gaged in an act of political dishon- 
esty hardly in keeping with his 
recent action in setting aside a spe- 
cial day for religious observance in 
his city. , 

His action has been repudiated 
dishonest and as poor, business by 
the mayors of most of the cities of 
Canada Whose opinions are pub- 
lished in this issue of The Financial 
Post. 

Canada has a higher standard of 
justice and honesty than Vancouver's 
threatened action suggests. 

Public opinion in Canada must 
make it clear that what Mayor 
McGeer proposes to do is resented 
by the vast majority of fair-minded 


, citizens. Otherwise the McGeer 


threat will not only ruin for a gen- 
eration or more the credit of Can- 
ada’s fourth largest city but it will 
lower Canadian, British and Amer- 
ican investors’ respect for all Can- 
adian municipal issues. 
* * *s 

HERE .are municipalities in 

Canada whoge financial diffi- 
culties have beconfe so acute during 
the depression that they cannot pos- 
sibly meet their obligations in full 


that they carmot pay and to seek the 
co-operation of those creditors in 
working themselves out. of their 
difficulties, 

Each such case should be treated 
individually. The weight of ‘the 
burden varies from one city to 
another. Some municipalities can 
meet all their obligations. Others 
can meet them in full if given an 
extension of time. Some will be 
able to carry on if given a tem- 
porary reduction in interest rates. 
Others require a permanent requc- 
tion. A few actually need a scaling 
down of the principal of their debts. 
No\ two municipalities are in the 
same position. No two, i 
exactly the same treatmenty 


week, 


The Post: wired over 30 mayors of larger cities as follows: 

“Please wire brief signed statement of your views on Vancouver pre- 
posals to cut municipal bond interest rates in half.” 
a Condemnation and Criticism 

In their replies, most of the mayors condemned the McGeer scheme, 
or, by implication, signified their opposition to it. A good number favored 
lower interest rates, but. only if they could be achieved on a national 
scale with government sponsorship;O——_____———— | d 


otherwise they disliked the McGeer 
notion, Vancouver’s Gerry, how- 
ever, was not left entirely without 
support, as is shown by the opinions 
below. 

Replies. were.received from most 
of the mayors, Messrs. Queen of 
Winnipeg, and Wilton, of Hamilton, 
being among those who didn’t ex- 
press themselves. Mayors Houde of 
Montreal and Rink of Regina de- 
clined to opinionate.. A few of the 
mayors were absent and therefore 
did not answer The Post's wire. In 
the absence of “C.C.F.” Mayor James 
Simpson of Toronto, the finance 
commissioner gave his own views, 

What Mayors Said 

Starting with Ottawa, the national 
capital, the mayors wired to The 
Post as follows: 

OTTAWA—“I wish to record my 
positive opposition to the proposals 
of Vancouver to reduce interest pay- 
ments on its debentures issued and 
outstanding. I ‘consider such -pro- 
posals illegal, morally wrong, and 
likely to do serious harm to muni- 
cipal credit in Canada if carried out. 


MONCTON—“I expressed my 
views to the Mayor of Vancouver on 
the 29th ultimo that if they wish to 
cut interest rates, they sell their 
‘bonds and buy in the bonds which 
‘we bought in good faith for our 
sinking funds at par, thus enabling 
us to replace them with suitable 
bonds for the purpose for which 
their bonds were bought.” 


T. H. King, Mayor. 


QUEBEC—“I would be pleased to| tne 


hear that bondholders willingly 
agree to cut part of municipal bond 
interest rates. I certainly feel that 
something of the sort should be done 
and in the bondholders’ interest. 
Meanwhile I mean to work hard to 
meet the city’s obligations in full.” 

J. E.-Gregoire, Mayor. 


SHAWINIGAN FALLS—“I ap- 
prove Vancouver proposal as ‘long 
as all the municipalities in the.Do- 
minion will be affected by this pro- 


A. Gigaire, Mayor. 


Ottawa’s attitude is that the condi-| - 
bond 


or them there, way.out, it is |. 
to Fefaait: to RRA creditors 


CHARLOTTETOWN — “My view 
of Vancouver proposal.to cut bond 
interest rate in half would be that 
from this city’s standpoint it would 
be highly improper and inadvisable 
to take any such action.” 

Samuel Kennedy, Mayor. 


HALIFAX—“On every occasion 
when city_of Halifax issues or has 
issued a public loan the following 
statement concludes the invitation 
to the underwriters to bid: ‘There 
has never been any default on the 
part of the city in payment of its 
obligations nor has there ever been 
any litigation affecting the validity 
‘of its bonds.’ I hope the citizens of 

Halifax will always be able to read 


°.9;% es “Lx statement like “1 with pride.” 


\ 
\ [* EACH province there he 


established machinery iv handle 

negotiations between borrowers and 
bondholders. The machinery obvi- 
ously must be under provincial 
jurisdiction. The provincial author- 
ities should hold the balance. of 
power between’ creditors and debt- 
ors to ensure that each side is fair 
to the other and that neither the 
taxpayers nof the bondholders are 
asked to assume an unfair share of 
whatever loss may be necessary. 

Saskatchewan, Alberta and Que- 
bee have handled various municipal 

‘defaults, past and present, fairly and 

to the satisfaction of both munici- 
palities and bondholders. British 
Columbia has done the same in some 
cases; but not in all. 

Ontario is feeling its way to a solu- 
tion of its very serious problem of 
municipal default but apart from 
statements of a very general nature, 
from the premier and the minister 
of municipal affairs, has given little 
indication that it considers that in- 
vestors have any rights. 

=» &* *« 


VANCOUVER has gone about it 

the wrong ‘way. It has not yet 
been definitely determined that 
Vancouver cannot meet its obliga- 
tions. But even if it were so deter- 
mined, then Vancouver’s proper 
Course would be to enter into a fair 
and reasonable agreement with its 
bondholders to survey the city’s 
financial affairs, to decide what 
steps could be taken to increase 


J. Cragg, Mayor. 


SYDNEY—“Although the city of 
Sydney is meeting all obligations 
according to the terms of its contract, 
yet in view of the paralyzing debt 
which is piling up in many Canadian 
municipalities, any sound movement 
for relief should be heartily wel- 
comed and possibilities explored, 
but only after a very exhaustive ex- 
amination of all questions involved, 
which should take into consideration 
the matier of financing in the years 
to come as well as affording present 


relief.” 
S. E. Muggah, Mayor. 


FREDERICTON—“I have not seen 
the official Vancouver proposal, but 
if it means to cut interest rates on 
unexpired bonds without arrange- 
ment with the holders it should not 


be considered.” 
W. G. Clark, Mayor. 


SAINT JOHN—“There has been 
no proposal here, nor do I anticipate 
such, to lower or interfere with 
Saint John municipal bond interest 


te.” 
= Jas. W. Britiain, Mayor. 


Quebec Power 


MONTREAL—“Mayor. Houde re~- 
fuses to comment at present time on 
Vancouver proposals to cut munici+ 
pal bond interest rates in half.” 


T. L, Bullock, Secretary. 


TORONTO—“In» my opinion a 
forced reduction by any municipal- 
ity of the interest rates upon its out- 
standing. bond issues—without ob- 
taining the consént of the majority 
of the bondholders—simply consti- 
tutes an unjustifiable repudiation of 


is informed. The 


share if the shares had n 


early in 1934. It is well 

that Garfield Weston, who has been 
spearpoint in this company’s ex- 

pansion during depression years 

until its earnings outside Canada are 


a contractual obligation, and any/|°% 


municipality which would carry out 
such a policy would not only destroy 
its own credit, but would be acting 
dishonestly with investors who pur- 
chased the bonds in good faith as an 
irrevocable contract to pay princi- 
pal and interest at a stated date and 
rate, to.say nothing of the actual 
hardships which would be imposed 
upon thousands of small holders 
who depend for a living upon rev- 
enues derived from such invest- 
ments.” 
George Wilson, 
Finance s 
PETERBOROUGH—“‘In my view 
we should keep bargains we made.” 
» Roland Denne, Mayor. 


ST. CATHARINES—“Drastic pro- 
posal of Vancouver would have re- 
actionary effect.. Downward revi- 
sion of interest rates should be by 


FORT WILLIAM—‘I am not in 
favor of any interference with terms 
of existing contracts entered into 
between bondholders and bond sell- 
ers. If obligations cannot be met and 
default is the only course left to be 
followed, it becomes a matter for 
negotiations: between the interested 
parties. But this should be done only 


(Continued on page 2, col. 5) 


Betters 


Position During Past Year 


From Our Own Correspondent 


MONTREAL.—Quebec Power Co.’s 
financial statement for 1934, which 


1 make its appearance toward the 
middle of the month, will reflect a 


maintenance of eafnings and a 


but the charge last year is said to be 
scale. Despite such 


dividends should be — 
cover the regular on 
which amounts 


price levels and have been equipped 
with the most modern machinery. 
They have advertised low 


ah 


Dom. Woollens Plan. 
Expected This Week 


- Willard Common if 
Plant Sold 


A proposal by Silverwood’s Dairies 
Ltd. to borrow $250,000 through. the 
sale of a new bond issue is believed 
to be closely linked with a three 


Winnipeg Electric Plan 
On Basis of 1934 Income 
Provides For Surplus 


Aims.to Eliminate Deficit 
of $605,444 on Present 
Capitalization 
ONE BIG COMPANY 
Bond Principal Maintained 
Intact But Interest Re- 


duced — Sharing in 
Future Advance 


Although there are a few matters 
still to be settled before the plan of 
consolidation and readjustment of 


Highlights 
f the week 


of economic planning. Page 10 


British Press 
Canada gets a good press in Great 
Britain says H. T. Hunter in the first 
of a series of articles from — 5 
ge 


Chains’ Future 
Future of strong food store chains is 
not necessarily darkened by price 
ee eee as 

a e 


Mr. Beatty Again 
E. W. Beatty, CPR. president, tells 
what he thinks of tariffs, agriculture 
and Canada’s railway problem, s 


ground in which ta view social legis- 
lation, Page 11 


Obsolescence 


Transportation provides examples of 
how obsolescence outruns deprecia- 
tion as a factor in replacement. 

Page 11 


Mine Costs 


Are they forgotten too often in ap- 

praising the prospects of a property? 

Another phase in the story ‘ee 
age 


Capital Imports 


444/ British investment in Canada last 


year was more than sufficient to offset 
U.S. sales; Canada’s capital move- 
ments. Page 15 


Investors’ Index 


Winnipeg Electric reorganization 1 


Honey Dew reorganization ....4 2 


300 | Dominion Store$ sales lower,.,. 17 


Quesnelle Quartz development 
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Tevenues or reduce expenditures, ing of balance sheet posi- | the common 
and to make a sticinant, | if neces- ene to $553,198. For the 


tion. 
. Star? ‘ the end ‘of 1933 the com- : 
- cag ey upon the city’s ability | Toward to its rate dif- Fig. ane far, 
But it is probable that Vancouver | ferences in the’ "ly Of ot Somauee be in excess of $100,000 even ‘with 
could find a way'to avoid the stigma ea the larger write-off for depreciation. 


of default; a stigma that cannot Probab] the princi 
uickly be wiped from the city’s qunaerstood that oF 56S consents Image 
eutcheon. © © 9 7". Hor was” or)m position for the past year, was the 


ps and Galvanized - Britain Did Not eee ~ Little change is to be ex- a At the end of 
plies 7 Repudiate Bonds 


reported 
pected in operating expenses, so that 
E Vancouver Sun recently re- oo. ae cigents psa r pd 
marked in a leading editorial: the same, if not slightly better, than 
Just a day or so ago, the Lon- year. 
don County Council, without talk aia 
and without blather, coolly re- 
duced the interest rate on its bonds. 
from 3% to 2% per cent.” 
; The implication, of course, was 
| that the L.CC. told holders of its 
' » SContinued on page.2, col,.4).. 


H 


t 
Evie 
i 


Seererereee eee eere 


i 
eri 
Fe 
7 
Ee 


nf 


i 
li, 


in 1985, remained in 


nt 
FI 


ah 
r 
ze 


f 
ut 
ee 


F 


+, 
Ee 


Ftt++ +44++ + 


ae 
> 


anf 


Hee gf. 


It is not expected that the state: ) TL. 
rae co : | n ta eee 
ovement in the position af Quebec Wholesale prices, in the week ended | Tt ig: 
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FANCY. CASHMERE SOCKS 


10 to 12. Eatonia value, pair 65c. 
REAL SILK SOCKS 


Sizes 9% to 12. Eatonia value, pair 65c. 


MEN'S HOSIERY, MAIK FLOOR CENTRE 
ALSO OBTAINABLE AT EATON’S-COLLEGE STREET 
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From Our Own Correspondent 


' MONTREAL.—Net telephone in- 
Toll traffic revenue for 


and Telephone Co. oe “ in-| year should be in reones Of $400,000, 1934 1933 
Wile fll carina were up by ap-|he tlal number of tll cae lai |OPuMine wot... Beg uhga| Canada Bad Breweries Lid reports 
Proximately 10 per cent over the|year was approximately 1,291,918, or| Res. for income tax. 14,063 ‘10.087 a ded Dec. 31, 1934, as against 
; year according to pre-| between 80,000 and 90,000 more than : year en . 31, , as agai 
lin figures 4ssued by the com-|in 1933. The percentage of toll | Net profit ......... s+» 86,000 69,773 ee for a raped at nye 
‘ 2 It is anticipated that the rev-| traffic completed, despite the addi-| “Pretored uivideuds $2,500 sees, a beim bog aie 
account will reflect the im-| tional. volume, was handled with a bien ubagtes cere aecioes emg Mearnaged wh nee oe 
2 i us ear ..... iv . ’ ” 
Brovenen t in on — and that oo better efficiency: than in Ada: Scanner an rpius’ sosa8 Se8361 a net profit of $101,647 ‘which was 
: poten ow ine common No a Less: Adj. of taxes... ....+5 1,886 soupy wre vai Sieh - car 
7 * ” e r ; 
At-the end of last year the com-| station revenue, but in view of the Working  capmat aoreaeed a 65 died Ser share on the 150,000 
had 38,251 telephones installed, | small increase in installations, ex-] shown by the following comparative | shares of outstanding common stock. 


the Island Telephone Co., a 
had 5,439. At the close of 


{sss 33 the number of stations operated was the case in 1933. 





q EORGE WESTON - woe mone och companies in a Current liabilities... ‘356,603 "305,522 my 
> - EARNIN AIN ‘ ey have ually neared the |... For aaa yan dae | Net oper. earnings”... © 185,643") 11 
Mae EA ape mite SPLIT |Protit stage. It has financed by ex-| pagent Amal ----+ USM 8895] Agr atiscel, ev. |. 5390 
change of shares in many cases and| In 1934 cash increased from $57,532 Total earnings *....... 190,942 115,392 
‘(Continued from. page 1) its balance sheet shows that fixed | to $59,099 and inventories from $687,- | Less: Depreciation 51,346 25,000 
- : assets have apparently been obtained | 698 to $794,469 while accounts re- ates oe tones —_ 9.383 
t the allotment price for the 400,~ | at depression levels. The splitting of | ceivable dropped’ from $313,577 to nen arin’ J a. Rae 
900 authorized new shares shall be /ctock stage has only on since | $300,430. As usual in the last six 
same as the aggregate allotment January, 1934. years this accounts receivable total | Net profit ........ «s+» 101,647 75,709 
ieee soe former 200,000 shares. Preferred Consulted is after deducting a reserve for bad | “Si ifinds sscentt..scssss 67,500 
states eae - oon It may surprise some to see the| ° doubtful debts of $26,000. Surplus for year ..... 101,647 8,209 
} of the stock of Gecrge Weston fin |cOmpany soliciting proxies trom Dicange of the higher level of Less: Sundry Adios. stuce | 200 
| Canada, the United States and Great cree shareholders when these business, bank loan a eaeee under Sah: eer > 1,748 ids 
: on i , , : Inc, Gat. SE ues 
Britain will prove to be advantage- |p... ee rae een e. Section 88 of the Bank Act, went | Deticit in sub. «+... W738i ces 
ne — or io ae ene this. as it desires to ascertain the - oo a oF jp 0 re — 
mmon shareholders but for the| views of every shareholder whether | /5,Still ha e total at the end of | pa) carried forward... 208,864 139,700 


~ general advantage of the company.” 
| Generally: initial stages of each 
subsidiary have been financed with 
the help of private capital and out-! b 

side the parent company. The lat- 


ae Weston Expansion 


that, though the preferred 










Dozens of smart and interesting patterns from which to 
choose in blues, greys, browns, maroon and black and 
white mixture. All with reinforced heels and toes. Sizes 


Outstanding value in good looking, real silk socks for 
formal wear. In plain shades of navy, grey, brown and 
black. Cuffs; heels, toes and soles of mercerized cotton.: 


Operations Better in 1934 


by Maritime Telephone was 37,868. 


pectations are that income on that 
account will be greater in 1934 than 





or not he has a vote. It was stated 


vote, no financing policy would have 
een proceeded with without the 
concurrence of these shareholders. 


this cost has been five 
farmers were ae 5 
Now, apparently money 
at four per cent to the board 
may possibly be available at 3% 
cent or lower. , 


MONARCH KNI 
PROFITS INCREASE 


’ 


ferred Stock Paying on 
7 Per Cent Basis 


Higher earnings, improved surplus 
and stronger working capital re- 
sulted from 1934 operations of Mone 
arch Knitting Co. The net profit of 
$86,000 amounted to $11.47 a share on 
preferred stock of $100 par value 
against $9.30 in 1933_and full $7 divi- 
dend was paid in 1934. These pay- 
ments represented part of trrears 
in dividends but J. A. Burns, presi- 
dent, announces in the annual report 
that with the payment on April 1, 
1935, the directors propose “to com- 
mence the payment of quarterly div- 
idends on the preference shares at 
the regular rate of seven per cent.” 


INCOME AND SURPLUS ACCOUNT 


the past Years Ended Dec. 31 











table: 
Working Capital 
1934 1933 




























Current assets 


1931 and little more than /one-third 
the amount found necessary at the 
end of 1927. Bills payable increased 
from $69,734 to $85,853, accounts pay- 
able dropped from $82,300 to $74,955 
and income tax reserve went up 
from $10,087 to $14,063 in conse- 


has no 


oe, 
Senet bet ehaee er, Earned" "Peia | Quence of higher earnings. Prefer- 
& $ $ | red shareholders will be glad to see 
Puc be ce cesececcccesbecce ee te = = ; one item among currert liabilities 
24.46 44% 18 260 1.00 | Of $7,500 for dividend paid on Jan- 
Pennsovcverecscccnccccces | OO 25.05. 45 30 1.46 1,00} uary 2, 1935. After years: without 
PEaysapenccccccsesegeccces sa.ene 24.06 3. 16% 1s 4.00 this dividend and with some grounds 
teresessensceecserensenee 1782 ie 47% 2 2.00 plus 1:00 | £9F hopes for continuaneé,” it is a 
Poedboovcesscetessseovios now?) .. 


and reduced 
Weston Biscuit Co., U. 8, 


TY 


ba oe 


WHEN YOU GO ABROAD 


Carry your money in a safe, convenient 
form by using Travellers’ Cheques. These 
may be purchased at any branch of The 
Royal Bank and are negotiable wherever 
you go. Travellers abroad will find a friend- 
ly welcome in the Bank's overseas offices. 


YAL-BANK 


OF CANADA 


THE 
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.854t oa 
<4 Result of split. * On March 15, 1929, company offered 25,000 shares at $25 to share. 
preferred by 1,000 shares to 9,000 shares; in summer of 1933 
subsidiary, 
$25; Feb. 12, 1934, split stock two for one 
finance yan February, 1935, splitting stock again 



























welcome improvement: to -them. 


York Bond Interest 


Paid at 3 p.c. Rate 
Interest on York Township bonds 
will be paid at three per cent, accord- 
ing to an announcement from Hon. 
David Croll, Minister of Municipal 
Affairs in the Ontario Government. 
Previously the township council had 
decided to suspend payments until 
more explicit explanations were re- 
— from the provintial authori- 
es. 
The Financial Post has been in« 
formed that the present three per 
cent interest policy of the Ontario 
Government in regarj to municipal 
bonds only applies for the time be- 
ing. It will only affect those annual 
and semi-annual interest payments 
that fall due during the time the 
policy isin force. There is no defin- 
ite indication that it will be in force 
six months hénce, and thus does not 
necessarily mean a reduction to 
three per cent for the full year on 
a bond where the interest is paid 


semi-annually. 


“TOOLE, PEET & CO. 


FINANCIAL AC 
Appraisers pod Valualers® 


Estates ged 
CALGARY CANADA 


“The Ontario Municipal 
Board” 


Notice is hereby given. that the 
Municipality of the een, of New 
Toronto has become. sub to the 

ons Part VI “The - 
© Municipal Board Act, 1932,” 
an Order of the Ontario Munici 
Board Denes te the 5th day of 
Fe , 1935, and from 
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unici 
suet this 5th day of February, 


C. R. McKEOWN, 
Chairman. of ° Ontario Municipal 


STARTS DIVIDEND 


| Directors Announce Pre- 











$ $ 
1,153,997 1,058,807 
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of the L.C.C, financing. 


wanted them. 


bonds held by investors. 


CANADA BUD LTD. 
NET PROFIT JUMPS 


Per Share on 
Common 


A dividend of 15 cents per share 


was paid Jan. 15, 1933. 


INCOME AND SURPLUS ACCOUNT 
Years Ended Parruest $1 











Current assets of $482,904 were up 
from $272,244. ‘These consisted of 
cash $28,453 which was up from $15,- 
055, accounts receivable of $68,877 up 


$52,525 and inventory of $385,-| ste 


574 which was about $75,000 higher 

than the previous year. Current 

liabilities were up from $161,201 in 

1933 to $336,459 and working capital 

from $121,043 to $146,445 in 1934. 
Working Capital 






= _ 
Current assets .,...... 904 272,244 
4 ties .. 336,459 151,201 
Working capital ...... 146,445 121,043 
eves Geis dvveeces 43—1 1.80—1 


te 


WOODS MFG. CO. 
SHOWS BIG GAIN 
ON PREVIOUS YEAR 


Substantial improvement in. the 
operations of Woods Mfg. Co. took 
place for the year ended Dec. 31, 
1934, when totalled $232,020 
compared. with $170,617 in 1933. 
After all charges, net profits were 





equal to $6.81 a share on the pre-|, 


ferred stock as against $3.87 in 1933. 


Income and 8u Account - 
Years Ended December 31 


sales sos 

Net eartiings ......... 1 7 

Less: Depreciati: a 1 
Bond int. and disct 37,11 39,451 
Income tax ....,... 19,600 
Inyest. reserve .:.. 3,900 eesens 
Directors’ fees ..... Bee Stes 


Add: Prev, surplus .: jonsse 247,347 
Bal. car. forward .... 410,651 306,554 

Bonds redeemed totalled $380,000 
with sinking fund purchases of $19,- 
500 leaving™ bonds. 


t current liabili- 
ties are over 1933, largely as a 
result of the addition of $19,600 for 
income tax reserve and a bank loan 
of $170,000, 

Working capital was 
higher than in 
ponte up to $1,400,393 from $1,182,- 


Working Capital 
Pes 


Current assets 
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Hamilton Bridge to Build 


New Plant at Vancouver 
Western 
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fortunately, however, the Sun gave 
its readers an erroneous impression 


Various newspapers throughout 
Canada are also citing, as a preced- 
ent for what Mayor McGeer pro- 
poses, the example of Britain in its 
great national conversion. Britain 

| did effect a reduction of its interest 
rates on a major share of the na- 
tional debt. But it did it legally and 
honestly. The bonds were callable. 
Exercising its contractual rights, the 
government called the bonds, paid 
off in cash every holder who desired 
cash and offered new bonds of a 
lower interest coupon to those who 


Every action taken by Britain was 
in accordance with the terms of the 


$25,000 FOR 1934 


Earns Over 65 Cents 


634 
38,461 to unemployment relief and its at- 
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municipalities will be 
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SERVICE .. . . the outcome of 117 
years’ successful operation,” 


BANK OF MO A 


Established 1817 


ei 















rive their authority, the provincial) Meanwhile Canadian financial 
governmen uthorize cities to} circles were perturbed at the seem- 
ted inter ingly infectious nature of the Mc- 
Geer doctrines and were disturbed 
over the nervousness which the Van- 
couver proposals and Ontario muni- 
cipal debt “adjustment” schemes 
created abroad. In bond circles there 
was a fear that liquidation of Can- 
adian securities in volume on a nar- 
row market might ensue. 

There was, moreover, a strong 
feeling that Vancouver’s financial 
position is not-as dark as Mayor 
McGeer would paint it, and that a 
close examination of it would not 
justify demands for a 50 per cent 





































same kind for the municipalities. 
>» *« *® 


ANY towns and cities find it 
impossible ‘to raise, either by 
way of taxation. or loan, the big 
amount of money required to pay 
their relief charges. In some cases 




















































be handled the Dominion 
— on a Dominion-wide 


government : 
provinces and the Dominion| mously agreed before any reduction | basis.to be determined by interest reduction, One municipal 
inceiecr en 100 per cent of the cost.| in interest. on municipal bonds,| and provincial governments at a| expert told The Financial Post that 


his examination of available. figures 
revealed ample capacity on Vancou- 
ver’s part to meet most of its obli- 
gations ‘including the full interest 
on its bonds. 
Views of Authority 
Thomas Bradshaw, presidefit of 
the North American Life Assurance 
Calgary Co., Toronto, and one of the fore- 
sulted in the passing of three chief} most authorities on municipal 
resolutions asking that: (1) the Do-| finance in Canada, stated at the 
minion Government assume all/company’s recent annual meeting 
municipal debt created from cap-|that municipalities which have 
italization of unemployment relief|“slightingly tossed about” their 
expenditures and assume all relief} greatest asset —- an unblemished 
costs; (2) the-Dominion guarantee | credit—cannot borrow and will not 
and e a refunding of out-|be able to borrow in the future 
standing municipal debts at not|“unless they completely change 
more than three per cent; (3) com-/| their attitude.” He said there should 
pulsory munitipal sinking find = — anges = et a 
suspended for one or two/| ing money for gov 
eg - the lowest possible rate, and great 
The conference also solemnly| progress has been made in this 
urged the Dominion Government to | direction. He also commented, how- 
adopt a policy of “social - credit,” | ever, that “no encouragement should 
along the lines of the renowned A| be given to any major or minor gov- 
plus B theorem of Major C. H.| ernment to declare a default with 
Douglas, of which Mayor McGeer| the object of endeavoring to secure 
of Vancouver is an adherent, an easy or discreditable way out.” , 


rate thought by them to be adequate 


Dominion officials, might explore with the security of the borrower, 


the possibility of making reason- 
able loans to the municipalities, 
possibly through provincial ma- 
chinery, at low rates of interest. It 
would be better to loan this money 
than to permit the blight of munici- 
pal default to spread farther, to 
develop, as it might develop in indi- 
vidual municipalities such as Van- 
couver, into repudidtion. 


REORGANIZATION 
FOR HONEY DEW: 
WIPES OUT LOSS 


Propose Exchange Each 
referred Share. for 
One Common 


Outstanding preference shares of 
Honey Dew Ltd. will be exchanged 
for 15,000 new common shares of no 
par value on a share for share basis, 
and 25 of old common will 
be exchangeable for one new share, 
if the plan to reconstruct the cap- 
ital of the company is approved at 
the shareholders’ special meeting to 
be held February 18, ; 

The new reorganization plan, 
which is recommended by directors 
and members of the class A prefer- 
ence shareholders’ protective com- 
rate an reduce present capital 
of 15,000 preferred and 108,500 com- 
ae eee to .a total of ere 

ue common shares, which 
will" givé° preferred shareholders 
substantial control of the company. 
It is proposed to increase the amount 
of common authorized to 30,000 
shares, 

A pro forma balance shows the 
effect of the new set-up. The new 
ae i cunane at $10, a capital lia-’ 

? compared with 1,- 
0 od ae reduction aa 
out the t and establishes a sur- 
plus of $105,687, and writes down 
goodwill, trademarks and foreign 
rights from $1,323,693 to $150,000. 


MAYORS OF BIG CITIES 
CRITICIZE McGEER PLAN 
TO €UT BOND INTEREST 


(Continued from page 1) 
r every means to maintain the 
credit of the municipality has been 


exhausted.” 
R. B, Pow, Mayor. 
BRANDON—“A municipality sell- 
ing a bond contracts with the pur- 
chaser to pay back the loan with a 
fixed rate of interest per annum. 
The conditions of the contract 
should be carried out.” / 
H. Cater, Mayor. 
REGINA—“Not having before me 
details of Vancouver proposals to 
cut municipal bond interest rates in 
half prefer not to make any state- 


ment 
C. Rink, Mayor. 
SASKATOON—"I believe a rea- 
sonable reduction in interest rates 
would place’ municipalities in a 
sounder financial position. If the 
Dominion Government would as- 
sume full responsibility for unem- 
ployment relief and deal with it rs 





ern Canada mayors at 


available to retire consolidated bonds 
as they mature.” 
D. H, Elton, Mayor, 


VICTORIA—“Had the cities of 
British Columbia not been compelled 
to meet the cost of unemployment 
relief; had new social service costs 
not been on the taxpayer 
at Eee talane 0 tine bales 
rightfully ng ; the cities 
of British Columbia would be able 
to meet their interest obligations to 
the full.. Since these new obligations 
have been imposed on the cities by 
the provincial government; the same 
government from which cities de- 
























_ An Investment of Merit 


SIMPSON’S 
PRESENTS 


as Once-in-a-long-time Sale of 
MENS. 

- CUSTOM.- TAILORED 
SUITS 


*00 








There is.little need to stress the quality of © 
Simpson’s custom-tailored clothes. They 
represent the very last word in the tailor- 






a national problem the present fi- : ; ¥ ‘ 
nancial dificulties of cities would be ing craft. .What we do want to stress, however, is 






R. M. Pinder, Mayor. 

MOOSE JAW—“The proposal ‘to 
reduce bond interest rates 50 per 
cent in Vancouver is a natural con- 
sequence of two movements; First, 
the increased municipal burdens due 


. the fact that when you have a suit custom-tailored 
in this sale, it will be tailored, operation for operation, 
as though you were buying a suit in the regular: way 
at $60 to $80, and by the same custom tailors. A'nd 

just consider the excellent selection of materials 
we've arranged for this sale—they also are the, kind 

- that usually go into our $60 to $80 Suits, and include. 
West of England worsteds, in diagonal stripes, small 
checks, Glen Urquhart checks, English and Scotch 

_tweeds.in a’ profusion of colors and patterns. The 
sale price will be- available for a very limit- 8 = ay 


ed time, so we suggest an early selection. 

Sale ends Saturday, February 9th. At 
NOTE: Custom-tailored Suits may 
be purchased through the Home Lovers 

‘ Clab. First payment one-fourth, and 
the balance in three equal monthly 

amounts, with no extra charge. . 









tendant costs, and second, the de- 
creased tax collections due to the les- |. 
f property to producé |. 
revenues, As long as the municipal- | 
ity is saddled with greater expenses 
whilst through a faulty system of tax- 
ation and assessment its revenue is 
decreasing, then eventually the 
bondholders are bound fo suffer. It | 
appears to me that the bondholders 
might protect their equity by assist- 










‘taxes will bear less heavily on real 
property and more heavily on actual 
earnin Otherw many more 
forced to sug- 
proposals to that of 


Harris ; *. 
EDMONTON ~ "Suggestion of 
Vancouver mayor to municipal 
bond interest in half is 






similar 
ancouver.” 
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Favorable to Canada| 


But Dominion Missing Many Oppor- 


tunities for 


F avorable. Publicity 


BY HORACE T. HUNTER 
President, MacLean Publishing Company, Limited 


Has Canada a good press in Great 
Britain? — 

What do British newspapers 
periodicals say about Canada? 

How does Canada compare in this 
regard with the other Dominions? 

Is information given regarding 
Canada in the press fair and ac- 
curate? 

These are some of the questions 
I asked myself before leaving Can- 
ada. 

They are important questions be- 
‘eause Great Britain is one of our 
best customers, and nations, like 
individuals, have a way of trading 
with those they like, 


Not “Free Advertising” 

This is not a tter of securing 
free publicity on matters which 
should be advertised in paid space. 
When that kind of thing is at- 
tempted it wears itself out and 
eventually fails. 

It is a matter of supplying in- 
formation in the proper form on 
subjects in which the readers of 
publications are interested. 

It must be done for. the purpose 
of getting free advertising for Can- 
ada, but along lines which will in- 
terest and possibly benefit the 
British readers. 


Improvement. Recently. 

Enquiry from a number of ex- 
Canadians and also from British 
business men indicated that the gen- 
eral policy toward Canada had 
improved particularly during the 
past six months. Everyone spoke 
highly of the work of our High 
Commissioner, Hon. Howard Fergu- 
son (he has dropped the “G.”) and 
his capable and chatming wife. 

Mr. Ferguson has not confined 
his interests and activities to a small 
group, but has mixed freely with 
all classes of the people. He has 
not only secured valuable infor- 
mation from them, but has correct- 
ed many erroneous impressions 
about Canada; and has done a 
good constructive job. 

Mr. Bennett’s brusque manner at 


and 


the Imperial Conference, the irritat- 


ing and arbitrary methods on the 
part of the National Revenue De- 
partment in interpreting tariff regu- 
lations, have stirred up a lot of 
bitterness. Most important of all, 
there was the feeling that Mr. Ben- 
nett was not “playing cricket” in 
carrying out the undertaking of 
Ottawa Agreement to give Great 
Britain an equal chance with Can- 
adian manufacturers in Canadian 
market. Mr. Justice Sedgewick’s 
visit to England and the new policy 
initiated ‘by the Hon. R. C. Mat- 
thews on his accession to office have 
improved the situation immensely. 


Australia /News Leads 
Our share-in London, arid British 
provincial, editorial “publitity 
during the first 10 days of 1935 
was not as great as that devoted 
to some of the other British Domin- 


and Canadian affairs occupied about 
33 per cent of the British press space 
devoted to A ; 70 per cent 
of the space devoted to South Africa. 
New Zealand came very near to 
getting 80 per cent of the amount 
of space ‘accorded by the British 
press to Canada, Australia had 
very nearly three times as much 
space in the British press as Can- 
ada was able to command in point 
of news-interest for the British pub- 
lic, as judged by those in charge 
of the editorial contents of the Bri- 
tish newspapers and periodical pub- 
lications. 

This cross-section deals with only 
a short period. A few weeks more 
might alter the proportions easily. 
Australia has had the advantage 
of the news-interest for the public 
of Great Britain which attaches to 
the visit to the Antipodes of The 
Duke of Gloucester. When the 
Prince of Wales was last in Can- 
ada there is no doubt that Canada 
came in for a vastly greater pro- 
portion of British news-space. But 
the clippings indicate, apart from 
the royal visit, that Australia and 
Australian affairs command more 
editorial and its attendant public 
interest through the press, than can 
be claimed for Canada at the pre- 
sent time. 


Findings Tabulated 


Here are figures in newspaper 
column inches, estimated from over 
400 clippings from the British 
Press in early January. Can- 
ada had 88, Australia 167, South 
Africa 65, New Zealand 63, India 
10, and Ireland 5. There were also 
35 clippings giving editorial or news 
reference. Canada of course came 
in for a certain share of these. 


The general trend of these ref- 
erences \is in the main constructive 
and calculated to maintain a fav- 
orable impression on the part of 
the reading public of Great Britain 
toward the portions of the Empire 
mentioned. The inch-space mea- 
surement of these various clippings 
is as follows: 

Provincial 
London Daily Special- 
Dailies & Wkly. ized 
s/c and News- & Trade 
Inches Weeklies papers Papers 


Canada... 525 190% 203 131% 
Australia 1473 884 426 163 
S. Africa.. 714% 201% 244 279 
N. Zealand 373 109 105 161 
Ireland... 124 124 vee Sa 
India 39 39 


generally 603 392 15642 
Trade Paper Contribution 


It will be observed that while 
the London daily and weekly news- 
papers and periodicals with Nat- 
ional circulation appeal, give con- 
siderable space regularly to the af- 
fairs and news-interest of the Dom- 
inions severally and as a whole, 

specialized or trade publications 
make a véry good showing. This 
point is borne out by publicity men 
actually engaged in the business of 
bri Canadian interests before 


54% 


nging 
fons. During that period, Canada the British public. Men definitely 
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employed in the promotion through 
the press of Canadian concerns. 
Britain’s 


brought editorially to notice in pub- 
lications serving the tobacco trade; 
and papers dealing with the fishing 
industry frequently give Canadian 
matters of their special interest full 
space. The influence of these 
papers upon their own circles of 
numerous and interested readers 
is quite considerable. 


Human Interest Stories 


Great London daily newspapers 
are willing to give. good coverage 
to Canadian news of major import- 
ance, but this is nearly always news 
of a non-constructive nature—crime, 
crash, flood, fire, or human tragedy 
of sensational appeal. An exception 
of course is the world-appealing 
story of the famous Dionne quint- 
uplets. Canada’s unsparing ex- 
penditure of skill and all known 
resources to preserve the lives and 
health of these tiny infants was 
made known by the whole force 
of the London and Provincial press 
in Britain to millions and millions 
of readers 


In the category of non-construc- 
tive news are the tales of the de- 
portation of former eitizens of 
Great Britain, who have with the 
tide of emigration in their favor 
in former years taken up residence 
in Canada with the idea of be- 
coming .permanently Canadian citi- 
zens. ‘ 


Financial News 

Apart from “human-interest” 
items, Canadian news of financial 
and business importance comes fre- 
quently to the British press, and is 
editorially dealt with mostly in 
matter-of-fact manner and without 
bias, but sometimes when of adverse 
effect, featured into more than de- 
served importance. - 

Typieal is the “Gerry” McGeer 
publicity of recent weeks. This 
story, and the comments made by 
the B. C. premier, were featured 
widely in the British financial press 
and in the great dailies and other 
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OW ... with the introduction of a new Pontiac 
SIX ... your choice in the popular priced field 

is definitely widened. 
This Pontiac is a big car .. . in appearance; in 
ability, and in value. General Motors has built into 
it every characteristic of successful Pontiacs in the 
past plus all the latest useful developments of the 


automobile world. 


Included among many modern features are | 
scientifically streamlined, solid steel, “Turret-Top” 
Bodies by Fisher. Triple sealed Hydraulic Brakes grip 
smoothly . . . positively. Extra head and leg room 
is noticeable the moment you step inside the car. 
Spare tire and luggage are carried in a spacious, con- 
cealed compartment. As you would expect, the 


engine is a model 
acting power. 
thing has been done 
while investment 


automobile at low price. : 
When you look at Pontiac, you will be impressed 


by the 
line.. When you 


mf ine goad 
—s will convince you that General Motors 


Com 


of smooth, economical, quick- 
In fact, throughout the car, every- 
to make Pontiac a truly worth- 
for those who want a reliable 


graceful sweep of its refreshing new stream- 
drive it, you will experience the 


and performance of a big car. 


alone can provide such outstanding value for so little 


money. 


Besides the Six, Pontiac presents a new Straight 
Eight—one of the smartest and smoothest cars on 
the road. You_are cordially invited to come in and ; 
see these much-talked-about automobiles. 


PRICED FROM $936. (for the Standard $ 
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valuably constructive in interest. 
Canadian news, received as a rule 
from news-sending agencies and cor- 
respondents in Canada, is mainly 
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accurate, and is edited with under- | ne 


standing for 


the most part by the 
British Press. . 


renders valued service. A regular 
bulletin service, in the form of a 
printed news-clipping sheet for edit- 
ors.is sent out. Frequently as many 
as 400 clippings from the British 
Press can be claimed for a single 
issue. There is, however, a steady 
opening in the London and British 
press for new and newsy Canadian 
pictures especially when they can 
reveal some British local interest 
also. 
Link With Railways / 

The News Bureau, and the press 
service departments of the two great 
Canadian railway organizations are 
regarded by the London Press as im- 
portant and useful sources of Can- 
adian information, and maintain a 
continual current of service with 
news, photographs, and information, 
and are always consulted direct from 
Fleet Street. This co-operation of the 
railway organizations in the field of 
press contacts may prove increas- 
ingly valuable. 

Certainly there is no better way 
which the Government of Canada, 
whether from Ottawa or through 
their Canada House in London, can 
do more for the dissemination of ac- 
curate and impressive accounts of 
Canada in the British Press than by 
facilitating the development of tour- 
ist and business visits between the 
two countries. 

Railway Restrictions 

Definite encouragement, and not 
restriction, should be given to re- 
sponsible representatives of British 
newspapers of standing seeking to 
travel through Canada to observe and 
write. Authors of books, recognized 
free lance journalists, and even ad- 
venturous young reporters with the 
blessing of Old Land editors willing 
to encourage their travel urge, sh 
be helped and not hindered. in all 
legitimate efforts made to see Can- 
ada and tell what they have’ seen 
there. 

The railways should not find it dif- 
ficult to enable such enquiring and 


Having demonstrated that high 
quality tobacco of the new flue- 
cured type could be produced in 

Mr. Leitch early turned his 


attention to marketing of the new} 


crop. He made several trips 
Great Britain where the bulk 
Canada’s surplus tobacco is sold 
before the Price Spreads Commis- 


keting board in Norfolk County. In 
his general tobacco development he 
has probably done more than any 
other individual in improving the 
one-time strained relations between 
growers and buyers and manufac- 
turers. 
Born 1883 - 

But his work with tobacco is only 
a small part of the picture. Archie 
Leitch was born on a farm near 
Cornwall, Ontario, 52 years ago and 
but for an accident with a bit of 
complicated farm machinery which 


professor 

who: had never before attended a 

regular lecture on the subject. But 

apparently he learned readily 
ough, because he brought his 

newly formed department at Guelph 

from junior to senior position in 


ucts Marketing Act. At that time 

. H. Barton, Deputy 

of. Agriculture, was ap- 

pointed chairman. The dual posi- 

tion, apparently was found too ardu- 

ous and recently Dr. Barton asked 

be relieved of his marketing 
board duties.’ 
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Crown Trust 


396 St. James Street, Montreal | 


ARCHIE LEITCH 
Who has been appointed chairman 
of the Dominion Marketing Board 
in succession to Dr. Geo. Barton, 
Deputy Minister of Agriculture. 
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news-dispersing minds to make com- 
prehensive journeys of discovery 
throughout Canada at the minimum 
transportation cost. The Canadian 
National Railway and C. P. R. have 
recently curtafled or nearly elimin- 
ated passes to British newspapermen. 
This is a great mistake, in my 
opinion. ,The need for more frequent, 
more accurate, and more interesting 
news of Canada is greater than ever, 
yet it is more difficult for even 

i qualified journalists to study 
Canadian ‘interests because to a very 
large extent the great Canadian 
Railway systems are restricted in 
their powers to furnish easy trans- 
portation rates or courtesy passes to 
journalists. In the interests of this 
most valuable form of press publi- 
city, Ottawa might well take steps 
to improve this condition soon. The 
“Maple Leaf" party of Merchants, or- 
ganized last year by the acting 
Agent-General for British Columbia 
in London, may be taken as an ex- 
ample of successful enterprise of this 
sort. 

Canada’s Trade Commissioners in 
Great Britain do a very great deal to 


' 


©’ On the Straight Eight 
and De Luxe Six Models. 
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advance press publicity for Canada. 
Special commissioners of large Can- 
adian’ industrial interests also do 


good work in this field. The hard-/| “pro 


wood industry of Eastern Canada has 
during the past year gained good 
publicity ‘through the presence in 
England of a specially appointed 
commissioner who has contributed 
valuable articles to the press, The 
maple sugar industry was encour- 
aged in Britain also by special effort 
of somewhat similar nature, accom- 
panied by demonstrations of maple- 
sugar cookery in important centres, 
by capable Canadian girls. Women 
editors of many papers took an in- 
terest in this; and gave maple sugar 
articles afid recipes in their closely 
read columns in influential news- 
papers. Much more enterprise along 
this line can well be fostered by 
Canada. 

News, facts of interest, human in- 
cident that carries constructive 
thought regarding conditions in Can- 
ada, and sound financial and busi- 
ness intelligence presented in form 
attractive to readers of all classes, 
form a better basis for Canadian 
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‘items for the British press than any 
sort of deliberate or even cleverly 
disguised propaganda. The word 
paganda” which is an “open se- 
same” for travelling journalists visit- 
ing authorities of resorts and pleas- 
ure places on the European Contin- 
ent, has a different and less attrac- 
tive significance in Great Britain. 

Canada might perhaps with ad- 
vantage emulate the eagerness with 
which European pleasure centres wel- 
come and assist British journalists, 
and authors proposing to write about 
the country of their visits. 


Montreal Stock Sales 


Below Last Year’s Mark 
MONTREAL.—Transactions on the 
Montreal Stock Exchange and Mont- 
real Curb Market totalled 1,636,358 
shares in January. This is in contrast 
to 1,355,070 shares. in December and 
bry 2,495,394 shares in. January, 
Sales of industrial issues last month 
totalled 609,810 shares, as 
475,874 shares in December and 1,- 
215,514 shares in January a year ago. 


— also a new improved 


STRAIGHT EIGHT 


Company - 


DOMINION BRIDGE 
DIVIDEND POLICY — 
IS \ Ar ZL ‘ % 


President Tells Shareholds; 
ers of Factors Governing 
Payments 


From Our Own Correspondent — 


to shareholders must come p: 

ly from the cumulative plu 

according to a statement made By 

G. H. Duggan, president, at the an= 

nual meeting of the shareholders of 7 

Dominion Bridge Co. The di yi 

have had to consider, said Mr. Duge 

gan, the desirability of maintaining: 

a strong cash position to provide fom 

all eventualities in the ind ¢ 

while at the same tirhe end 

to avoid breaking a dividend 

cord that has been unin! 

since 1889. z 
While the company’s business 

1934 was only 20% per cent of 

average of the seven-year period 

1925-31, the steel construction. busie 


so cnt could also be derived Saami 

agement co eriv 

the substantial expansion of small 

orders and warehouse sales. > 
Hopeful 


of Change : 

In his remarks to the shareholders, 
Mr. Duggan said in part: \ 

“Although I am entirely in accord 
with the prudent outlook of 
directors in endeavoring to 
against breaking a dividend 

oing back to 1889, I have 
teak which I believe are 
founded, that improvement of 
business will not be delayed unt 
your surplus is disposed of.” 


American Presses Use 


More Canadian Pa 

From Our Own Correspondent. 

MONTEE Ay areas in t 
United States reporting he Am 
erftan Newspaper Publishers Asa 
ciation, state that in December, 
they used 221,403 tons of newsprit 
paper. This compares wi 
tons for December, 1933, an 
of 11.5 per cent. 


ning your choice in the low-price field” 


ix 2-Pass. Coupe) Delivered at Factory, Oshawa, Ont., fully equipped. - Freight and Government license only extra. 
Prices of 8-cylinder models at factory begin at $1185. Prices subject to change without notice. 
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Shawinigan’s 1934 Profits. | AND B.C ts 
POWER EARNS || Reflect Improved Demand "ier Guo for 50 
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se 6k Wor stent cf For Power in Territory | | rem on ows corepeosen High Grades 
Fixed C VANCOUVER. — City suthorities F Point in | 
harges After ——_—__——_ here are planning to the Weel 
Depreciation Share E of $1 Compare With 85 Cents — | taxation ee eh Cob at 3 = 
= Brom Our Own Cérrespendent Cash Position is Mentioned — Chemicals.Do timbia ‘Electric Railway and British | ss) tactors making | ame eretle boo’ 
ae Better — Funded Debt is Lowered Colette Aaleynens Co 2h ccmstee rates, the commissioners favoring the roo which offset n 
; ation of pels se of city theory that should be progres- gapid movement in 
$ ts and an From Our Own Correspondent other, S Se le pee Se letve apr dependent — the |” don last December 
mprovement in net working capital) MONTREAL.—Sha Water, total for 1934 of 3,916,201,049 =" council took up the question — perme ee eae eats pe: eeeee Dnes Of oer 
>) for the past year. After depreciation | and Power Co’s financial statement | kwh. as compared with 3,505,111,325/ 410. informed that the present a consumer increased fis tise of S esnment bonds ¢! 
pane company earned 63 per cent of | or 1934 reflects a betterment in the | for 1933. agreement with the companies may | cnergy then the rates should be low- well below the 113 5 
a, us annual bond interest require-| volume of business experienced,| “In addition to the above quantity, be reopened for purposes of 1937 tax- ae 4 ' the — ag 
= ment for the year. gross income, and the net_profits ap- 669,586,258 kw.h. were purchased ation. New legislation on the sub- Most of the comparisons on rates :  jast one rh ‘ 
» Operating profits of 1934 totalled | plicable to the capital stock. from other companies for sale 88 | ject may be brought before the leg-| made before the commission were as is a difficult . used 
| $405,823, compared with $305,945 for} Last year the company had a gross | secondary power, as compared ture next month. between Quebec and Ontario. After which gives rise to many : gold clause 
‘the previous twelve months. There | revenue from all sources of $12,504,- | 396,660,802 kw.h. purchased for 1933. / “tnder 9 amendment to the| reviewing the manner of rate mak- : th » «ding 80 ie 
6 @ slight increase in the 406, of which $10,974,371 came from | The total amount of secondary Vv In tion Act the interpretations, especially in the | §tates. This decisi 
, | Vancouver Incorpora ing in the two provinces the commis-| tnited States. The dispute is chief- has been largely <i 
5 cellaneous sources. In the previous| pared with 1,343,859,833 kw.h. f0F | oe their gross revenues to the city metned of te-fixing in = |ly between the partizans of a able authorities do 
year operating income totalled $10,- | 1983. from Jane 1, 1982, to 1988 iaclusive, |i2, {86 method of rate-fixing in On; (tion of the ete ee great‘ change {c 
827,576 and other income $1,118,287,/ “The total energy generated and/ssnq thereafter untfl amended by ence, there is. strict and mechanical aia ac ipeastinent’ oak tie par- Goat derty ol we 
Lower Exchange Helps was 4506.01) 207 Swah. 06 et the present agreement continue in|®ose the discretion of the manage-|/ 2225 °% ® valuati ‘ cision goes agair 
In the profit and loss account for | With 3,001,772,127 kwh. for force by consent of the interested | ment of the companies and the muni-|*°Ua! value of the property, 7e-| a aaa Government Washing: 
ser'ob cieoeen ee hap eit gps. Neca Sravaual naneet eee. d th systems has free play every~ Prowe ‘believe that the commission | op pelicy lega ‘he 
em 2 ompani ” . 
shareholders. The amount of [27 Dower 760580 bpoin 1088 prevailing’ mill rat on assesment | Differences in Rates we pelle welch, 1 te folaneenh Abitibi P ower & P aper Se Ec cunceme 
premium paid on exchange last year | COMPASS - of their property on public lands.) wn. oommissi to the con- t ha on the value, incis 
and 729,442 h.p. in 1932. The total worked ec on came might have a icipal and provin 
San ‘no apuaton| pen nm omen Se: [sts ge Toe | ut, wer ean the ers and taint Company, Limited ee casas 
nc fends SLDORDOO. bat thle agit cues r rt ee 4 aye, Cay ae Se teas aalied service, for commercial service and |of construction, as-well as all sums ? Pones as mus 
Becaat ious | reduction in, the contingent reserve reg a ot nn ee quantities le Rower in Ontario and|srovementa, the probable cost of Te- TORONTO, ONT. mee coe fot that 
Seb uints 1 fund charge from $200,000 to . , Decline usiness, , elie? 
atpeves 0 Moreover in 1988 the company wrote Rapide Blanc Complete —_—_ | brought the city’s sere: Soe oe cosas ond puaemnlte 6 coos as eb. Ie seaoerty yi pssed ‘on the average self Owning and operating mills at cited ae eateversl 
Sipabentats off a special depreciation of “e “The company’s néw plant at/source to $75 a a mee ae As regards consumers of domestic price of materials, lands, ; Sault Marie, Ont general solution of 
Rivrsiaibensees De A eee oe tee eee sean | nanide Blane having « present total }less than wes receive’ on. Ue the |senvies, the on found that | labor, ete. Beaupré, Que. Ste. on cost problem would b 
ahteeinente a special depreciation pay con capacity of 160,000 h.p. started oper a nae the collections | te minimum e paid in Quebec| “Tt ‘must also take-into considera- Sturgeon Falls, Ont. Iroquois Falls, Ont. bond eircles: 
of $700,000. The latter c ge wae jating early in 1994. The ee oy ker than in 1931, when |18 generally speaking no higher than |tion capital invested. The value of Espanola, Ont. Smooth Rock Falls, Ont. The general bond 
sbesepesis 773,856 brought about through transferring | total capacity of this plant is 240,000 | are otal $9,372. The city’s in Ontario and is even lower in cer-/|the property being established, what Pine Falls, M Fort Willi Ont. ported very quiet 
ere ‘aaa “saan nearly . $1,200,000 ae ae h.p. and the two additional units can | the t oe Se ‘ond. inter. | tain cases, but the consumers of|reasonable rate of revenue should ine Is, Man. lam, prices, it is reported, 
reserve to the profit and loss account.| be installed at low cost, when con-| percentage of rentals ofd, inigea|large quantities pay much higher | be admitted? Daily Capacity 2,200 Tons Newsprint some new buying 
pecial charge of about $500,000 tor | ture on this plan, including interest |and $2%790 in 1994. Comparison of | Prices in Quebec than in Ontario. | Assume Fair Return aily Capacity 2,200 Tons News cline has been gen 
special charge of about ' of} ture on this plan, including interest | and $23, panies in| ‘The rates in the United States, the} aw, that the rates should d Paul N Sulphite Pulp vinelal-isstes. Since 
$ $, | the insurance reserve fund, to bring| during course of construction, | gross business of both companies in| i ssian points out, are much . Groundwood p ews easedfova Scotia's | 
seeeees , ‘ that account up to $1,000,000. amounts to $13,599,517. 1982 and 1934 shows a decline. The in Quee | D¢ esta lished in such a way as : . I tak 
liabilities |: : 48,558 | “Particulars of the profit and loss sh ye ge ti companies pay the usual property higher tan ieee, angen © assure the company of an equitable High Grade Bleached Sulphite Pulp eee i. “to 1%, A 
account for the past two years “Shawinigan Chenticals Ltd. a/| taxes on land and improvements to Justness of Rate Paramount 6 ee ee: en a A and Saskatchewan's and 
follow: 1934 1933_-:| Wholly owned subsidiary of the com- | Which they hold title. The report continues: initiative, good panoans ad , down 2% points. 
Power and Paper dated Decem- | Gt08s Revenue ....... 12,504,406 11.945.863 |operation during the year. This} public Utility Earnings know that in Ontario or in other] fits are more considerable, the ex- yields have been as fol! 
oear 1934, shows no change in the ear wa See v 1.550576 1830317 company, through processes largely countries electricity is cheaper than | cess should be divided between the Aversg» Yield and Price 
debt or the capital stock of| Main. & Rep. ...... 588,830 564.750 | developed by its own chemists, con- Jamaica Public Service in Quebec. What chiefly matters is corporation and the consumers or High Grade Bond 
Taxes & Ins, ....... 658,862 674,381 | verts calcium carbide into acetylene 1934 1933 of rates Oe 1988 1934 
. Bank loans were re- not so much the comparison of rates|the government, in virtue of repre- Feb. § 3.501 11251 F ; 
Gen. Exp. .......-.- 926,150 758.558 | gas, and from acetylene gas it manu-| December: ; BY pry prices, but rather the|centing the public. This division fa a seer 1273 Feb. 3 
Exchange -.-...... 62:83 31r-ea|factures a large variety of products | Gross earings -...... Sia) 5000 | verification of the justness of the | snonid be made in equal parts, when - Feb. 2 35% 113.17 1 
which are used today in thé manu-| surplus after charges 37.748 27.354 amount which the consumer must|the excess amounts to one or two i E t bi Jen. 3i 3510 113.3 
Balance ...... ....++. 7,495,124 6,756,171 facture of artificial silk, lacquers and 1934 1983 t the electricity co wines the share of the public ‘ ea n ario qui a e an. 31 asie 113.23 
Less: Fixed Chgs..... 4,127,681 3,813,127 | oy ante ete. Progress has been made | Twelve Mos. End. Dee. at: . et ny re . ay: as yer oom but the nas an pe ree jan. 3408 113.7 
RG a lcatake a ssoonee 3,367,443 2,943,044 | during the past year in increasing eee fees 335,935 327,108 | tion, tirely differ is bi ear tn a eae or two per cent e o,@ wee 
Gants vrvers-s+ | 10090 900000 | pare "gt” boon” p decrease in| He akive Suuiee converted trom a “It is evident that all companies | By this miethod, the consumers and gain Improves Position § 2:1» 
e ! ; Divigente, zie tgp che 1,089,125 1.068.158 a seinetue eu Seta the Sterling at the rate of $4.36-2/3 to the 41. producing and distributing electric- el puiblie will benefit by all seasons Range 4.517 102.54 Rance 
. Sielidicas "Stemmons «Gages seb isae Gt apetae e rs hile making it suffi - 
a6. to $1,308,257 and depletion | Balance .............. ob178 ais 453,019 —— oan cote ee —_ N interesting wee ee cee An. Balance Sheet, December ai, 1934 5 WINNIPEG ELECTR 
ve trom SSWAI to G48/718, | | Terie rene os ieee ieals company is an important Pu l a nd Pa CT LNEWS _ | improve the efficiency of operation F ON BASIS OF 1934 
ong the assets, property ac-| Less: Spcl. Dep. ||... ae kee, user of power and gives employment eT at nee ASSETS 5 PROVIDES FOR § 
counts shows a slight increase to 5. Yee 499,526 ...... to a large number of men at Shaw- principle ea eal Esta , } _ 
95,626. Accounts and bills re-| Prick Yt Tax -.---. exes 107,204 inigan Polls aaa carry its own burden, and eS R Ofies | : $109,277.76 itices Gen vn 
z A —_———— " for its use ° Premises ..........c0<sserceeshs rom pa 
eivable are somewhat higher, while | carried Forward ..... 2,312,531 1,234,813| “Operations of Shawinigan Chemi- . 4 G di expenses called Dibiw (eld fen Sele? un). 223,655.09 4 WNorthwestern I 
“inventories advanced from $855,427 ae, wenden Debs cals Ltd. have resulted for the year Newsprint ~ oraian x4 not pay 05 ie own some” aoe ¢ ! $ 332,932.85 > salt acquire all outsta: 
$990,841. At the ees lank: seat Meatini+ in a ee * eee bose vey” higher than the value of the serv- Mortgages on Real Estate........ ecceteindines ddcccereveds sonore eae Winnipeg, Selkirk & 1 
Reports on Operations gan’s balance sheet showed ‘assets ae ow Saengen lied te de- To Be Cut B Taschereau ice that they receive so far as to be Agreements for Sale je eeeeereseesesene POCOE CORSO ETS AD EERE OROEOOSOEe 22'800.00 Railway Co. and _ 
t In his report to the shareholders, totalling $179,073,505. This is in cone Sad cat ca ean os 1 able to give the same service to other Loans on ae oe onnee beeeeseeeseseoneeseeese eeecereccooncroreres 1 697,103.80 a ees : a 
Stewart MeNichols, said in part: | trast to $178,221,898 at the close of ed of $396,788, leaving $378,125 5: consumers who cannot bear the cost Loans emer olicies.......... < dénpviedwedetedbectsecasabenseeedoonnethe ? » ete etinn os ly : 
“Output at the mill averaged 84.5|the previous year. There has been|>.., which there has been paid to bec P of to § Legi lation Which Will | of + Bonds Debentures Amortiaed 355,631 56 liabilities as between 
cent of capacity during tne year:|no change in the outstanding capi- ee Water and P Que c remier ponsor gis Book rece cased tbe eseee as ) then meanest awete 
yeh this tal “stock, while, the funded debt /Co. x gum of S9B7A14 Jn part. pa : Solye” Question of Low NEWSPRINT DEMAND \Ueder Book Value of Those - FB and Northwestern Powe 
the ° has been reduced to $88,181,500. In| ment of, interest on bonds held by ~ Newsprint Prices ger | in Default...... 378,763.62 | sali bond guarantees will 
tee Coctdags connection with the alee ots in- og thr algerrareky ~ Newsp GREATER LAST YEAR| _)™_ itt Defaalt......- recs esenssenee woesans 2.981,962.94 alt bond guarantees will 
e teresting change year was the/| «a es . shares | > 
contract of the company.” """|Purehase by the company of $298 | c..niiauh eungeny. the pasty . ser Tamer he goverement, Gurtig the ée-| Tomnage 80 Per Cent Over) - Cases Mahe Mm. Seen Lad western will be cancelic 
Committee Issues Report | secured. notes which can be’ re. | nas shown increased consumption by | MONTREAL. ~~ Premise Taschen) uaciow years has bad in operation | 1983 But Value Up Only Outstanding Premiums Due and Deferred (Net).. 284,469.54 Boe tyese of New | 
The bond ‘and debenture holders’ | issued for further capital expendi. | ‘2¢ Newsprint companies of electric |eau has legislation during|e consistent policy of helping the 19 Per Cent Hmtorect De and Acermedc.cccsccssssssisscssssssssensinessecs 304,147.93 [ee = “Winnipeg Electric 
bittees of Lake St. John Power|tures-as required. [curtent, both primary and second-|ment will sposeel MEAN Oa ecber| newsprint industry through reduc- — BE Ma Minti nec cence toestenseivnsk 22741 [types of bonds: 
om . Correspondent eo 5 per cent f 
their operations since December | $2,162,066, a reduction of approxi- neeeendhine the high figure of 1929 | solve” the question of low newsprint |companies, through redwetions in ee the tonnage; j= $$ TOTAL ASSETS ..........cecseccsssersneserseres stentnecs 127,866. gage bonds. au e 
form iS thin reeet fads - 2 am _— mee - ae peavedbnanene ae Os forth in The Financial Post | of a Se ot Leiden coh oun Canada last pont. were greater than a LIABILITIES | pose of refunding its pre 
_ “The committees after full investi-| The contingent and insurance re- 66, ” last week, representatives of the|measure of toleration as regards |in 1933, according to a report —— Policy Reserves According to Statutory Require | a mertanae m 
ation of the affairs of the company,| serves now stand on the books at| Heads “Canada Dry” Sales | canadian newsprint manutacturers|fines for infringements of regula-|by the Dominion Bureau of Statis- Caltech. a, $8,071,995.00 Sewrusty 2, 1908, and for 
emanded control of the operation of | $1,585,110, while the general reserve = — » | conferred with representatives of the | tions. This has helped the position —. > re 2,390, Provision for Un: and Unreported Claims........ $1,036.00 ee Mee rtooes honds mss 
ae company. After negotiation with | was transferred to the profit and | | American publishers as to an equit~|of the companies and has also en-| | Last year Cana poe aw Polley Prostede with the Company, Inclnding up to $7,500,000 (inclusi 
the shareholders’ representatives, a|loss account; the greater part of able price for newsprint during 1935.|abled the companies to cut more ons as a value Aceamulations ...........-0s0-+s oo 43,965.50 Sieee00s) an and whea 
tin, trust agreement was entered | which was used for increasing the { They were unable to come to an|wood than they might otherwise | of the ae Premiums Paid in Advanee...................css0-.«0ccssssses 24,021.17 to provide 75 per ce 
io under which 51 per cent of all| depreciation and renewal. reserve amicable arrangement and as some | have cut, and thereby there has been |twelve months, exports totalled 1,- Agents’ Credit Balances................:........s..cssssesssesseens 8,728.89 : Reaital. expenditures, sul 
preference and common stock/| The latter stands on the books at of the manufacturers have contracted|more employment. Such employ- 838,104 tons, worth $69,200,515. These Taxes and Expenses, Due and Accrited........:....s00.++« 21,000.00 beak seb ear By 
deposited with a trustee, and | $12,763,850, as against $11,189,966 ai | |to deliver newsprint at the 1934/ment, however, it was disclosed at | figures indicate that while the year’s Investment Reserve. ..............:00-sccse-sssesceseennneersneseres 175,000.00 ; A sinking fund will 
B ccovsne wens ctesd| "00 tas sent det tn teen tn mney onc rremeeof Oe ainc m | ise ibe elon eae tamed cag | Mga ome egg AE UI Garment adr ve 
a: were authorize n the asset side of the nce ce increase ann s , _.. Capital Paid In..... ia Aiseiil callie snadbesenstispeasscie 5,586, nas 
elect five out of seven members| sheet, general increases are noted ‘ovember. much too low and com- |to the extent of about 19 per cent. Surplus ............... saceseqpsnovcessSbbeceresscseececessosesers 76,359,533 { the sae temo non , 
the board of directors. in the property account, the aggre- Take plaints were prolonged and bitter,; Tonmnages and values for each a es —___—— to the new genera 
“In July, 1933, a new board of |gate of fixed assets now being Following an announcement to|#Md the whole matter became a/month of the past two years were as TOTAL LEABILITIES 27.22. .........sesecsevsesssveee $9,127,866.48 Seales 
rectors took office and have con- | $72,817,750. this effect, Premier Taschereau is-| Political issue. mown orks, ia _(b). New genera 
to date to supervise the com- Cash Position Good sued a statement to the effect that} The result was encouragement on | January ............. 187,821 $ 6,415,668 Assets increased by $521,091 Income increased to bonds, series A and B 
Current assets at the end of 1933 since negotiations toward stabiliza-| the part of the government toward | February ............ 131,919 4,396,700 31 103 Pol ne: by $479,649 passu, due 1965; seri: 
“Under the new board of directors | were approximately the same as re- tion of the price of paper at a reason-| better wages and conditions in the | ie See 606, - + + Policy eserves increased by ’ ing to $29,275,500, will 
which your committees are re-| ported in the 1932 statement, Cash | lable had failed, he was going | cutting season of last fall and the SII gas'om — igisiaer - »« Insurance Issued and Revived $3,487,552 . . . Insur- at 4 per cent per a 
sented, the company’s relations| on hand and in banks declined dur- ‘to have the legislature adopt} present winter, and because of this /June ................ 202,177 6,816,158 ance in Force $40,949,109 . . . Terminations decreased years and 5 per cei 
th the Department of Quebec and | ing the year from.$1,468,947 to $676,- | | ‘measures which would solve the|factor and diminishing wood piles it |“ -;---:+++***+***- aiee Paes Ss d kedly 1 Sound licies of Series B, amounting to 
h the company’s bankers have | 952. This is offset, however, by an | ' problem. The Premier did not ampli- | was believed prices would increase ee teeta enon 40.0 Eee eee ae oo ener Benen will bear interest, payab 
in reinstated and maintained.on aj increase in call loans and tempor- fy this statement and it is not known | on? t, But such has not been |October .............. 2041904 6.958'945 development again produce solid growth and fine ed, at 4 per cent fi 
tmonious basis, the management | ary investments from $1,978,506 to, | just what method he proposes to ‘ue ranch to tata end yeaveses eee. Soe ' intrinsic improvement in position. years, 5 per cent for a 
is been strengthened and certain $2,489,152. Accounts and bills receiv- | adopt. The Quebec Premier has long ate a ee _ Rome ; years and thereafter at a 
terial economies have been af- — eg other items show minof | At present most of theJumber con-/vocated an increase in the price of “ 5 per cent. A sink 
ed. changes. | verted into. newsprint in Quebec|newsprint above the 1 level, uli aet of car ga 
Discuss Bond Interest . Chemicals Report Progress ] | mill is cut on Crown lands and the| which he believes too low to afford gate 
In his report to the shareholders Government has control of this cut|fair wages to workmen and a fair mence after 7 ye: 
“Under the circumstances, the Julian C. Smith, president, had the R. H. MacDONNELL through stumpage dues and other return on capital His views on this general mortgage I 
a of directors of the company | following to say in part: Formerly in charge of the Eastern | arrangemeats. It is more than likely | matter’ have been published in The issued up to $50,000.01 




































of series A and B 
required to provid: 
Rew, capital expend 
to a net earnings p: 3 

Bondholders on B 


| have decided to make a payment in| . “During the year, bonds of Shaw- 

Wespect of the half-year’s bond |inigan Chemicals Ltd. to the amount 

he ag which originally fell due} o¢ $2,000,000 held by the trustee as 

gust 1, 1932, (represented by Cou-| part of the security for the com- 

n No. 11 on the coupon bonds). | pany’s first mortgage and collateral 
trust sinking 


division of Canada Dry Ginger Ale|that the Premier will ask for ad- 
at Montreal, has been made vice-|ditional powers in to stump- 
president and general sales manager jage dues and royal which will|tween the newsprint manufacturers 
for Canada, with headquarters at/ enable to set arbitrary figures 

Toronto. He succeeds the late 

















































-cordir y. oe after eee fe fund gold bonds have a beer holders 
¥, paym Canadian been withdrawn. In exchange there-/| adian general manager. selling price their prod ntur: of a 
rate of $32.50 per $1,000 bond or | for there have been substituted ad- | - : a“ * ucts. }the two (excepting the holder: 
S per $500 bond will be made. | gitional roperiissrepreening ae) __—mli—nsE>EEE : en Peg Electric 5 per « 
bondholders to|tal expenditure during the year of Sage bonds, due Janua 
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Newsprint Industry’s Statistical | Position 







‘the etn oF reat ates ae Som cledged according = 
with the prospect for stable ee Output at New Level Bond Tende 









ces for newsprint, the}; “The output from the company’s 
Woah be nike Wl cetintio ta sicatin athane mien asaniea tes 
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one-half of its bond in-'kw.h. and there were un- i 44 per cent maturities « 
Aye der contract 688,000, kwh. a (Prepared by American Newspaper Publishers Association) nese. or 2 from No 
Advertising, 1934 (52 major cities) ...........:... Gap fis Wtidlenshtobkcaaee 10.6% gain over 1933 . 1.1999 to Nov. 1, 1950. Js 

; | ! 1.2% over 1932 “Mar, 13, Haldimand Coooll 

Production, 1934 (United States and Canada) :.......:. Aes Se a ena Grice cet ihe SHOP SUPPLIES Ber cent, 20- instalime: 





Consumption, 1934 (based on reports received from 434 newspapers) .... 15.4% increase over 1933 | 





From a tiny twist drill to « 20-ton chein hoist you 


. Winnip) 
will find, at our branches, large and varied stocks of 


We wish to announce that 4 partnership: 
































































bas been formed by SOR tes bose Che me 
From Canada first 11 months, 1983 100...,0.....,.0.s0sccecesccceceeectccceen essere 1,406.211 tons | shop supplies and small tools, In selecting the in- 
M.A. THOMSON HUGH MATHEWSON | Prom Europe fire 1} sagathe Wee en: ee | dividual items in these stocks, we have chosen lines | 
H. H. RATH F. S. MATHEWSON . roan Burope first ti nidatns 1089 ss Be Ah Say RY IRN RS tons | that have won world-wide acceptance because of Winnipeg tects Co 
: Bee From Newfoundland fst if months, i984 200012: gee fe | i deo etock erin 
to continue the business carried on by From Newfoundland first 11 months, 1933 .......,.........+.cssscosenceses +» 82483tons | i oe 
From Newfoundland first’ 11 months, 1932 .-)..3.....°.°°°"°°°°*" Sochedeubscaccktaéea, | SOQ0NO Sime re mee Bends: « 
THOMSON, DEAN © CO. ; | EXPORTS OF NEWSPRINT western Po 
From United States first 11 1906 5 aS SE RR ag RY . bands, ¢ 
under the firm same and style of From United States first 1. ae $008 4. 655. oo nye saneebeuspeedeaccger bhscansed 8,863 on 4. aaee bane 
a F pee a United — first at tiie aa TET ettbeeraerert eee een eteonns e 7,786 tons i 
' i THOMSON, MATHEWSON © Co, From to overseas first 11 months, 1083... .,.2..cscssccsseseseccecccccccuccc, 910088 tons | 
. t: Montreal Stock Exchsage © Montreal Curb Market, STOCKS OF NEWSPRINT ON HAND 
Cenadian Commodity Exchange Lac. } |} Publishers’ stocks, December 31, 1934)... toad eaeecesweseeneeeeaicces & dare supply se aguinet 
355 St. James Street West, Montreal, Que. ih | Gays’ December 31, 1983 eon shares. 1 
Mill . 31 1934 ~ , B oa December 31, 1932 ite Power Co 
Telephone: MArquette 7381 a | stocks, December , Chee Peer ee eereee se obenennseebeeseress May ices os. Value Commo: 
Ae | Spe rope 
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Significant Investors’ Index Numbers _ 


i ‘ ested me is ney rie 
NEARLY ALL LOST|! , | 


High Grades _ Fall Full 
Point in One 
Week ae ne 


High grade » bond prices suffered | ,,.1%%-*: sone 
over a full point e during the| Low ........ j 3 
week which offset nearly all of the} W 1998: 
rapid movement in the.other direc- a 
tion last December, In the Financial 7 7 69 
Post's index of seven gilt-edged gov- | January 24...12%4 128 65.2 
ernment bonds the price dropped 4.8 
well below the 113 mark or back to 
the position reached at the jend of 
last November. 

The decline is not attributed to any 20 20 20 Mise, 

. disturbance: caused by the impen- : ; 81.96 
ding gold clause decision in United \. 1104 81.77 
States. This decision, it is believed, » D eraeeeens y 81.70 
has been largely discounted. Reli- mo tt oy] 
able authorities do not look for any 30 5 i 
great change following the an- tees . 15.968 = 87.17 
nouncement of the U. S. Supreme 1035 ¥ - oo 
Court early next week. If the de- : . 
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cision goes against the American 
Government Washington is expected 
to find a way to make its previous 
gold policy legal. 

Relief Costs 

Recent announcements from mun- 
{cipal and provincial authorities in 
Ontario and British Columbia 
threatening existing interest rates 
are regarded as much more disturb- | 2 
ing and the fact that many Canadian 
‘municipalities have been burdened 
with excessive relief charges is also 
cited as an unfavorable factor. Some 
general solution of the whole relief 
cost problem would be welcpmed in 
bond circles: 

The general bond market is re- 
ported very quiet though lower 
prices, it is reported, have attracted 
gome new buying. The recent de- 
cline has been general in all pro- 
vincial issues. Since the end of Jan- 
uary Nova Scotia’s have fallen a 


point, New Brunswick’s, half a point, | in 


Ontario’s, 1% to 1%, Alberta’s, 1%, 
and Saskatchewan's and B. C.’s are 
down 2% points. 

Comparative average a and 
Yields have been as f 


Average Yield and Price for Cove 
High re Se 


3.501 112.51 Feb. 5 4.431 103.54 
Feb. 3 4.430 103.57 

Feb. 2 4.430 103.57 

. Feb. 1 4.427 103.57 

3.510 113.32 Jan.31 4.427 103.57 
3,481 113.78 Jan,30 4.427 103.57 
3.381 11485 Jan, 2 4,517 102.54 


1933 
3.383 114.88 Dec. 1 4.567 102.18 
Years 3.373 115.00 Years 4,350 104.69 
Range 4.517 102.54 Range 4.766 90.75 


WINNIPEG ELECTRIC PLAN 
ON BASIS OF 1934 INCOME 
PROVIDES FOR SURPLUS 


(Continued from from page 1) 


and Northwestern Power Co., and 
will acquire all outstanding bonds of 
Winnipeg, Selkirk & Lake Winnipeg 
Railway Co. and Suburban Rapid 
Transit Co., of which two companies 
Winnipeg Electric already holds all 
outstanding shares. All. inter-com- 
pany liabilities as between Winnipeg 
Electric and Manitoba Power: Co. 
and Northwestern Power Co.-and 
all bond guarantees: will disap 
and shares held by Winnipeg 
tric in Manitoba Power and North 
western will be cancelled. 
Two Types of New Bonds 

“Winnipeg Electric will issue two 

types of bonds: 


(a). New 5 per cent first mort- 
gage bonds, due 1960, to the 
amount of $3,500,000 for the pur- 
pose of refunding its present 5 per 
cent first- mortgage bonds, due 
January 2, 1935, and for other cor- 
porate purposes. Additional new 
first mortgage bonds may be issued 
up to $7,500,000 (inclusive of the 
$3,500,000) as and when required 
to provide 75 per cent of future 
capital expenditures, subject to a 
stringent net earnings,provision: 
A sinking fund will be setimp t 
commence after five 1 
new first mortgage t 
the only bonds ranking in 


(b). * New general mortgage 


Gatineau Power Co., have revealed 
well-defined earning 


Sales 
OODYEAR common earned its 
$5 dividend by a wide margin in 
1934 and the shares are now close 
to $150 inditating some anticipation 
of bigger payments this year. In- 
creasing sales of new cars and re- 
equipment of ageing vehicles are 
playing a part in the improvement. 
On the basis of depression obsoles- 
cence, car sales in the next three 
years may rise substantially, with 
consequent benefits to Goedyear 
common. 
* ao ia 


Views on Smelters 
NSOLIDATED SMELTERS is 
the subject of conflicting invest- 
ment opinion. The common stock is 
a diversified commodity investment. 
In view of low metal prices, and 
doubts of improvement in this re- 
spect, some liquidation has occurred 
the stock. Buyers base their hopes 
Scicy, bicteet CANE anguolatione of 
, higher output, ex ons 
oeven consum ee of metals, 
oan possible inflationary tendencies 
in metal prices. 
* ¢ = 
Canadian Hydro-Electric 
TEADY advance in the market 
value of the first preferred stock 
of Canadian Hydro-Electric Corp. 
has taken place in recent months 
and at the current price of between 
82 and 83, the stock is selling at a 
higher level than has prevailed in 
the last three or four years. The 
annual and interim financial state- 
ments issued by this company, 
which holds controlling interest in 


mortgage bonds of an equal princi- 
pal amount, together with common 
shares and contingent certificates. 
Provision is made for having the 
general mortgage bondholders rep- 
resented by one-half of the board of 
directors during the first seven years 
after adoption of the plan. 

All bond and debenture stockhold- 
ers (excepting Northwestern bond- 
holders) will receive interest at 
present rates up to January 2, 1935, 
and thereafter interest as carried by 
the new general mortgage bonds. 
Because their property is not now 
contributing any revenue Northwest- 
ern bondholders will be asked to 
forego arrears of interest and will be 
entitled from January 2, 1935, to the 
interest provided for by the general 
mortgage bonds which they will 
receive. : 


Installment Payments to Bank 

Northwestern scrip certificates will 
be paid off in cash on the basis of 20 
per cent of the principal amount of 
the certificates 

Shares of Manitoba Power and 
Northwestern (other than those held 
by Winnipeg Electric) will be ex- 
changed for common shares of Win- 
nipeg Electric on the basis shown in 
tables on page 5 of this issue. 
= a oe Electric prererred shares 
} non-cumulative preferen- 


power well 


shares 
November and sold 500 


December. ay haus fa aeeeidaier 


Dome Mines. He reported holding 
43,300 shares of Dome. 


Buys Nickel Preferred 
. S. McLAUGHLIN holds 26,621 
ommon shares and 1,200 pre- 
ferred shares of International Nickel 
2 which —— pre a director. 
e bought the 1 erred shares 
in November and December, 1934, 
- os ” 
Hudson Bay and Nat, Biscuit 
HE Commission also reports that 
Arthur H. Lockett, vice-president 
of Hudson Bay Mining & Smelting 
Co., holds 720 shares of the company’s 
common stock and bought 50 shares 
on Dec. 17, 1934. 


EASTERN LIGHT . 
BONDS SELL AT PAR 
W. C. Pitfield and Co. 


Sponsor Nova Scotia 
Utility Issue 


From Our Own Correspondent 
MONTREAL.—W, C. Pitfield> & 


Mines, hasertee Bi 
adjacent areas in Nova Scotia. 


$600,000 . 
Eastern Light & Power Co. 
5% Ist Mort. 30-Year §.F. Bonds 


carry 
Hal dividends at the rate of 4 per | Common stock 


ae cig aoa tin Gea dbaaial 
per cent thereafter, Holders of pre- 
ferred shares will receive common 
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"Weekly Record of Financing in Canada” 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Bond Issues— oe ef. eee © we Date Offered by Rate Due Amount Price Yield 
Dominion Textile .....+ssseveeess- Feb. 6,. MeTaggart, Hannaford, Birks & Gordon «= 44% 1955 64,500,000 ca ooee 


~ 
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the FAMILY CAR 


WIDER, ROOMIER, SAFER 


bonds, series A and B ranking pari 


shares at the rate of one- come 
passu, due 1965; series A amount- — 


mon share for each preferred share | taxes. etc. 


woe ane with. Amazing New Riding Comfort 


mat eet oe coe aan _ epnereny sees som —_ eo ‘ : 
will Done iectaneee, eee beet nennernapeech ety 1) men ere HE new Ford V-8 for 1935 provide a longer base for spring made more satisfying and econo- 
yearn 5 per cent for-a further § | Uiereen from 6 per cent to 5 per touches a startling high in action; (2) weight of car and pas- mical by the addition of “directed- 
p 3 25 por ae = elias teed ter PRESENT CAPITAL STRUCTURE convenience, safety and beauty of sengers has been more evenly dis- flow’ crankcase ventilation, a cast 
_ ! able’ cut af Sacenen, SUE ieee be iat mover refun f bonds ue ies appearance. With the wider seats tributed on the wheels; (3) all alloy steel crankshaft, floating cop- 
QUITABLE mence after, | 7eqrk. Aeamene 12 oe and .doors, extra leg and luggage seats have been moved forward. per-lead connecting rod bearings. 
SURANCE COMPANY room, improved clear-vision yenti- Back-seat passengers now ride Experience the perfect control of 
sane lation and new all-steel welded ahead of the rear axle rather than new improved brakes and “easy- 
body alone as improvements, it over it. Back seats of the New action” clutch. You'll want this 
would still be the right car for a Ford V-8 have front-seat comfort. Ford V-8 for your family. Have a 
large or small family. Yet Ford Drive the New Ford V-8. Thrill to demonstration early. Let wife and 


general mortgage bonds may be Bank Joan §1250,000, secured by hypotheration of $1,829,300 6% bonds. 
issued up to $50,000,000 (inclusive 

engineering, faithful to a 30-year V-8 cylinder performance . . . kiddies share it. 
tradition of giving ever greater 


Bonds Gusranteed by pennioes Electric: 
of series A and B) as and when | Manitoba Power Co, Sisq% mortgage 
value, has added an entirely new 


bonds series A, due 1951, 
required to provide 80 per cent of 
and amazing riding comfort. 


oe capital ean subject 
0a net earnings provisiorl. 
Bondhold Board Shares of Winnipe: enacted: 
“Present holders of bonds and de- Sim's no ae en enesen ee os 
benture stock of all the companies | shares of Affiliated oiiee 

This Centre-Poise ride (see illus- 

tration at right) combines and 

applies three related engineering 
principles: (1) more flexible trans- 
verse-type springs set farther apart, 


Income increased to 
creased by $479,649 
$3,487,552... Insur- 
Prminations dee 
. Sound policies of 
id growth and fine 
2 position. 


‘excepting the holders of the Winni- 
peg Electric 5 per cent first mort- Bentiebe Power Co. ane no P65 pret common shares ...... cece 


gage bonds, due January 2, 1935) will western Power oe 0,000 ae value con seseee treneeeeecnre 
receive in exchange therefor general Transit Co. 1,000 common shares 


k Co., 5,900 sereee * oop coe eeeeeetece 
Preposed Winnipeg Electric Capital Structure 
Bond Tenders 
4 p.m., Feb. 18, Three Rivers—G1,204,708 
. Serial 


44 per cent maturities as follows: 
ponds matur from Nov. 1, 1935, "te Nov. 
maturing Nov. 


or 2. bonds, 
“ 1835 to Nov. 1, 1950, Jacques Denechand, 


. 13, Haldimand County—$35,000, 4 
Per cent, 20- installment bonds. 


Winnipeg Electric Eachenae oe 


eee ae 
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tingent Se htiticn tes to face ees SS 
ro these certificates are outsta 


. (No dividends can 
be paid while ) 


Lies 


ein hoist you 


chosen lines 
e because of 
| are proud to 
ous lines as: 


Bends & Debenture om 
Winnipeg Electric Co 
mtge. Sa due 1954 ee Seeer eee eeeeeeeeeereeereese 


$2 retunding 
% » ( errno eereeeeeee ee eeeeeeeeeeeeeeseeeeere 
marine stock ietacting? : 
52% Ist mtge. Fe series A due 1961 
Do. series B due 1952 [ .-ccccccececcesooecees® 


All passengers cradled between the wheels 
HAVE 4 DEMONSTRATION. Your near- TUNE IN the Ford Sunday Evening Hour, 
est FORD dealer will be very glad to give 9 o’clock Eastern Standard Time, Colum- 
you a drive-yourself in the bia System. Fred Waring and his Penn- 
New FORD V-8 for 1935. ee 
er. 


11,521,700 


Northwestern Power 
6% Ist maak tee working: due 1960 . 


Suburban Rapid Transit Co. 


wie ist mige. due 1938 eereee tee ereeeere eeeeeeeoeesoneeeee 
i fot mie, be Selkirk te Lake Winnipes Railway Co. 


10,000,000 


Share Capital 
i eee Saintes shares $100 par value ¢¢ 
Common ee *e eee Se ee a ae 
Manitoba Ree we waar shares held by public . 
No Par Value Common Shares held nf public . a4 
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areas, to get in as well. The weight warning excessively high reap ty ten ve “alr moe matin ae the negotiations for a permanent set- 
extra production had the usual result. ans Oe Oe ee os salt He a ings of the - — tlement of the problem will proceed. 
Now, notwithstanding all this recent history, | trade gained through the depreciation of cur- pci py yy ban ee Fear Worse Restrictions 
wa is again flirting with the idea. Under/rency or by some other device which conceals compared with, the difeulties and Php ny thee 9 eet meee 
the Natural Products Marketing Act, prices are} the fact that a nation is selling its goods only RUne. base Satcionst of restriction now suggested is not 
to be raised to a point where the average grower | by offering them at bargain prices, perhaps at} in conne@tion with. the. accepted, the British Governmen 
on the average land will be assured of @ profit, jtess than what they are worth. And both of) Anglo-Australian its | ™8Y, harden its heart and impose 
while through a complicated system, surplus! these circumstances in turn may be the conse-| _ Each Party -inding its | harsher terms later, especially if 
ae is to be discouraged. Livestock, quences of a drying up of new sources of capital eo colt iee a Australia does not show @ more ac- 
man, Eastern Manager; John E. Editor. potatoes, eggs, dressed poultry and a host | ¢- development and of a serious, difficulty in me Ag ort ne neat — annie cee eee 
BRITAIN, London, The MacLean Co. of Great | °! Other things are to be included. Millions in obtaining foreign exchange to pay foreign debts. which in the opinion of the other —, es. : 
2,3 and ¢ Cockspur St.. London, §.W.1; public money will be available to put these that of the’ vital Lyons, oe a oe 
ad, “Director.” Telegraphic Address, Atabek./ schemes in tion and provide} The truth of the matter is most ont the txiinal trode tye | Ove Sa which 
ments. Gates ent could > find satis- 
2. To Oe Sa ee taciory outs for export t woul 
Fiwad Pos § s annoyed toriness compelled to em’ 
a era tion, followed by lower prices, with heavy losses Ministry in regard to the en-| yon a more intensive of ec- 


' ‘Ties, Yearty, $2. ' 





Lyons 
either to the producers or to a benevolent gov- | had debit balances of trade and when new capi- prises rey Beira yor pelle’ eg 








Ye 10, : which will embrace both man and nature, the| It is not suggested that we should set out delib- 
way, $ two factors which govern production of natural | erately to unbalance our trading position. The oe of the cheuieee tad cee a 
TORONTO, FEBRUARY 9, 1935 
' PARTIZAN POLITICS BARS ESCAPE 
( FROM CRISIS 
Te GREAT BRITAIN there is a publication 
called “The National.” Its purpose is to pro- 
mote and support national unity and govern- 
~ ‘ment as definitely opposed to the old party 
System. 
we In the current issue, Sir Warden Chilcott dis- 
_ cusses the subject of the floating vote. He points 
out that there was a time when 70 per cent of 
‘the electorate was static. People voted steadily 
for .the party of their choice. This is no longer 
-the-case. It is probably true that only 30 per 
-cent:is static. This means that 70 per cent may 
be regarded as the floating vote. 
Recent elections in Canada have proved 
' something similar to be the case here. The 
3 “Ontario election is very definite proof that only 
small proportion of the voters have attached 
themselves permanently to either one of the 
chief political parties. A larger proportion of 
the people are either independent of party or 
"80 lukewarm in their attachment that they will 
_ be easily swayed from party loyalty if some 
larger consideration is presented to them. 
- . It was the floating vote that put Mr. Bennett 
into office. It will be the floating vote that will 
_ determine the results of the 1935 election cam- 


ing down of international travel and the neces- arte their oe oe 
NOW IS THE TIME ELLIN sity of servicing our debts abroad make this n to an exten ch de- 
ws eg pees o unwise policy. But it is suggested that the cur- 


* rent tendency to use a favorable balance of mer- 
HE time has come for releasing John L| dise trade as an index of a country’s pros- ee te be unlit’ extort on 


cesponeiies in connecon ‘with whe peat something of politcal crime when polit 

trade of Canad eer after-dinner speakers utilize the oh cae : . 
Mr. McFarland’s acknowledged integrity, his sdiiga te sacs Glenmteae it tea tere 

hard work during the past four years, his un-| - rity years time limit inserted in the 

selfish desire to promote the public interest,) BUILDING CONTINUITY IN HOUSING IS | agreement and, before it expired, 

and the regard in which he is held as an indi- IDEAL TO AIM AT notified the Australian Ministry that 


: th r to substitute for th 
vidual should no longer blind the country tothe) +» 4 puiiding revival comes from natural| Dyiviubee or tree entry a plan of 


been predict Cane La aiveseton ties "Feoannel I causes, the demand for materials and service | quantitative restriction. For nearly 
disastrously to the wheat trade of Canada. A| Proves of immense benefit to a great number of | nine months now negotiations have 
different line must be adopted with all speed, | P¢™S0mS. State building on a large scale cannot | been proceeding in London on this 
and it is evident that it must be pursued under | D€ based on known individual demands, and in 

y carrying it out a few large construction firms are 


different direction. 
When Mr. McFarland accepted the position of | #Pt to receive the contracts. They would doubt- High Commissioner in London, has 


agency at the end of 1930, he stipulated that he | few as compared with old days, because of the/ During the visit which he paid to 
was to serve without salary. -Neither Mr,| Mechanical helps developed in the last three/ his native land last year, he did his 
McFarland nor any one else foresaw at that| decades, as wages of building workmen have | best to convince both the Australian 
time either his long retention of office or the| risen under union pressure. Probably the worst | (fovernment and public opinion that 
fact that it would grow into the public position | result is that the end of such jobs immediately posed plan of quantitative eaiirte. 
of being wheat dictator of Canada. throw a large number of workmen again out of | tion lest worse befall. 

Mr. McFarland is not alone to be blamed/| work and the slump in construction might bé/ . Premier Lyons and most of his 
because the theory on which his operations have | worse for a time because of this artificial method | colleagues were apparently ready to 
been conducted, has proved to be a wrong one. | of reducing the building shortage. em in eae ae but = —_ 
It was not of his invention, and it was widely| The community has suffered much in succes- party leader, Dr. 
held, not only in Canada but in other countries, | sive depressions from the fact that activity of Pie. Wao had become ee of 
who are more interested in good administration | the idea that market manipulation and the hold-| the building industry has been a matter of “fits | ister, manifested bitter opposition to 
than in party politics have a difficult job of ing of stocks off the market could improve the/| and starts.” Some progress has been.made in| the plan on the ground that it was 
~ gelection to do. On the major national issues} Wheat position. Government entanglement in| changing it from a seasonal industry to one that/ unfair to the farmers of Australia. 
neither the Liberals nor the Conservatives are | the wheat market, first by the western provinces | can be carried on at all seasons of the year. But | At 
and then by lcs aa ee er more harm results from the intense activity in| dT@w oo the eee Ls apfegy 
already occurred e assum ce, some years until building in many lines is oyer- ; 
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th ds out of work, 

banks. The fact that the government has flound- es aes of Dein ee Advises Peace : 
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oshadlestan Geaply into the sien @ under his/toward slum conditions because expenses of | the Melbourne Argus advocated the 
- = seas hy fey cir nan Se families have to be reduced toa minimum. This| acceptance of the scheme. When 
pined wheat pool and Dolitical pressure which | desirable object of having # building industry | Mr. Thorby, one of the representa- 
See ve Sean tenet thi to | Continuously employed cannot be obtained bet- ree the. Country party in the 
rae Saban at belo © time a8 10! ter than by making it easier for those who desire et, declared that Australia 
houses.and those who create them to come to-| imports from her the Argus in- 


But when Mr, McFarland has for so long pur- 
gether with the help of lending organizations. | qujged in these terse comments: 
sued one line of policy, a line which has at last Moratoria on mortgages are the most consider-| “Australia has always restricted 





































. This year the 50, 60 or 70 per cent of people 












the. solution of thé railway problem is a condi- 
tion precedent to prosperity, but he has offered 
no solution and some of his ministers have 
offered.purely negative solutions. 

_-. The Liberal party continue to present as 
their only solution of the railway problem an 
/ -_ insistence that nothing be done about it. 

; _. On: the question of our heavy burden of 
ion and the alarming rise in the national 
the two major parties are equally indefi- 
' mite. Neither one has committed itself to bal- 
_ancing of the national budget. 

, A third major problem is what we are going 
to.do about the wheat surplus that looms as a 
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from the present situation has been made. Not most desirable conditions from a community very badly. Great Britain will be 
only change f policy but change of personne | An40Oln. al, em ee ative and | muured tu, Australia wil be rine 
is imperative, for Mr. McFarland little | Hon m since Great Britain takes 

er yt " harmful. The state aids most when its laws hold | total pat ae 







“our whole future in wheat export. Neither 
party has a policy to offer. 
the 










> oe people who are discontented with the | be forced to change his mind as he can, after 
old parties in Canada — not serendaiihntiy dis- the exercise of dictatorial powers, be expected | an even balance between lenders and mortga-| “Great Britain has always recog- 
contented, but dissatisfied with their present | to share his authority with others. gors, when it establishes: structural and health | nized Australia’s right to implement 


her chosen fiscal policy, although it 
Not for a considerable time, and equally not | minimum standards to protect citizens generally injured British man What 


without considerable cost, is the government to | and when it opens the road wide to worth-while | ;5°7.. 
be extricated from its wheat market position. It| and well-sponsored plans for harmonious and Sanne ae etka ae 


approach to ediate problems of crisis mag- 






‘tives and Liberals and take over the reins of | Will be necessary for its commitments to be| systematic municipal development. manufactures from Australia be- 
- government in Canada. Such a procedure would | transferred to another body than the wheat pool, cause the export of manufactured 
be infinitely preferable to-the establishment of |@ board conducted by one or more persons who : ’ . || 8oods was essential to British econ- 
Union Government. although freed from other interests in grain will Sayings of the Week omic life? Yet Australia is adopting 

.~ ‘The two party system is a development of | yet be accessible to advice from those familiar memes that’ attitude regarding 


with all branches of the trade, and be so organ- , 

ee nal as I eee ak ie cmauaas “Every day upon this planet about 1,900,000,000] | “The Commonwealth myst face 

i people eat.”—H. G. Wells. realities whether they tem- 

information. : 0. ae wgIe porary restriction just now or per- 
For five years, ever since the provincial gov- “Foreigners find English an easy language to manent restriction later on.” 

ernments made their unfortunate venture in the | jearn incorrectly."—Dr. H. J. Chaytor. 

wheat market, Canada has been developing a * * * . 

most amazing organization for the non-selling] “Adjournment in a world conference is an-| The Lyons Ministry, which is based 

of wheat. It is time now for a reversal of policy | other name for failure.”—David Lloyd George. 

that will lead to the selling of wheat. Nor can oa Te Sale any ane se Cooney, patiy 

such a change be delayed until after an election.| “I sometimes feel as if I were a milch cow. Played for time by agreeing to 


People try to milk me of all my knowledge.”—| ® temporary plan of restriction of 


POLITICIANS EVEN LESS EFFICIENT THAN | 4!07 Einstein. quarter of 1935, It will not entail 


BUSINESS MEN “The world is oe i worse, and . 

UST to keep the record straight it should be| you are not down until you you are.”— * 

mentioned that a world war broke out in 1914.| Rev. S. Parkes Cadman, In the Mail 
The costs and consequences of it are still giving; ,, s ‘ , 
a certain amount of trouble in the world. en eee oe ee Veice From South Africa . 
addition, various other political developments in|, ,orks from opponen "Senator 
different parts of the world are generally con-| 7 p. B, Casgrain. me ee Editor, The Financial Post, 
ceded to have contributed something to recent o tS 6 @ ie ma interested in the 
economic distresses. “Where did the feeble-minded and unworthy Nov. 24, aoe pane ro 

An attentive listener to the speeches of polit-| heresy arise that we are in the grip of forces,| 5." 7". oo 
ical leaders, such as the one in which the Prime | economic or other, over which we have no con-| 1) 340. comparison between 
Minister spoke of the past twenty years as hav- | rol."—Ludwig Lewisohn. = the lawmakers of other countries 
ing witnessed a good deal of tribulation and the “Man d t live long enough to take advant- and those of Canada on a per 
one in which Mr. King told about his book might age of ix tinltenas nor ever become suffi-| >@Sis, and made the statemen 
be in danger of overlooking those important | ciently bright to avail himself of another's ex- 
facts. He might get the notion that the loss of | perience.”—Albert Einstein. heceseaty to 508 up expensive pre 
our wheat trade, the collapse of our export busi- - ea © tee wnt ee one 
ness in other lines, the trouble with our railway} “The lowering of interest rates to present no’ provincial 
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Anglo-Saxon democracy that few political real- 
ists would wish to jettison. But there come 
times of crisis when ‘the larger number of think- 
ing people would like to bring about a condition 
under which, in the words of Macaulay, 
" *.,.None.were for a party 
_.«-- .» But all were for the State.” 

-. “Such.a time is now. 
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people is overgoverned” as the chief cause of 
unbalanced budgets and increased taxation, 
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to be overcome to reduce this doubly leue cate aoaher et ke eae eds oe re some respects are local governments. 
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expensive if. eral, and of Canada in particular, are doubtless | ,,, 7, Yat of the four most preferable things in| Dclitics and certain taxes are levied 
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Australia is 
help the British Government in any 
short-range plan designed to re- 
lieve immediate difficulties, she can- 
not accept any scheme whi 
permanently the opportuni- 
ties of a progressive expansion of 
her exports to Britain because it 
would be a direct contradiction of 
her long-range investment policy. If 
such permanent restriction was im- 
it would be necessary for 
her efforts toward 
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Australia to direct 
the sale of her exportable surpluses 
in foreign countries and at the same 
time to reduce her imports from 
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ernment which may possibly attempt to absorb | tal was pouring in to them. Australian Parliament and could not that since A 
a ate =e re Canada would be much better off if instead Sigh chesbetiontet murmuats of thos heavily on # long-range policy for 
_.. Yearly, $7 per volume. There can be no satisfactory control of the| of having a favorable balance of trade of $100,-| Ministry should be allowed to in- por a hs gy Ah Ener rm 
Tax Foranctat Post Corporation Servicr, $20 price of product without absolute control | 000,000 a year, it had an unfavorable balance of | terpose what seemed an unwarrant- only now beginning to affect produc- 
: monthly. Special prices for selected part of productidh, but so far no scheme has yet been | the same amount, offset by an additional $100,-| able delay. It = pe ene that | tion, the continued expansion of pro- 
., service. developed where thousands of competitive pro- | 000,000 of tourist traffic and an additional inflow fal eaeunioae a —— duction was the only possible pacans 
Ohl a Pincnaisni ieee suk Os ducers will work in harmony, let alone one| of $100,000,000 of new capital for development. a een SS isaiamn — selemecar: (omnis yikes my a : 


her imports and liquidate her ex- 
ternal debt obligations. 
. Lyons has also revived the ar- 
gument that both from the point of 
view of national security and the 
better redistribution of the white 
population of the Empire, it would 
be sound Imperial policy not to 
check the progressive development 
of Australia. 
* Protest From 
e Lyons Ministry did not help 
its’ cause with public opinion in 
Britain by suddenly on the eve of 
the last general election raising 
the tariff duties on certain 


Lancashire 


was the feeling there that the mer- 
chants associations in some large 
Lancashire towns took steps to or- 


tion of the Australian cotton indus- 
brought to a state of practical paralysis the once | | 16 obstacle at present to increase in building. | British imports to suit her own con-| try. ; 

The threat of a boycott was not 
ineffective for it was first of all inti- 
mated that some leeway would be 
given about the application of the 


the obnoxious increases would be 
curtailed. But others remain at the 
new level and since British manu- 
facturers find them very onerous, 
opinion in Britain has been swing- 
ing more and more to the view that 
Australia deserves very little con- 
sideration about meat imports until 
she mends her ways and plays the 


game. 

Undoubtedly, even if the National 
Government which negotiated the 
Ottawa .agreements gets another 
lease of power in Bi 
.| have to revised 
and it can be taken for granted 
that such problems as have been 
described above will be discussed by 
the statesmen of the Empire, either 
formally or informally, when they 
oregather in London in May for the 
Jubilee celebrations. 


the latter being housed in a 
erected in 1910 at a cost of 21,180,000. 
South Africa has a per capita debt 





H. S. WILLIAMS 


Durban, South Africa, 
Dec. 31, 1934. ‘ 





AND LEAEN quite as well as would be desirable. But an; * ada has one lawmaker Reluctantly, we have to place you 
E “live and learn” does not seem to apply | 0N¢ Will be misled who imagines that the defec- is the argument of children and not of| 7%8 people while South Africa basi in the same as the Mont- 
to price control of natural products. In the tiveness of the business structure is at all com- grown men that the prestige of a nation is to be| uw. amen tne | reel Gazette, treal Star and 
hhectic decade the world has seen a whdle | Parable to the imperfections of the political calculated in terms of its armed forces whether cluded the native population his {oe poraer Cities Star, as the tool of 
pceasion of these schemes come and go. - nr ary ig caf a pete poten on land or on sea."--Dr. Nicholas Murray Butler.) i, misleading. Natives are a primi-|~ ‘Tne aed Bh. Somes Stesets es 
Dismal failures in almost every case failed to ve arisen errors chiefly pis board of trustees cannot 
pduce discouragement. The theory was put | business or economic in their nature. om ulways thought that if you heard a man play i Weeotae apeive to’ soa non mee undies ths prevent 
with wheat in Canada a few years Mankind may be impertectly served dn its| So0q violinist’ In Germany then sag We cat] Sees live under their own 
a smaller way since it has’also been and economic structure, but it is infin-|fell how good he is until we know’ what his| “eee being ruled by their 
with beans, butter and early vegetables. | {tely ‘worse served in its political and govern-| nationality is."—Eddie Cantor. eur nen wees 
; Weually a dump duty and a stiff tariff were | mental structure. Government has on the whole} _ , ee ee Thee. <bae he not doe 
‘depended upon to hold domestic prices at a cer-| done rather badly with the affairs of govern-| “With to enterprises of a national or ag = en lente eg Py | 
in level while ih other cases some system of | ment, and in spite of errors in this country, de-| State , particularly when the amount of | 527. This figures out at one member 
tket. control by the growers themselves was | cidedly worse outside of Canada’ than within | C@Pital is great imrelation to the labor of parliament for 12,170 European 














every were | this country. It may be doubted if governments 

aim Under the stimulus of a high | on the whole can atone for errors in the art 

ainime production piled up, overflow- | government by the successes they are likely 
ee ene Aern achieve in affairs of business.or economics. 
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to Empire countries as against 51.2 


+ 28.0 


per cent in 1934, while the propor-|A 


tion of imports advanced fram 213 
per cent in 1926 to 30.6 per cent in 


the year under review. 
‘Whited States and the United 
Kingdom bulk largely in Canada’s 


trade pictyre, 77 per cent of the 1934 


tn | total being with these two countries. | imports. 


This is practically the same as shared 
in 1926. The following table illu- 
strates: ; 
Distribution of Canada’s Trade 
(a). By Leading Countries 
Exports Imports Total Trade 
1934 1926 1984 1926 1934 1926 
% % & & &% % 
41.4 36.2 220 163 328 27.4 
-. 34.1 36.7 67, . 
-» 24.5 271 
«-100.0 100.0 100.0 100.0 100,0 100.0 
(b) By Groupe 


Total Trade 
1934 1926 1926 1934 
% % % 
43.7 4 21.3 432 


ves BL 
.. 48.8 56.3 68.4 76.7 S18 66.2 


_.1008 100.0 3000 1008 100.0 100.0 
Toesding Commodities Gain 
Compared 


with 1933, ° lum- 


, , nick t es and 
oer et 'tookte tbacon) thade the 


ed, although the 


iced. 
"eh in ifnports were featured by 
heavier volume of many Taw ma- 
terials for further manufacture. In 
this group, coal, crude petroleum, 
automobile parts, raw cotton and 
raw rubber made impressive gains. 
Leading imports and exports in 1934 


Public Utility and 


Industrial. 


Securities 


Company financial statements for 1934, 
now appearing, show that an increasing 


range of industries 
radual improvement 


benefiting from 
in business condi 


and services are 
. The corporation 


securities market offers attractive income 


returns and 


ies for 


appreciation. Ask for our suggestions. 
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Hig: Helps 
Seuth Africa—The 
largely contributed se a 
Africa an excéllent market for Cane 


adian automobiles and rub 
in 1934. Imports were ancl aoe 


Re 


Gains in 1934) 


ot! as compared 


chiefly to the small imports of Indian than 


corn, always a variable i 

dependent on South Africas ie 
New Zealand — Canada supplies 

the bulk. of Néw Zealand's import 

be fog end pape. he gu’ 

an r. 

automobile ert in 1934 ae 

most important. A slightly er 

average price for wool and a 


in volume were the chief fact 


Hamilten — Manufacturing and 
transportation showed reduced 
absorbed a large 


ployees. The index-stood at 83.0, or 
59 points above Jan. 1, 1934. 


The index t Sh coroperes with 70.5 
a 
“ at Jan. 3, 1934. 


ine 
crease in export value in 1 Gains 
were also recorded in grains, wood 
pulp and whiskies. Imports of raw 
cotton, crude petroleum, automobile 
parts and machinery were higher, 
Japan -—~ Increased quantities of 
wheat, wheat flour, fish, lumber and 
— aah : in 1934. Tea, 
an ces are leading imports 
which were increased. ie 
Belgium—Belgium is an important 
market for wheat and, although 
in - 1934, higher 
prices made the total value greater. 
wide group of minerals and chemi- 
cals form the bulk of imports. 
France—Exports of wood pulp, 
canned lobster and canned salmon 
increased. Wheat is, however, the 
main trade item. Toilet articles and 
alcoholic drinks bulk large among 


Pp 
"_ Netherlands—While wheat is again 
the chief export a considerable 


tl gg plants are important 
Business 
Of Canada 


Transpertation— 
Car loadings (Jan. 
Ste gross earn. (Jan. 31) .. $ 
-N.R, gross earn, (Jan, 31) .. $ 
Business Conditiens— 
Business failures (No,) (Jan. 26) 
Weekly index D.B.8. (Jan. 26) 


stood at 88.7, or 55 points above 
that of Jan, 1, 1934. 


Business Briefs 


Raw Rubber were 6,380,- 
712 Ib. in Decem as compared 
with 3,972,148 Ib. in December, 1933. 

Petroleum Imports in December 
were 47,613,461 gallons as agairist 
64,969,634 gallons in December, 1933, 

New Passenger Car Sales in 1934 
sumaned ae as com 
pilation of the Dominion 
Statistics. f 


New Truck Sales totalled 11,558 
as against 5,764 in 1933. 


the com- 
Bureau of 


in 1934 


and 40,789 in the previous week. 


Indicators 


Compiled by 
© © © The Financial Post 


44,192,066 


438 
4105.3 


MONTHLY DATA 


495.8 


3,171,408 $ 3,248,387 
700,014 § 


42,304 
38,732 


C.P,.R. net earnings (Dec.) .. $ 

C.N.R, net revenue (Nov.) .. $1, 
Tron and Steel (December) — 

Pig iron 


41,633 
1,953 


Exports (December) ...,.. 
Newsprint (tons)— 
) ee 


Su (ibs.)-— 
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Con Rewarded (an 1055) @ ai8 00 veto ¢ 
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1933 
88.2 
$ 
1,548,100 § 
38,612 
40,557 
800 
2,165 
167 
1,085 
1,657 
[ans 21, 
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167,913,065 


95.0 
87,1 


. 
Ptreere 


if 


ot with the Beginning o 
oe lesa thi S teeial teen 
with the result that the adjusted in- 
dex for all industries showed s main 

23 points to 101.2, the highest 
point since September 1 
gain in the adjusted 
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Statement of Affairs as at 3ist December, 1934 
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soesansa 
mF 2,727,069.29 
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79.94 
17,436.72 
877,367.96 
623,633.90 
386,464.92 


Banks.. 
Cath 09 hand.nccccersrrssevers 


240,321.65 
338,089.96 
16,399.13 


nF 9,688,512.98 


Estates, Trusts and Agency Account 


JAMES J. WARREN, 
President. 


$43,821,733.36 
$56,237,317.63 
[= 


Branches: " 


ne rowcecrmet 


on 
Acévunt 


30 
06 
43,821,735.26 
i aaienmenenaieenninl 
£56,237,317.63. 
— 


12,873 


c, $. . 
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1931. The/ firms in Quebec and Ontario laid off 
index for em-/ the 


test number of workers, 


Manning Biscuit Co. Lid., a new 
The Bri 


Sarnia for the purpose of commer- 


tish | cial development of calcium chloride 


concern, has 
Educator Biscuit Co. (Marketing). 
Procter & Gamble Ltd. of Canada, 


from deep wells in that vicinity. 
Calcium chloride is not produced 
commercially in Canada. 


tivity while road and street work | #ilway 


ni 


; 


purchased the 
— Co, Ltd., Montreal, . - 


Tack and Nail plant is be 
started ‘by Manuel Cabral, Port || 
Hope, Ont., who has leased a section 

the Perfect Machine Co. (Port 
Hope Guide). 


Meore-Whitingten Ce., Victoria, 
will shortly start operations at their | | 
new mill, 


Harristen Weodenware Factory, 
Harriston, Ont., has been reopened 


were on a smaller 


The crude index | scale those recorded a year 


Dominion Textile Company, Limited 
First Mortgage Sinking Fund Bonds 4'2%, Series “A” 


To be dated March 1, 1935. To mature March, 1, 1955. 


The undersigned have undertaken to Bonds from the Company subject to the approval of Messrs. 
Meredith, Holden, Heward & Holden as to coun ae ia <n, Deaee end ot Denen: Diewny Degas © 
Se ee te ee if i 

and received by us. 


The Company 

t Company was incorporated in 1922, acquiring all the assets and undertakings of Dominion Textile 

Company, Limited, which was f in 1905 as a consolidation of a number of textile companies. It is the largest 

manufacturer of cotton goods in the Dominion of Canads and produces a diversified range of cloths, fabrics and 
yarns. The Company's mills give employment to about 6,000 people. 
, Capitalization — 

- “ ;  suthosined 


© © c-espipgsiqne-cep iene ene,ean,0°w o00 6m 0:G:0mn, one. can emniots Gai *$15,000,000 


Issued 
$4,500,000 
1 940,600 
270,000 shrs. 


First Mort 
7% Cc ve Preferred (Sl eee ofe ee ee oe o"etelele Gee 0° me on om oe 2,000,000 
Common Stock (no par value). c-.-cenecccesceeserercsecesewneeee 350,000 shes. 
*The balance of $10,500,000 authorized be issued as follows: $1,500,000 upon a of the Company evidenced 
by reoluion of i Boatd of icetors de rraing $2,000,000 t provide funds foro 1 reimburse the Company 
{6 copenl expensing peorines amount of such Sad ont eveted 72 of the actual cost or fair 
OS eer tants hind ton to Coco halen lat erin dee << 
to be outstanding after the proposed additional issue. 


of the 
as : 
Years ended March Ste. 


Ube bic 6 9b 06 6e biemtabowatcinm metten ste cies + Sven mene - $1,630,026 

RN ES ie ee ear Oak cee anu 
assets, including securities than investments in oes to subsidiary companies, were 
380 in the Company's lest annus! statement. os 


ae 


: 1953 1934 
$914,294 $2,109,893 


‘ * 


of Issue 


of the funds: required for the i f 
sods hth banc bets eutel for ielndon ne See tio” 


PRICE : 99 and accrued interest. 
Is is expected that the Bonds in the form of the Trustee's Incerien Copeificares will be evailable for delivery on ox about March 1, 1933, 
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EXCEPTIONAL OPPORTUNITY 


Earnings 
Company for the past three years, after depreciation and income tax, but before bond — 
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been presented to you have afforded 
us a considerable measure of satis- 
faction, which we trust will be 
shared by the Shareholders. 


the more important features of this 
continued recovery may be briefly 


to. 
Canada’s external trade has shown 





a increase. Exports were 

ter 000,000, or more than 

2 per cent, and im exceeded 
is. those of 1933 - $112,000,000, about 
28 per cent. e favourable trade 

balance was $146,000,000, as com- 


pared with $136,000,000 in the pre- 


vious year. 

Industrial activity was greater, ac- 
companied by a considerable de- 
crease in RATNRICEINAES, the in- 
crease in those ae being es- 

by the on Bureau of 
Statistics at 16 per cent. Electric 
power production registered an all 


time 

which is perhaps the 
chief of the industries of British 
Columbia, and of great importance 
to the welfare of the Maritimes, 
made another stride along the way 
In British Columbia 


from 
to 830,000,000 feet. It is estimated 
the production of Nova Scotia may 
a 


tish Columbia and the Maritimes 
activity has mn stimu- 
lated the new markets ned in 


minions. orts from British Col- 
umbia to Great Britain increased 
from wowicr oe in = to a 
664,500 while orders from 
Australia and New Zealand also 
showed marked ion. Ship- 
ments from Nova Scotia to Great 
Britain and the Irish 
‘were in excess of 150,000,000 feet. 
Newsprint, which in the hey-day 
of our ty held a predomin- 
ant Genttion among Canada’s indus- 
tries, had an output 25 per cent 
greater than in 1933, and within & 


Prion t of the peak year of 1929. 
however, were even lower 
than in the previous year and oper- 
ae have continued to be unpro- 


Production of 
though the industry as a whole oper- 
dou 


















iron and _ steel, 

















ated at only forty per cent of capac- 
ity, was ble that of 1933, no doubt 

ulated by the requirements of 
the manufacturers of automobiles, 
whose output exceeded that of the 
previous year by more than 50,000 
units. It is reported that the steel 
plant at Sydney, C.B., was operated 
at an average of about 65 per cent 
of capacity throughout the year. A 
reflection of this activity is seen in 
much production at the 
Nova ‘Scotia Collieries, the tonnage 
ha exceeded that of 1933 by 
more a million tons, while there 
was also a marked increase in ship- 
ments wd ye nee oe ae 
aggrega ving been more than 
three million tons. 


Higher Prices Increase Farmers’ 
Purchasing Power. 
Perhaps there can be no more sig- 
nificant feature of the year’s prog- 
ress than the increase of the farm- 
ers’ purchasing power. Though, ow- 
ing to drouth over a large area, the 
yield of wheat was practically the 

same as in the previous year, 
prices prevailed and the values of 
field crops have shown substantial 
improvement. According to the lat- 
est estimate of the Dominion Bureau 
of Statistics aan total $544,000,- 
000, or $91,000,000 more than in 1933. 
Mineral production, which thropgh- 
out the depression has been a bright 
spot in a somewhat gloomy outlook, 
has again made further advances. 
Notwi unsatisfa 
mand and low prices for many base 
metals, an encor ing increase in 
production of nickel, zinc, lead and 


pte an has taken place, the per- 
e of increase having been 































fisheries were more valuable last 
year, an increased tonnage of freight 
was ——— at inet and _ c 
ports, way car loadings have 
shown considerable betterment and 


rail oss revenues increased by 
about $24,000,000. 


are some of the more im- 
portant features of our trade during 
the past year. Others might be men- 
tioned, but I believe it will be ad- 
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Year Presents Strong Statement | 


Sound, Tested Methods Protect Savings 


ods learned from experience, with- 
ental regimentation of 










































It is not prejudging the effect of 
proposals for governmental and Jeg 
islative control of business, whi 
it would be folly to attempt while 
they remain indefinite, to say that, 
while ultimately they may be derie- 
: tiods of uncer- 
tainty and 
must have a c effect upon the 
confidence which in the past eight- 
een months has been slowly becom- 

. Anything which tends 


ing stronger. 
to destroy business confidence, or to | 900 


hinder its development, cannot but 
retard recovery, even if only tem- 
porarily. ; 

That there must also be improve- 


ment in world conditions before our | mi 


own trade can assume the 
satisfactory and comfortable propor- 
tions we should like is generally 
recognized. We or into this depres- 
sion along with the rest of the 
world and\we cannot climb out of it 
alone. In the United States, and in 
some of the‘European countries, the 
outlook is somewhat obscure. World 
trade has been subjected to restric- 
tions, which must be removed or 
considerably lessened before there 
can be a healthy growth: A stability 
of the basis of exchange in the cur- 
rencies of the trading nations, if it 
could be brought about, would un- 
doubtedly be a contributing factor in 
its development. 


Systematic Effort Could Reduce 
Taxes 


There is one other impediment to 
the progress of recovery, which 
while not peculiar to Canada, is one 
for which we are ourselves respon- 
sible and the removal or ameliora- 
tion of which is in our own hands. 
I refer to the steadily mounting pub- 
lic debt and the consequently bur- 
densome taxation, which business 
appears to accept with a seeming] 
helpless complaisance it is difficult 
to understand. A close calculation 
made from government and munici- 
pal reports appears to indicate that 
the public debt increased in 1934 by 
$116,000,000. Some of the smaller 
municipalities are to be credited 
with reduction of debts and reduced 
expenditures, but the reduction of 
their debts was much more than off- 
set by new issues of governments 
and larger cities. The annual d2ticit 
of about Fifty million dollars in the 
operation of the Canadian National 
Railway continues. — 

We could not perhaps have more 
striking evidence of the great re- 
sources of our Country than its abil- 
ity to assume this increasing burden. 
If it could be lessened, and there can 
be no doubt that if a systematic and 
sincere effort were to do so it 
might be accomplished, the effect 
upon our business recovery would 
be almost immediately evident. 

As usual, the General Manager 
will, in commenting upon the Fin- 
ancial Statement, indicate the more 
important features of the year’s 
business. ' 

I shall only repeat the statement 
with which I began these remarks, 
which was to the effect that the Re- 
port we have presented is one which 
affords your Directors much gratifi- 
cation. The World has passed 
through five very difficult years and, 
thou we have ‘in Canada ad- 
vanced further than most countries 
on the road to recovery, we have yet 
quite a way to go. After so long and 
severe an illness the pefiod of con- 
valescence is certain to be fairly 
lengthy. The important considera- 
tion is that it has certainly begun. 
As far as the Corporation is con- 
cerned, the conservative methods it 
has always adopted and the steps 
your Directors have taken to fur- 
ther strengthen its position, have 
enabled us to submit to you a Bal- 
ance Sheet which your - Directors 
and I believe will withstand any- 
thing the future may possibly have 
in store and in which we have no 
hesitation in saying you may have 
the utmost confidence. 


Address in Part of First Vice-Presi- 


The aggregate of our deposits and 
of investments in the Corporation’s 
debentures increased during 1934 by 
$1,580,000, almost equally divided 


able in Great Britain and debentures 
porate, in Canada. Total Canadian 

mds increased by considerably 
more than a million dollars, This 
large addition took place notwith- 
standing several reductions in the 
debenture rate and a reduction in 
the deposit rate which was put into 
effect on Ist July, 1934. We were also 
offered a number of large sums 
which; owing to the impossibility of 
profitably investing them, we felt it 
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and i a 
500,000. Bonds Heavy Water Tax 
palities Bell Tel 

¥ $272,000. A very difference elep! 

This difficulty in the taxes collected in the )) Will you kindly | 
tory investments also necessitated an two cities. In Toronto this tax is <4 on the Bell 7 
increase of $480,000 in the amount of based on a certain lump sum per ‘of Canada? I am c: 
cash on hand. The wyhed ee ee te aees some stock 
cash and the book value devices using large amounts and would like 
ee cl cat Gaetan of water are installed. Only water lews. #8. to how 
very remarkable on of iiquid= setting meters, however, are usually foun regarded. 
ity. These book values are con-|] in the market stores where vege- 

en ae I refer to tables and possibly some fruits re- stock of 
siderably less than market values. | sums with steady stream of water in Common . 

This substantial excess of market} Last year quire a Water hav fever sufferer can : phone Co, of Canada 
values over book values does not on the order to Keep their freshness. Wa a hay fever & point toa regarded as a pri 
take into account the value of our : ee eee ere aie calendar and foretell almost to the day medium in its clas 
shares e nada Permanen apparen verage yf ¢ é « ‘ iow, has a v 
Trust Company, which are carried hood of $60 per year, but in Mont- when his misery will begin. Often, heknowshow % "sme telephone bu 
in our Assets at par. These shares real, where the tax is levied on the it will last © tario and Quebec 
have a book value, which is on a basis of 6 I . : 

’ per cent of the total rental, like a great many ot 
conservative basis, of 147. There is, plus an extra amount for the actual His dis : b 11 oa serving the public 
therefore, in this stock an additional water used, the average bill in the acute distress is caused by en carried in Saami tie depress 
asset in reserve of more " l combination store is slightly over the air from a particular kind of tree or grass or has fallen. This has 

Our Trust Co had another le Veolia cesetaty toned .e. weed or, in rare instances, a flower. Some people dueing the dividend 
Fee ee I een cree res | B02 oF this burdent Still more striking difference, with may be affected by several of pollen. Little eee cent 
a figure was q 
million dollars in Assets under ad-| Taxpa Must Demand End of the average for Toronto under $10 or no relief may be Dt ent the particular 1933, Gbeciations ar 
Governments. ; 
nistration. Its total are jon in compared with over $50 for Mont : year will show that 
now $38,174,764.05, making the com-| When this subject is referred to, real. types are known and proper measures are taken to a etameere’ by 2 
bined Assets of the two institutions Ont. Provincial Tax Higher : : : . 
Y aaaieee — So far provincial taxes on chain immunize against them. | ee 
Available Funds Exceed Loaning : : ee tee are 
? t, stores, at least, appear to be lower It requires patience on the part of the sufferer and in covering the six 
One is somewhat surprised to ob-| chief cause of unbalanced ets in Quebec than in Ontario. In the ‘ a dend and the fact t! 
serve an uninformed opinion. dill-| and increased taxation, namely: The belies Soxwiate, mane’ 0 © eae a rece ding re a ps of JB now selling at 2 subs 
ently cultivated, it would seem, by ous and uneconomic n : : js eative of the 
or who have a biased attitude| to which this nation of eleven mil- unit of any chain of five stores or on hore in a vil be br e dreaded investors hold of th 
corer etic, aie ae oe Penna ras ese more under the mune owpersnn ia] season, Whether hay fever will be brought on by ia 
ose institutions are a - . . * : : 
withholding their funds from’ the| tion and multiplication of services. for Montreal and Quebec City and a in April or y, @ grass in June or July, ‘Building Prod 
loaning market. Of course, nothing | Nine provinces, as well as the Do- $15 per year for any other place, in or a weed in August or September. ities Bae ne har 
could be further. Soom the feet: 5) SiUat SE, eek in wane.of aes cluding Westmount, which is prac- on Building Produc 
r / . Iu 
show ‘that such a ‘policy “would be | at all events, could be as effectively tically a _ - he car o One of the methods by which the doctor finds out like to know if tt 
extremely foolish. It is doubtful if| administered by one. Oe on lel which pollen causes hay fever consists of makinga wees any bette 
in the present century there has| As far as those services which nee There are p y no th , : ; ; operations and earni! 
been a larger volume of available | must necessarily lie with the Prov-| 0m interest earned and only, laneous taxes in Toronto unless the series of tiny scratches, about an ei hth of an inch past year or wheth 
funds for which the loaning com-|inces, there is here also much op-| course,, applies to those companies} fee of 50 cents per year on bicycles | which etrate the outer ski He to be affected 
panies would be only too glad to find| portunity for great economy. But| with considerable surplus funds./ might be included or the income tax on pen : . may culties of business 
satisfactory investments in the mort- | has any public man during the Many stores, even units of fairly! giready mentioned. In Montreal, ake from eight to thirty tests, the number de- trade “ee 
gage loaning field. year taken any step calculated to/ large chain store systems, would| however, where delivery from chain din th : of aic-nan lens j ° 
The evidences of improvement in| unite any of the Provinces? ‘Has/ escape entirely, while for the aver-| stores is more common, most of the _ pending upon the variety of air- © pollens in Building Products 






the patient’s locality. On each scratch the doctor 
applies one drop of a different pollen solution. If 


a particular pollen has caused past trouble, a 


been affected by the li 
of construction. Des; 
drop in the value of 
company has maintair 


units have a handeart, but even this 
humble vehicle has not escaped the- 
eyes .of the civic authorities. On 
each handcart there is a levy of 


anyone endeavoured to effect a re- 
duction of the large number of coun- 
ties and township municipalities? 
Why do not our overburdened tax- 


age unit of a big chain it only 

amounts to approximately $15. 
Business Tax 

The business tax on all retail 





business condjtions which the Presi 
dent has brought to your attention 
have been reflected in the Corpora- 
tion’s operations for the past year. 
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Mortgage interest actually received | Payers make it clear to their rep- to 
ter than resentatives that they must have re-| stores in Montreal amounts to 8%/ $5.65 per year. There is also a motor : Sones : : . In 1933 the company : 
was greater in 1933 by more y stores ip ot ihe rental of the prem-|tax, which in the case of a fairly slight, itching elevation will appear on the skin I pe Nr 


vision for a depré 
amounting to $125,574 
limited earnings, the c 
tained dividend payn 
ing $1 a share on both 
and B stock. While 
statement for 1934 will 
able until the ear! 
month, indications a 
proved showing will b 
» early part of last mor 
tors declared an extra 
25 cents a share on | 


where the scratch was made. 


Based onthe results of these tests, the doctor 
knows just what to do and when to begin to build 
up the immunity of his patient against the indi- 
vidual trouble-making pollen or pollens. 

Some stubborn cases do not yield to this immuniz 
ing process, but a majority of hay fever patients 
have been made far more comfortable by it. Many 


, Practically every 
Branch made its contribution to this 
increase, the increases in Manitoba, 
Saskatchewan and Alberta . being 
impressive and most gratifying. In 
its relation to our profits mortgage 
interest is on a better than cash basis 
as the interest received in 1934 ex- 
ceeded the total for which we took 
credit by a very satisfactory sum. 
This also res most oneoueney 
to the Saskatchewan and Manit 
Branches. 


Western Loans Repaid. 


lief? If they do not, relief may come 
too late. 


Who the Creditors Are. 


In this, as in some other countries, 
there are those who appear to take 
a mischievous delight in attempting 
to set debtor against creditor. Some 
one recently said; “In the old days 
they imprisoned the debtor, now 
they hang the creditor.” This atti- 
tude is largely born of orance 
arising from a sadly m en im- 
pression that lending institutions are 
wealthy corporations, owned by a 








t| large chain store system, would 
average about $2.32 per year per 
store. 

In recent discussions of the Mont- 
real city council to increase muni- 
cipal taxation, taxes almost twice as 
high as those already in existence 


isés occupied, plus an 8 per cen 
surtax, less 3 per cent for immediate 
payment. In Toronto the system is 
different with the levy, which is 
known as the business assessment 
tax, based on 25 per cent of the 
assessed value of the emises. 
Thus, if the store property is valued| were proposed at one time, but these 
at $10,000 the levy would be on| have since been considerably modi- 
$2,500 at the rate of so many mills,| fied when the danger of forcing 
in recent years about 33 mills. stores out of business was brought 

There is a very sharp difference} to the attention of the civic fathers. 
between the severity of these two| The accompanying table compiled 

























































Repayments of principal also ex-| fey very rich men. In reality the arate . 

4 , levies in the two cities acco to| by The Financial Post from figures aS 

seekel these for. the Puerane Seat creditors are that large majority of) survey made by the Canafian| supplied by the Canadian Chain of them have been relieved completely. and B stocks. This 
vestments in the Western Provinces | CU Sitizens who by industry and/ Chain Store Association. An aver-| Store Association gives a comparison ; es. . . quai 
was reduced during 1934 by $468,523. ne Oe ie ee te | age for a combination store in Mont-| of the municipal taxation on retail The time to begin the battle*against 1935 hay sen ee e aan 
For some years I have endeavour- . cae oe ©! real is $322 as compared with slight-/ stores in the two cities. These levies fever is now! ‘ ail reductio 


est amount of hard-earned 







cunts are all in addition to the regular 








ed at these meetings to give the : ears. 
Shareholders information in consid- oer 4 year ane tiead S oaeae stantially under a third. For the} property tax. The figures are ap- ears 
erable detail concerning our mort-| piled statistics were obtained from| straight grocery store the’ difference} plicable to average units of an aver- SS LV id 


age chain store system with rentals 
equivalent to those which appear in 
column 1. Any ordinary retail store, 
whether chain or privately owned. 
of course would be subject to the 





METROPOLITAN LIFE 
INSURANCE COMPANY 


gage loans. Anything I may say 
now must necessarily be in the na- 
ture of repetition. In view of ques- 
tions I am sometimes asked, how- 
ever, I think it advisable to remind 


is not quite as much, $42.20 in To- 
ronto against $129.60. In every case 
stores with about the same volume, 
and approximately the same location 
are taken as the table below would 


welve Canadian life insurance com- 
panies, eleven loan companies and 
thirteen trust companies. The aver- 
age asset value of nearly three mil- 
lion policyholders in the life com- 
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you of some of these facts. The ag- ies was $479 , : 
gregate of our mortgages on City | 22” . : _| indicate. In many cases the annual} water, business and miscellaneous February Payment 
properties is 76% per cent of the oon ee oe tet canes rental is exactly the same, Chain’ taxes, but columns 4 and 5 are ex- Bon he. . : : 
total and the average is less thap| jes was $370, while if the debentures store officials, however, point out clusive levies against chain stores. —bDOnG and std 
$3,700. The remaining 23% per cerlt| and guaranteed investment certifi- CHAIN STORE TAXES IN TORONTO AND MONTREAL COMPARED FREDERICK H. ECKER, Dates By Bi 
are on farm properties throughout | cates be included, the average sum Annual Annual 
the Dominion, the average -being| gue to all the creditors these| Market Stores Annual Water Business Special Prov'l Misc. Total re is ti 
$1,855. ‘The average of all our mort-| twenty-four compamies was $785. It Rental Tax. Taxes 3Tax  §Tax ‘Tax Tax an 5 oi 
y an rm pr ils OL “ 
tes is 8,00 Proves fa the vart axmregate of these fends] meee oe Dee Ge A EE tae ES I UE a decline. dn dividers 
Of our mortgage investments 66.66| Insurance Companies which has ” ' ‘ interest payments ov 
per cent are on properties in the| provided the Canadian public with | Yonge St. Toronto ...... 4200 29.71 21173 ..... 50.00 15.00 . month in the precedi: 
st and 33.34 per cent on real estate| the mortgage 1 they have re-| Dearie Bivd., Montreal. 4,500 17640 319.00 » 121.28 30.00 7.97 714.65 January to. August, 19 
in the Western Provinces of which | quired for the development and ex-| Wellesley St.. Toronto 1,800 36.06 68.00 50.00 15.00 167.06 a continuoys gain, Ser 
25.96 per cent are in the Prairie|pansion of our building, f Queen Mary Rd,, Montreal 1.800 94.50 263,00 121.28 30.00 797 516.7 up to the month just 
Provinces and 7.38 per cent in Brit-| and other industries. Oa being the exception 
ish Columbia Of the mortgage in- Yet, we have those who advocate Queen St., Toronto ...... 1,260 141.75+ COOP: Saves 50.00 15.00 253.44 ; : ae 
vestments in the West about 36 per | taking these savings from these mil-| >" Catherine E., Montreal 1,260 175.60 236.00 121.28 30.00 797 470.85 Total dividend and 
cent are on the security of improved | lions of people by a horizontal scal-| St. Clair Ave., Toronto.. 2,400 38.45. 66.00 50.00 15.00 169.45 mente Sue this mor 
properties in the leading Cities. ing down ~ mortgage debts, and in| St- Denis St., ‘Montreal {> 25400 113.40 290.00 121.28 320.00 7.97 © 562.65 ® $20,188,642 as against 
ie oa’ ar pov mentee than so be ne-| one Western Province ‘one of the C9 Fes or rat Ope meat RMRY ~ at okay ms sions 1934. Divid 
in of the percentages the vari- ; ie alone will amount t 
ous items of our Assets beat 0 te | Pag en ee are eee: oR A BR Ge eS Y against $9,763,300, © 
: its platform. Will that Province b : | néarly one-third. The 
Mortgages—Principal .72.62% a suicidal policy destroy its credit? Geosery Stores : our Office in Montrea ° bond interest due 
Interest . 1.95 It is a distinct contradiction of the] Creer st.” Montmeal oe Oe Re a: OR ee ee : smaller, $16,692,739 a: 
ein Srectiias cae principle of the greatest good of the| | a ih pt " oe . iia 304. 
A a 5 ve., +s oe SREB. wees. ‘ . eel, 
Buildin our Head Office oo athe caeeean mortgage held a Mt. Royal Ave. ‘Montreai 1'200 $8.20 198.00 121.28 30.00 ToT 423.45 oo ee 1g a agarery aa Mines Pay Earii¢ 
ROE Fak ee eas Mamas . orporation, is about $3,000. Ob-| neasorth Ave. Toronto ! 900 1350) 62.70 iin ‘ : ; The differences i 
eke PS te a a emma’ ge ei a Pe oy ty-]Gatinesu Ave, Montreal, 900 44.10 11600 12198 «30.00 «7.97 (319.33 ie 'Sraenee tee Srat clase pavsnetas of the two 
Bonds and Stocks— ~ es ferred would be greater. However, | Roncesvalles Ave., Toronto 660 7.26 3052 ..... 50.00 15.00 102.78 BROKERAGE, argely due to a chané 
Bonds of Dominion and , ( *| St. Catherine E., Montreal 600 3780 108.00 121.28 . 30.00 7.97 305.05 ments. made by the 
Provincial Governments, ; Be as tens tae ccieekddos teed at se NY: ace mr ek iid es INVESTMENT, such as Dome and Tec 
res a dey 8.47% eee, one ene ee sngeeees, Laurier Ave, Montreal’.. 720° 4410 11600 12128 "30.00 797 31938 INSURANCE, ered “tne od Se gpeet 
tee eeeeerewere \e 0 ft ‘ cee eutnns menial thie cateieaad fia ste toate a I 
Municipal Bonds . :.1.38° eight deneatbems with loan a ae wig eI ACCOUNTING cents which totalled $233 
er Bon . . E a e taxes.. . , . , extra a 
bentures s.+sccsss..- 50 tore By combining the deposits and| Montreal, average taxes e835 18a 12.28 Smo “Tat abo and scieedenseh thie perm 
Stocks ...sseeececses 2.46 debenture funds these companies| * Montreal only—hand cart tax $5.65; Share Motor Tax $2.32. Toronto only, income LEGAL FIRMS in January: of 1935. The 
12.81 could make a loan of $3,000 by util- fox, mety on interest earned averoga Sounes taken for typical unit of large chain. true of Teck-Hughes whi 
Cash ...... Pi aks iananeeabads 5: izing the funds of four of Cus | Fee ee eee ciramoute tn tne cleee é Space on the two upper floors © a total dividend of $ 
rr ee 100% ee own case, the average of] quebec Ci wee ak oe a ee er this modern, high class and cep January. of this year 
Eightieth Anniversary of “Canada| our mortgages in Saskatchewan, in- ee tal et trally located office building; area - higher dividend of $ 
Permanent.” cluding both farm and city, is $1,685. : approximately 3,000 sq. ft. on each <gredited to February 
In a few weeks we shall be cele-| The average of our deposits in Sas- ve centres of schooner and) at Ottawa, while cotorful “Admiral” floor. May be subdivided as re These. two payments al 
brating the eightieth anniversary of | katchewan_is $279. In so far as the| trawler fishing in the province, and | Bill Duff, member from Antigonish- quired , ry brought the total fo 
. e present year clo 











the establishment of the “Canada} d 


Permanent.” At its first’ Annual eposits received in Saskatchewan 


were able to provide the funds loan- tor February, 1934. O 


A few small offices, all having ¢ 
declared at this time a 
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sufferer can point toe 
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n. Often, heknowshow 
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hich the doctor finds out 
ever consists of making a 
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in Montreal. 


> heart of St. James Street, 
n office space and service ; 
ilable for first class 
BROKERAGE, 
INVESTMENT, 

NSURANCE, . 
rACCOUNTING . 

and 


LEGAL FIRMS 


on the two upper floors of 
podern, high class and cen= 
located office building; are® 
ximately 3,000 sq. ft. on each 
May be subdivided a8 Te 


, fall offices, all having ex* 
{ light, are also available: 


speed, automatic, signal cone 
levators. Excellent lighting: 
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LTON WINNIPE 


~ lows: 


What We Do:_ 


enquiring subscribers by early 
2. 

of interest, 
3. Supply an 


Three-cent stamp must be enclosed, W 
Address the editor, The Financial Post, one 


Bell Telephone 

Will you kindly let me have a 

report on the Bell Telephone ,Co. 

of Canada? I am considering pur- 

chasing some stock in this. com- 

y and would like to have your 

views as to how this stock is 
regarded. 


Common stock of the Bell Tele- 
phone Co. of Canada has long been 
regarded as @ prime investment 
medium in its class. The company. 
as you know, has a virtual monopoly 
of the telephone business in On- 
tario and Quebec. Its operations, 
like a great many other companies 
serving the public, have been af- 
fected by the depression and income 
has fallen. This has necessitated re- 
ducing the dividend from éight per 
cent to six per cent. While the lat- 
ter figure was not quite covered in 
1933, expectations are that the 1934 
year will show that this dividend 
was covered by a small ‘margin. 
Under normal circumstances the 
company should have no difficulty 
in covering the six per cent divi- 
dend and the fact that its stock is 
now selling at a substantial premium 
js indicative of the opinion which 
investors hold of this stock 


Building Products 


Please let me have your report 
on Building Products Ltd. I would 
like to know if this company ex- 
perienced any betterment in its 
operations and earnings during the 
past year or whether it continues 
to be affected by the limited 
volume of business in the building 
trade. 


Building Products’ business has 
been affected by the limited volume 
of construction. Despite the sharp 
drop in the value of contracts, this 
company has maintained its position. 
In 1933 the company reported a de- 
ficit of $25,462 after making pro- 
vision for a depreciation charge 
amounting to $125,574. Despite the 
limited earnings, the company main- 
tained dividend payments, disburs- 
ing $1 a share on both the Class A 
and B stock. While the financial 
statement for 1934 will not be avail- 
able until the early part of next 
month, indications are that an im- 
proved showing will be made as the 
early part of last month the direc- 
tors declared an ‘extra dividend of 
25 cents a share on both the Class A 
and B stocks. This was in addition 
to the regular quarterly dividend. 
Furthermore the company has re- 
stored all reductions in wages to 


enquiry service of fact rather 


Answer 


they Le 
letters eign securities, 


Supertest Pete 


What do you think of Supertest 
Pete’s prospects as a future divi- 
dend payer? I am thinking of buy- 
ing some preferred. 


Supertest Petroleum is apparently 
well established in a good selling 
field in Southwestern and Southern 
Ontario. It is purely a marketing 
company and buys its supplies from 
whatever refiners can meet its price 
ideas and requirements, It has out- 
standing with the general public 
about $350,000 of Class A 7 per cent 
cumulative preferred of $100 par 
value and $200,000 of Class B pre- 
ferred 6 per cent cumulative of $25 
par value. It has paid dividends 
from the outset of 1925, but does not 
publish an income account, Earn- 
ings reported in 1983 were more than 
dividends necessary: In recent years 
the company’s working capital has 
been somewhat reduced but on the 
cther hand the fixed assets were 
increased as well as various reserves, 
cash and accounts receivable. 


Canadian Paperboard 


I hold five shares of preferred 
stock in the Canadian Paperboard 
Co. My understanding is that the 
reorganization has been complete 
and I am wondering when I will 
be able to exchange my preference 
oo for the new common 
stoc 


The exchange of stock of the old 
Canadian Paperboard Co. for. that of 
the new company has been going on 
for some months. In order to effect 
the transfer of securities, we sug- 
gest that you send your certificate 
under registered mail to the Char- 
tered Trust and Executor Co., 34 
King St. W., Toronto. They will look 
after the details of exchanging these 
securities. 


Asbestos Corp. 


Please let me have your views 
on the common stock of Asbestos 
Corp. Is the company making 
money and will anything be avail- 
able on the common out of 1934 
earnings? 


The outlook for the common stock 
of Asbestos Corp. is rather indeter- 


Less Dividends and Interest 
Will Be Paid This Month 
February Payments Behind Same Month a Year Ago 


—Bond and Stock Redemptions and Change in 
Dates By Big Mines Largely Responsible 


February is the second month 
since the beginning of 1934 to show 


a decline in dividend and bond |p; 


interest payments over the same 
month in the preceding year. From 
January to August, 1934, there was 
a continuous gain, September alone, 
up to the month just commenced, 
being the exception, 

Total dividend and interest pay- 
ments due this month amount to 


$20,188,643 as against $22,489,700 in| c, 


February, 1934. Dividend pa 

alone will amount to $3,495,904 as 
against $3,783,896, a decrease of 
nearly one-third. The decrease in 
bond interest due is very much 


smaller, $16,692,739 against $18,706,-| «o" 


304. 


Mines Pay Earlier 
The differences in the dividend 
payments of the two Februarys is 


largely due to @ change in the pay- | Do: 


ments made by the larger mines 
such as Dome and Teck-Hughes. A 
year ago, for instance, Dome de- 


clared the regular payment of 25 /| Imperial Bank 


cents which totalled $238,333 and an 
extra of the same amount in Febru- 
ary whereas this payment was made 
in January of 1935. The same was 


Summary of February Payments 
‘1935 1934 


Rate Date — 

Beatty Bros., ist pid... $1.50q 1 15,547 

c. 7,495 

67,500 
28. 

14,925 


Bes 
eases 
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Susssssss 23232 


pBss8.reeu.s 
RB33e28 


true of Teck-Hughes which declared | Neon Prod. of 


a total dividend of $480,714 in 
January of this year while the 


These two paym 
have brought the total for February 
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enquiries on separate sheets. 
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very little fluctuation in the oper- 
ating profit of the company during 
past five years which has 
varied from a low of $74,000 in 1933 
to $103,000 in 1931 and amounted to 
tly over $77,000 in 1934. The 
company is in a strong liquid posi- 
tion with working capital ‘of over 
$806,000 at the end of the last 


this company has paid dividends on 
the common stock ranging from 25 
cents in 1932’ to $1.00 in 1931 and 
the last fiscal year paid 75 cents per 
share. Ever since 1931 these divi- 
dends on the common shares have 
been earned by a_ coemfortable 
margin. 


Canada Steamship Lines 
I have been holder of Canada 
Steamship. Lines preferred stock 
for some years, At present I would 
e to; know if the company is 
making progress and what steps 
aoe ae taken to effect a reorgan- 
on. 


Canada Steamship Lines’ report 
for 1934 will show an improvement 
over that reported in 1933. Not only 
was there an increase in income, but 
the company was able to. make a 
substantial reduction in bank loans, 
while its cash position at the of 
the year was better than for 
re yn far Lea are no indications 
tha e ndholders’ protective 
committee is considering a plan of 
reorganization, Some months ago 
the committee announced that oper- 
ations would be carried on as here- 
tofore, or until such time as they 
could determine a policy, It is likely 
that if the present improvement con- 
tinues, the committee will not have 
to carry out a reorganization. It is 
too early to have a definite opinion 
on this point, but it can be said that 
the position of the is 


aes sounder than it was a year ago at 


this time. 


Duke-Price Power | 


I notice that the 6 per cent 
first mortgage bonds of Duke 
Price Power Co. are selling close 
to par. Do you consider this a 
high price and what is the present 
position of the company? 


Duke Price Power Co. 6 per cent 
first mo e bonds selling at per 
return a yield which is better than 
the average prevailing for public 
utility bonds of a similar rank. At 
the end of 1933 this company had 
outstanding $35,791,000 of these 
bonds and for that year bond inter- 
est was earned 1.75 times before 
depreciation and 1.44 times after 
depreciation. This was the best 


uncertainty re- 
garding the position of Duke Price 
first mortgage bonds owing to 
difficulties encountered by Price 
Bros. and Co., which contracted to 
purchase 100,000 h.p. per annum 
from Duke-Price.. While the terms 
of this contract have not been lived 
up to since Price Bros. went into 
bankruptcy, the report of Duke 


000 | Price Power indicates that revenue 


Do 
of the present year close to the total | san 


for February, 1934. Other dividends 
declared at this time a year ago for 
payment in February have not yet 


been declared but possibly will be | So. Can 


before the end of the month. 
Another reason for somewhat 


from other sources, as well_as the 
sale of current power requirements 
to Price Bros., has enabled the 
company to maintain its gross oper- 
ating income at a very satisfactory 
level. During 1933 net earnings 


500! totalled $3,750,193—an amount 


lower payments this year is due to we 


the fact that a considerable amount 
of stock was redeemed by the 
various companies at relatively 
lower prices last year and of course 
dividends are not paid on such 
redeemed stock. 


Changes in Rates 
Extras for the month include 27% 
cents by Steel of Canada whi 


Corporate Investors will step the 
rate up from four cents to five. 
Simon & Son pref. is paying: sine? 


' per share on arrears and. Chas. 


Gurd ‘pref. dividends gre being 
resumed after being d on 
Jan. 2, 1985. . 
On the side of the picture is 
a reduction of 50 to 30 cents per 
share by Dominion Bridge which 


reduces the total to be paid by that toad 


company from $256,975 a year ago 
to $154,185. 


Bond Interest Down 


The bulk of the reduction in| shawinigan, C 

, ‘bond interest payment is also due to 
~ the fact that sinking fund require- 
ments call for a redemption of a 


of many issues. each 


. percentage. 

> year thus reducing the total out- 
» tanding of bonds on which inter- 
est payments are necessary. 


February payments are as fol- 


ch adds Canada Bread 
$126,500 to the monthly total while | Canada 


wally. 
t—Dividend due Jan. 2, 1935. 
t—On arrears, 


BOND INTEREST DUE IN FEBRUARY 

Company: Rate Date Due ae 
28.566 
4,104 


1941 
1942 


1970 
1954 
1956 
1935 
1947 
1951 
1942 


1978 
1949 
1949 
1947 
1943 
1937 
1942 
1947 
1935 
1961 
1947 
‘1948 
1970 
1037 


6 
6 
6 
5 
5 
5 
4 


ee 


o- 
Ee tt nat et tet bet et et att et et PD ht et eT et ek 


Corporation ..... eevereercnemels 5 


rarities 
eae 


Sobeessbthnodeccden<s% 
aang a ee eeeceeeeers 


greater than reported for any year 
since 1927. 

Irrespective of what happens to 
Price Bros. and Co, in the antici- 
pated reorganization, that company 
will undoubtedly have to purchase 
a greater part of its power require- 
ments from the Duke Price Power 
Co. so that the latter is assured -of 
revenue. The settlement of Price 
Bros and Co.’s troubles, however, 
would undoubtedly help the posi- 


866 | tion of Duke Price Power bonds. 


Dominion Tar 

Will you please let me have a’ 
report on the capital set-up of 
Dominion Tar and Chemical Co? 
Also I would like to have your 
opinion on the prospects of this 
company over the next year or 
two. 


At the end of 1933 Dominion Tar 


‘1¢0}and Chemical Co, had 
000 | the follo 


outstanding 
securities: $5,159,000 of 
* $6,035,000 of 

6% per cent cumulative 


133,605} stock and 272,500 of no par value 


common re ee eee have 
preferred is 


I would appreciate having in- 
formation in connection with the 


* know the capital aoe 
pany together with standing 
_of the second preferred and what 
Possibilities there are for this com- 
a, with improved business con- 
ons, 


There are three classes of securities 
ahead of Canadian Canners second 
preferred stock. These consist of a 
first mortgage bond issue of $990,000 
outstanding, a twenty-five year gen- 
eral mortgage bond issue of $2.573,- 
900 outstanding and the 6 per cent 
first preferred stock, par value $100 
of which $3,884,850 is outstanding, 

For the current fiscal year which 
ends February 28, 1935, the com- 
pany’s net earnings are expected to 
show a considerable improvement 
over 1934 when a net profit of $343,- 
000 was reported. The latter cover- 
ed the dividends on the first prefer- 
red by a comfortable margin as well 
as earnings of 30c. a share on the 
second preferred. These earnin 
of course, were over and above inter- 
est requirements on the bond issues. 

Manufactured goods, which have 
included heavy carryovers since 
1931, are now expected to be largely 
cleane@ up before the opening of the 
next canning season. Inventories 


able at $924,000 were up nearly 
$20,000 in 1933 and inventory was 
also Bank loans at 


Sas earned for some years. 
ile the company’s shares are 
listed on the Montreal Curb Market, 
—_ is very little dealing in the 


punternational Power 

or some years past, I have been 
holding the erred stock of In- 
ternational Power Co. For a long 
time I did not receive any divi- 
dends but just lately the company 
has declared an interim dividend 


enterprise and particularly 
ie secre on the preferred stock 


Directors of International Power 
Co. have declared an interim divi- 
dend of 1 per cent on the preferred 
stock. Since the turn of the year 
the management have taken steps to 


8s, |improve the financial position of the 


company through the sale of secured 
debentures, proceeds of which were 
used to reduce the bank loan. The 
company sold $2,000,000 of its secur- 
ed debentures to the Royal Securities 
Corp., and gave an additional $1,000,- 
000 of the debentures to, the bank 


Mining Enquiries 


will be 

this 

or envelope must alwa. 

general investment 
enquiries, .« 


Mining questions and problems ¥ 
anna subenitied by 


Shetn Crock Cold Mines: 


As a regular subscriber to your 
paper, I would like an estimate of 
Sheep Creek Gold Mines, which 
I believe is a B.C. concern. 


, 

Sheep Creek Gold Mines Ltd., was 
organized in 1933 with a B.C, charter 
to take over and develop the Queen 
and Yellowstone Mine and adjoining 
property, the Alexandria, Vancou- 
ver, and Midnight group, twenty 
claims in all in Sheep Creek Mine. 
The Queen Mine operated from 1900 
to 1916, producing $1,300,000. The 
Sheep Creek area is regarded as one 
of the most promising newer fields 
in British Columbia. In November, 
1934, the shares of the Sheep Creek 
Gold Mine were called for trading on 
the Mining Section of the Toronto 
Stock Exchange and we understand 
that application for listing on the 
Vancouver Stock Exchange is now 
pending. The company’s balance 
sheet as at August 31, 1934, shows a 
strong liquid position, current assets 
amounting to $119,405 as com 
with current liabilities of $3,012. 

While the company acquired from 
its predecessor a mill with the usual 
buildings, it is planned to install a 
new mill with a daily capacity of 100 
to 150 tons. Development at the 
mine at the present time is proceed- 
ing at the seventh level. To date as 
far as we are aware, the company 
has taken. no production. The auth- 
orized capitalization of this concern 
ig 2,000,000 shares, par value 50c. of 
which 1,705,000 are outstanding. 


Sakoose 
Is the Canadian Miner, of Mont- 
real, a legitimate newspaper? What 
do you\know of the Editor, Mr. 


C. A, Fairchild? I would also ap- 
ee brief analysis of Sa- 
‘o0se. 


Our information is that. the Cant 


of general ceribata of 
je. We cannot extend this service to non-subscribers. A 


The Financial Post 
be published on 


ys be enclosed to cover the direct reply. Write 
enquiries on sheets 
io answers can be given by teléphone or telegram. 


separate from mining 


selling conaele a mill was men- 
tioned, considerable work will have 
to be dohe on the property before 
such a step istaken. We believe 
‘that the company is well supplied 
with funds, 


Cochenour Red Lake 


Please give me some information 
regarding CocHenour Red Lake. 
I own some shares, and am anxious 
to know the present status of this- 
company. 


Cochenour Red Lake Ltd. turned 
its property over to Red Lake Bay 
Mines Ltd. and there has been no acy 
tivity in .the property other than 
necessary assessment work since 
1928. In the interchange, Cochenour 
Red Lake shareholders received 100 
shares in Red Lake Bay Mines for 
every unit in Cochenour held. This 
company has tried several timés dur- 
ing the course of the past year to 
get sufficient finances for diamond 

g@ and surface development 


pared | work. However, they have not as 


yet- succeeded. Accordingly, the 
property is practically undeveloped 
and its possibilities unknown. We 
understand that the 


pooling 
for another year in the hope that fi- 
nances may be raised and some work 


done. In the meantime, there is no}. 


active market for this stock. 


Foothill Oil & Gas 


Is Foothill Oil & Gas Co. in a 
fairly good position? What is the 
background of this company? 


Foothill Oil and Gas Company has 
the advantage of being controlled by 


adian Miner has not been published a 


for some time. 


s 
has been a particularly good one and 
vidends hav 


know whether or not interest is be- 
ing covered. 


At the annual meeting of Dryden 
Paper Co., held on Jan. 11, the presi- 
dent reported continued improve- 
ment in the company’s business. 
Since last July every month has 
shown a profit more than sufficient 
to meet bond interest before depre- 
"Opera ti | th ded Sep 

ons for the year en — 
tember 30, 1934; were only 42 per 
cent of capacity, and the president 
looked forward 


rather indefinite at this 
interest has been earned, it is un- 


Hotel Losses 
Henne 
un or e fF - 
eteer. Notwithstanding their con- 


A fashionably dressed mother and 
daughter recently took a fairly 
costly room in a big downtown Can- 
adian city hotel. They gave the 


| to the regular staff. 


\* * 


In Right With Manager 
NE day as usual, they seated 
themselves at their favorite side 
table next to'one of the big windows 


likely that there will be any dis- 
tribution to the common stock share- 
holders in the near future. In the 
last three years there have been no 
earnings on the common stock. 


and invited the manager to take his 
meal with them. A few minutés ~ 
later, the mother asked her daughter — 
to go up to their room and 
down her which she said she 
had forgotten. The daughter re- 
turned rather excited and reported 
that the purse was there but that its 
contents were . 
“Good heavens!” cried the older 
lady, “I had $600 in that purse.” 
Naturally, the manager took the 
matter up at once, had the room 
searched and the maid in charge 
questioned. The house detective 
was called in and later members of 
the city detective force. After a very: 
few. minutes, the latter called the — 
manager aside and told him that 
they were suspicious. They pointed 
out that it was unusual for a person” 
to carry around $600 in a purse and 
the figure mentioned and other de- 
tails concerning the whole affair, 
sounded rather familiar. 


7 = * 


Corroboration 


ae city detectives hastily made — 
their way to headquarters, looked —~ 
up their records and got in touch 7 

with the authorities in two or three 
large American cities. Sure enough 
similar cases had been reported 
where the same sum had been men- 


tioned, and where the principals ine. 


volved, a mother and her daughter 


were also similar. Apparently, the ~~ 
swindlers had so little imagination ~ 
that they could not change their 


plan in the slightest nor even add a 
few dollars to the sum alle 
havé been stolen. Unfortunately, no 
charge could be laid but the man= ~ 
ager was advised to throw his guests 

out. 
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December 3ist, 1934. 

You will be gratified to see that the 
financial position of your Company is 
again much improved over that of the 
previous year. You will note in the en- 
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rs, Quebec Association of Forest | tion with no limit, nor in free trade. 
Member Society of| I desire a tariff which will ad 


ternal trade. Free admission to this 


world would have saved us from 
such 
as we have experienced. Unlimited 
free trade might actually lower, and 
not raise the volume of our imports 
and exports. 


in. general followed a tariff. policy 
which has avoided dangerous ex- 
trenies, and despite the visible fact 
that we have under it built. up an 
economic system in Canada which 
has largely checked the exodus of 
our ambitious youth to the neighbor- 
ing republic, I do not feel that we 
should take the attitude that the 
tariff is sacrosanct. 


should not be some revision of our 
policy. We have never at any time 
attempted the preparation of a tariff 
balance sheet, an analysis of the 
effect of the tariff on the total in- 
come and purchasing power of the 
Canadian people. Such an analysis 
might reveal cases in which -we have 
tried to protect industries of a type 
not economically advantageous for 
the country as a whole, and the 
burden thus placed on the consumer, 
and the check given to our ability 
to. purchase, goods from those who 
are willing to buy from us, have out- 
weighed employment provided for 
opr workers. 


soundness of our tariff policy should 
result rather in some improvement 
in our future plans than in too dras- 
tic attempts at correction of past 
errors. 


considering the tariff question. We 
must think of it, not as a matter of 
giving certain people an opportunity 
to make great profits, nor yet only 
from the standpoint of the consumer 
trying to buy as cheaply as possible. 
We must try té learn how well our 
experiments in developing the coun- 
try under the protective system have 
worked for the advantage of the 
country as a whole. We must accept 
some errors which cannot be cor- 
rected except ata. cost. excessive 
compared with the results. We must 
correct those which can be dealt 
with. We must make gure that we 
make no errors in the future. 


vital economic questions, above. the 
plane of a struggle for sectional, 
class, or party advantage, ~ 


do sly calles otk hk ie 
e y canno 
destroyed, ; 


the farmers of Western Canada have 
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from government initiative working 
with or without private co-operation, 
Control of level is 





results it is felt that Canada will 
iron out some of the more severe 












planning 

now proposed in that they are large- 

ly the results of political and econ- 

omic accidents, rather than deliber- 

ate action. Different is Canada’s 

latest venture into controlled econ- 
banking. 







































ee the a of a — 
y stabilizing operations on the for- 
eign exchange will, it is believed, 













omy, that of central . This| play one of the most important réles| presenting the needs of a unified 
is a bona fide piece of planning ma-| in the Dominion’s proposed planned On. 

chinery in that it was deliberately | economy. Britain’s Exam 

formed with the view of regulating} Orthodox national planning in-| “Economic planning by govern- 
the nation’s monetary system. volves contro! of foreign trade by ments is not new,” says C. H. Car- 


But what of the far-reaching 
plans for the major industries of the 
country under the aegis of the pro- 
‘posed National Economic Council? 

The Guiding Hand 

Mr. Bennett says business men 
should be aided, but that govern- 
ment should not run business; that 
the work of the council will be to 
guide rather than control. The ex- 
perience of these councils in other 
leading countries shows their powers 
almost consistently expand or else 
turn into complete failure. In 
France and Germany their activities 
have become in ly “greater, 
whilé in the United States, under 
federal planning boards, govern- 
ment intervention and control has 
assumed gigantic proportions. In 
Great Britain, on the other hand, 
these councils have made little prog- 
ress, with recovery coming faster 
without artificial state control. 

These'facts must be faced as Can- 
ada prepared to embark on national 
planning. Expansion of large-scale 
industry will likely continue, as well 
as government intervention, with 








































trade. Such a blanket-control offers 
little chance of being put in force 
in Canada. The tariff would give the 
proposed council (should they want 
to use it) a most potent weapon to 
regulate the nation's foreign trade. 
Capital and Labor 

Another duty of a planning auth- 

ority is to control investment. Over- 




















































gests that it will be 
main functions of the new council 
in guiding capital investment. Indi- 
rectly this control should enable the 
planning body to regulate, to some 
degree, the. productive facilities of 
the nation. 

Control of the labor supply is an- 
other integral part of the planned 
state. To a certain degree this has 
been covered in Canada by the pre- 
sent unemployment insurance bill 
with its provision for setting up a 
national service to assist in placing 
employees. Bills now being pre- 









policies, and 
has not, to date, invaded legitimate 
fields of private enterprise or im- 
posed strangling regulations on busi- 
ness.” 


Professor 8S: Out 

“Because of the very nature of 
violent fluctuations in our economy 
it is natural to try and stop them by 
some theoretical scheme,” says Dr. 
H. A. Innis, political science profes- 
sor at the University of Toronto, in 
an interview with The Financial 























































pared by the government indicate 
rates. A considerable increase in 
the rate on any major type of traffic 
could scarcely fail to be damaging 
to the national interest, I shall re- 
gret to see this tried until everything 


Mr. Beatty ... | 


Discusses the Tariff, | ese in ote Senapertaton sytem 


During the past five years the 
and Future of Railways 


tates affecting millions of items. 
A hundred have been reduced to 
every one increased. 


There are those who argue that 
this problem of correcting waste in 
transportation does not 

and that all that we need to do is 
to await the return of something 
called prosperity to cure our 
troubles. Times will be better—but 
times were pretty good in 1925 to 
1929. I do not recommend you to re- 
gard a restoration of business to the 
levels of those years as the sort of 
thing which will come overnight. 
Even in those years, however, the 
total transportation bill of the coun- 
try was large. . 

In 1928, the best transportation 
year the country has known, the de- 
ficit of the Canadian National Rail- 
ways, as recorded in their own books, 
was $29,800,000. Even: such an active 
condition of business as existed in 
1928 would mean a deficit as large 
or larger in\ 1935, despite greater 
' economy in operations, for the debt 
self can do, making the farm home| of the system is much greater. The 
largely self supporting, speeding up increase is almost half a billion dol- 
the process of expanding _ his lars. It is growing at. the rate of 
livestock operations; improving the | @lmost ninety million dollars per 
efficiency of his operations; Second, | annum. 

Expenses Must Rise 
You have been told that a most 


there is what others can do. Labor 
anes me “ the ona are of 
a_leve real wages which is too omisi 
high above the earnings. of labor on rae — a “cobain ae 
the land. 5 Even allowing for some permanent 
Our faith in agriculture must take | economies the bulk of the reduction 
the form of a flow of capital ad-|in operating expenses made in re- 
equate to meet the needs of our | cent years will be undone as traffic 
basic industry, but, the farmer increases. 
readily admits that he has suffered| Again, it is suggested that the cure 
rather from too easy credit in the | lies in “squeezing the government’s 
boom days, than from too severe|water out of Canadian National 
an attitude on the part of the lend-| Railways Capitalization.” The fig- 
ers. There must be a continuance of/ures which the Canadian National 
credit, which means of confidence. | Railways issue to indicate the debt 
- One problem which soem to me oume eer emeee owe — re 
et unsolved is how to br. water. ro 
sabean yet a figures represents one hundred cents 
either put up in hard cash by the 


the universal appreciation of the 
basic economic importance of agri- 
culture to bear on the ‘present and | government of Canada to the rail- 
pressing problems of the farmer. | way itself or paid out by the gov- 
R ‘I P bl eet oe eee dae 
l rootem payers Canada are pay or 
atlway will pay the interest and the prin- 

I come now to the third and last- cipal in full on every hundred dol- 
of my topics, the railway problem. | lars shown in the Canadian National 
The cost.to the public, in freight | Railways statement of their debt to 
charges, of moving a ton of goods a | the government, 

— in Canada, wh as nor byt wns Private Mistakes? 

major country in the world. P-| The suggestion is made that the 
pily the full advantage of these low | excessive debt of the Canadian Na- 
rates has not been retained, because | tional Railways is the consequence 
on top of the actual freight charges | of careless expenditures made by 
there must be added the taxes to/| private enterprises. 

meet the annual deficits of the Can-| Az most, about $50,000 of the 
adian National Railways. $1,336,000,000 which the Canadian 

The real cost of transportation in | National Railway inherited from its 
Canada is not as cheap therefore 
as it seems to be. 

We shall steadily improve the ef- 
ficiency of our railways, by import- 
ant improvements, eneet the: immedi- 
ate difficulty of finding capital; and 
we already have a huge investment 
in existing equipment which cannot 
be scrapped. You must not exagger- 
ate what can be done to improve 
railway operating efficiency. Pro- 
gress along these lines must of 
necessity be slow. 

Railway Wages 

It has been suggested that 
drastically.reduce wages. Railway, 
as well as many, other wages, are 
out of line. with the return to 


A summary’ ‘of sn address delivered in Regina, February’ 5, (1935, by 
E. W. BEATTY, K.C., chairman and president of the Canadian Pacific 
Railway. 


experienced a trying time. Their 
prosperity depends to a great extent 
on forces beyond the control of any 
authority. I have never accepted the 
idea that the world faced a great 
and lasting overproduction of agri- 
cultural commodities. 

There still remains much to be 
done to place the agriculture of 
Western Canada on a basis which 
will permit it to feel full recovery 
and to be protected against disaster. 


What Can be Done 


The necessary measures are two: 
First, there is what the farmer him- 


The-Tariff 


I am neither a believer in protec- 
























































id most 
to our wealth, It must be one which 
will keep our internal and external 
trade combined at the maximum. 
Prohibitory tariffs on every sort of 
commodity could only check our ex- 


country of all the products of the 


a development of industry 


Not Sacrosanct 
Despite this evidence that-we have 


Yet, I am not certain that there 
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Examination of the economic 


New Angle Needed 
My appeal is for a new angle in 
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We must lift this, as well as other 
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Agriculture 
Agriculture is the primary indus- | the farmer’ 
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There are ° est the 
solution to the rebuet Seeane is 
to be found in an increase in freight‘ ¢ 


With all the aid possible, however, 
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perience fully adequate for the task. 


setting up a great monopoly which 
might become oppressive. Do you 
picture any government agreeing to 
unification on terms which would 
permit this? 


no definite details of my plan. When 
a competent authority is ready to 
deal with my proposal, or offer a 
better alternative, I assure you that 
you will have no reason to complain. 


Canadian Pacific will again pay 
reasonablé profits to its owners, but 
only at the cost of a wasteful and 
unnecessary struggle for business 
with an institution financed by the 
Government of Canada, at excessive 
expense to the public. 


plan to divide the net earnings of the 
unified properties to give to each 
group of owners the net earnings 
which would have resulted 
had operated their own railway, to- 
es with a fair share of the sav- 


plan contemplates the division of 
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Destiny —Pros and Cons of National Planning 
By DONALD B. WALLACE _, resultant greater control over the. regulation in the future over tend td increase 
economic life of the nation. A better four and wager Contional in our. 
ciples of regulated economy, and | at present and between | adian economics 
the many problems peculiar to Can-/| the and will | better for the provinces 
ada, are necessary if we are to avoid| have to be is much more|their own integrated 
costly and nation-wrecking blun-/| than at for these provisions rather than be tied 
ders. As Sir Arthur Salter says, | to nationally. ada control ae 
“men have talked a great deal about “Intelligence verse conditions 
oe eel central lack of sympathy and 
upon board, . tariff peony | ot yc 
plan of Co-ordination expert 
Of these three vital agencies, to-| tie wisdom of a 
er with other repeentntatintes feels that some 
government and industry, ‘is| ment rather than 
one means likely to be used by the} but also thinks 
new council to evaluate policy but | gions will bear the 
the detai The influence of 
ni- | on the price structure 
of crucial 


ty planning to min- 
imize the evils com- 
petition. Trade associations, of the 


the | tinued ‘to set up new.coal production 
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: ‘assets 
Cash ote vse aisissssissene Se rereeesre $ 42,144.64 
rat ‘of ‘alue ized Value weeree os0eee+§005,686.23 
‘Ad xcege of aveseenense eeteee eeeeeee eerdeue 4,584.90 $10,271.13 
(Actual. Marke as at Dec, 31, 1994)... .$595,383.84 
oe wp a ose oeeeeeee NH seedneee 39,500.00 
2'784.26 
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company, Dominion Coal, has con- 





i 


liquor for cash and with the pro 
ceeds has been able to reduce the 
company’s bank loans approximately 
50 per cent.,Further sales, amount. 
ing to $1,000,000, are said to be under 
negotiation, so that there appears ty 
be an early prospect of the bank 
loan being wiped out. 

National Distillers Products Corp, 
has announced that its 50 per cent 
interest in National Canadian Diy 


marks, During January the Do- 
minion mines raised 284,000 tons of 
coal. This was the highest m 

total brought to the surface si 
1927, when 311,323 tons were mined. 
No. 12 colliery had the highest indi- 
vidual total with 58,350 tons, closely 
ee by No. 2 mine with 56,947 


has not yet been settled with the 
miners. Differences of opinion be- 
tween two.local mine unions have 
made it difficult to come to an 
agreement with the Workers, but it 
is expected that a settlement will 
be made in the near future. 





The matter of a wage agreement | Industrial Alcohol Sells 





those put forward by Professor c More Whisky; Cuts Loams | ji\075 Inc. has been turned over to 
J. M. Keynes, although results of In New Firm . From Our Own Correspondent [Canadian Industrial Alcohol. The 
such projects have not met expecta- ; MONTREAL. — Canadian Indus-|National Canadian Distillers was 


tions. One reason given is that the 


plans have not gone far enough. 
Regardless 


of the types of con- 
trolled economy, it is agreed that the 
roblem 


ods of governm 

inadequate for the economic duties 
now imposed on the state. The price 
of specialization has been the loss of 


self-sufficiency. 


Canada, caught in the swelling 
against exist- 
tions, bows to 
the..govern- 
ment promising, as an _ election 


tide of world criticism 
ing economic 
popular demand wi 


pledge, to reform capitalism. 


“Economic planning may offer a 
way of escape,” says Dr. H. A. Innis, 
“but it demands a high level of in- 
telligence and co-ordination all 
along the line. Its great danger is 
that it may result in a failure to 
replace the initiative it tends to des- 
troy and in the enslavement of a 
Post, “but national planning will) people to a state.” 


of 


way systems. 

Whether the savings be $50,000,000 
or $75,000,000 they will be im- 
portant enough to lessen the burden 
of the country, and to bring us close 
to the end of the period of constant- 
ly compounding railway deficits. 
Answer to Criticisms 


My suggestion has met with much 
criticism. I am, told that. no one 
group of men could properly ad- 
minister the unified railways. We 
have available, in the staffs of the 
two systems, railway talent and ex- 


IT am told that I am talking of 


I am told that rates might be 


raised. The rate structure in this 
country has not been kept low by 
competition, but by common ‘sense 
on the part of railway men and 
supervision by the Board of Rail- 
way Commissioners. Those forces 
will still be effective. , 


I am told that I propose to throw 


thousands of men out'of work. Pro- 
tection for labor is a necessary part 
of my plan, and that savings in that 
regard should be made gradually, 
wisely and considerately, and with- 
out hardship to those now depend- 
ent on railway employment. 


Details Will Come 
Finally, I am told that I have given 





It is said that the recent al 


Commission reported unanimously 
against unification. That is incorrect. 
In their report they stated definite- 
ly that some of their members would 
have preferred a plan which would | - 
take the Government of Canada ofit 
of the railway business. Co-opera- 
tion has been tried... We now know 
that it can produce but a fraction of 
the savings which its 
promised the Royal Commissi 


advocates 

ion. 
C. P. BR. Can Succeed 

Even if my plan is not adopted, 

or a better alternative found, the 


What I suggest.is that we should 





if each 


resulting from unification. My 


management of the two major rail- 












formerly owned jointly by the two 
companies. 


trial Alcohol Co. has reported the 
Sale of a substantial quantity of 


| Lake St. John Power & 
Paper Company, Limited 


First Mortgage Sinking Fund Six and One-half 
Per Cent. Twenty-Year Bonds, Series “A” 


NOTICE IS HEREBY GIVEN. that’on and after Ist February, 1935, 

‘ the Company will pay in Cariadian funds at the Office of National 
Trust Company, Limited, in Toronto or Montreal, in respect of the 
half-year’s interest originally due Ist August, 1932, the sum of $32.50 
per $1,000 Bond and $16.25 per $500 Bond against surrender in the case 





of Coupon Bonds of Coupon No. 11 and delivery of an acknowledgement 


paym prescribed form. The appropriate: Dominion of 
Caine rae me Ownership Certificate should accompany the 
Fully Re bla to th 
tered Bonds, Cheques payable to the 
centered ones wit be eee forthwith after receipt of acknawledg- 
ment of payment in the prescribed form. 
Forms can be obtained at the above-mentioned Offices of National 
Trust Company, Limited. 


Lake St. John Power & Paper Company, Limited 
C. W. DAVISON, Secretary. 





E. H. POOLER 


Partner of the newly formed Toronto 
Stock Exchange firm of Bain, Pooler 
& C6, H.R. Bain, who also con- 
tinues as‘ president of H. R. Bain & 
ed reerrmtbeterne= 1 8 teeta: 
firm, — 


3ist January, 1935. 
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Don’t be an “Office Slave” 


Executives from coast to coast, who feel the need of greater accom- 
plishment with less wear and tear on themselves, are asking us to 
install our new Dictaphone. : 


. Thousands of business men who already use the Dictaphone 
characterize this new model as “The finest dictating machine 
ever made.” . The Dictaphone System has produced better 
results, for more executives at a lower cost, than any other 

method of getting things done ever devised. 
Call the Manager of the Dictaphone branch in your city.’ Ask 
him to sit down with you and show you how thiousands of 
men like you have doubled their ability to get things done. 
































For information and a copy of the new 
hook "P ” write to ot Sales 


Corporation Lid., 137 Wellington St. W., 
» Toronto. 


ictaphome 
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BY B.T. HUSTON . | | Sa eas : 


Editor, Canadian Grocer 


Arising Out of the Price Spreads 

Enquiry at Ottawa, let us speculate 
on what might happen as a result 
of either the publicity given to cer- 
tain chain stores, or new Jlegisla- 
tion. 
Sales figures presented by some 
chains in the: last two’ or. three 
months indicate unfavorable re- 
action from the standpoint of the 
general public. Many are still talk- 
ing about weiners and strings on 
scales, whether or not the evidence 
actually proved such things to be 
going on and whether or not the 
deposed managers or the executives 
themselves were to blame, 


__ Legislation 

New legislation may possibly af- 
fect scales and methods of weighing, 
although at the present time it is 
unnecessary to e “intent to de- 
ceive.” It may amend our False 
Advertising Act where “intent” has 
to be proven to make a conviction. 
There are also the problems of. so- 
called. “unearned advantages” or 


special discounts, At the moment}. 


ti is difficult to visualize the gov- 
ernment defining what isor isn’t 
a fair quantity discount. This would 
have to be determined by consider- 
ing each item of merchandise by 
itself to find out whether the maxi- 
mum discount should be allowed 
on 50 cases, 100, 1,000, a carload or 
even two or three cars. It may 
be that legislation will be attempted 
that will allow each industry to 
organize within itself and determine 
what is fair and what is unfair. Then 
we get into the Code system as 
they have it in United States. If 
we do, care must be exercised to 
avoid the pitfalls in which some of 
the industries across the line be- 
came involved. 
° Adv 

In 1933, records of Dominion 
Stores Limited showed a total of 
$189,607 received in advertising al- 
lowances, quantity sales allowances, 
distribution allowances and trade 
discounts. For advertising allow- 
ances only, the sum was $78,359. 
Loblaw Groceterias in 1933 calendar 
year, received $119,655 for advertis- 
ing allowances, trade discounts, 
quota allowances, adjustments, etc. 
In the same year the Atlantic & 
Pacific Tea Co. received $58,773 in 
the Toronto division only for “ad- 
vertising allowances.” Thrift Stores 
of Montreal received “advertising 
allowances” of $24,355 as well as 
special allowances and price re- 
ductions; making~a- total of ee 
Ss and Shop, Toronto an on- 
cami netebred a total of $23,546 in- 
cluding various kinds of allowances. 
The T. Eaton ee font a, 
ceterias) $16,012; ‘ National 
Co. $31,906; York Trading” 
vertising allowances of $19,340 and 
total allowances of $44,226, ~ 

Secret Allowances 


These eight firms all-told secured 
$548,999 which covered the various 
types of allowances. How. much 
of this half. million or more ‘was 
actually devoted t. advertising no 
one can tell... If the advertising 
allowance is handled by legislation 
it will -ertainly affect the-profits of 
a number of these firms consider- 
ably, although it may not mean so 


There 
present act. 


vertising allowance,.the unearned) 
advantage, the entrance fee, the 
extra-special discounts —- whatever 
one likes to call them. Certain in- 
dustries shave in the past got to- 
gether and decided among them- 
selves to eliminate~all allowances 
(except those for quantity purchases 
and placed. on a.definite basis.) 
Certain individual firms.have done 
this on their own account. Others 
appear to -like the advertising al- 
lowance idea.. If new legislation 
is effected, can it be enforced? 
Getting Around It 

In Canadia. Grocer in the past 

we have frequently shown «how 


Stock Exchange Bldg... . 
Interest Not Earned 

Gross revenues ‘of ‘the Stock ‘Ex- 
change Building ‘Corp., Vancouver, 
for the 11 months ended Nov. 30, 
1934, were $76,501. After expenses of 
$51,258, net profit was $25,243. 

Bond interest for the 11 months 
would be-$32,943, depreciation. $25,- 
819 and bond discount $3,361, leav- 
ing a net loss for the period of $36,- 
880. Taxes for 1933 have been paid 
and 1934 taxes of $5,261 were un- 
paid at Nov. 30, 1934. 

As at November 16, 1934, the build- 
ing was 85.7 per cent rented. On 
this basis rentals run at $81,690 per 
annum. 

Interest on the six per cent first 
mortgage bonds has been in default 
since 1932, Brig. Gen. J. A. Clark, 
as receiver, is looking after the in- 
terests of creditors. 


Obsolescence Tells 
Story of Progress 


Twenty years of Progress. 
Think it over and you find 


Gravers 


Short Weights 


Reforms are being effected: by 
certain chains to remove the short 
weight and faulty scale criticism. 
Naturally this will cost money. The 


new plan of Stop and Shop Limited | 1 


is indicative of. what is being done. 
This firm is now insisting on. scale 
inspection several times daily and 
the weighing up of all prepacked 
merchandise at time of sale to make 
sure it is correct. Some of the chain 
companies have had systems in ef- 
fect to guard against under weight 
on merchandise that wa’ prepack- 
aged and, of course, it costs money 
to see such a system through. .But 
it is self-evident that once a store 
can convince the public it is giving 
correct weights, the tendency will 
be towards increased business. 
While temporarily, therefore, the 
unfavorable publicity has and will 
effect some of the chains, it may 
not in the long run react against 
them. Human nature is fickle and 
memories .are short: Should the 
Government institute a more ‘strict 
supervision over weights and scales 
it will be necessary for all mer- 
chants to give greater care. It will 
be no surprise if this is done. 


“False” Advertising 


Advertising of all chain and group 
stores in the past few years has been 
much more specific and more sat- 
isfactory. Most of them are today 
quoting prices on definite grades 
so that the public knows exactly 
“what it is getting. ‘Some of the ad- 


years and is gradually extending 
them. 
; Taxes 
This development too has been 
partly forced by higher taxes. These 
companies have taxes on profi ts to 
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Sexes 

Limit of inexperienced help 
Population .groups 

Special rate for learners 

Svecial rates for girls under 18 
Provision for handicapped workers 
Pay for waiting 

Regulatiéns app 


Deduction for meals, per 
Weekly Minimum) Wages (Females) 


(a). Experienced adults. 
(b) - Minors, learners, etc. 


General factory ....6.ssceccsccescesseces + 


ressmaking 


vertising,. however, if. not “false”! Tailorin 


comes under the category of “mis- 
leading.” The-Government may 
attempt an amendment to the False 
Advertising Act. removing the nec- 
éssity of p tent.” This, how- 
ever, would have little or n@ effect: 
on . either. chain : or‘ group dealers 
from.ja!.revenne® standpoint. © 


Obsolescence: Motive Power. 


BY JAMES MESS 
T could wish forthe genius of a 


be amended to take care of the ad-j composer to set to music the future 


gor industry throughout the world 
us I see it. It would be a symphony 
reminiscent of Gilbert and Sullivan; 
Paul Whiteman’s Rhapsody in Blue, 
Faust, King Henry VIII Dances and 
the Dead March. On listening to.its 
premiere under the conductorship ‘of 
“Obsolescence,” scientists would tear 
their hair, engineers look sad, bank- 
ers weep, housewives dance, and in- 
dustrialists lose hope. 

It would be a jargon of sounds 
heralding high speeds in. transporta- 
tion, more comfort and luxury in 
travel, almost instantaneous com- 
munications, .mechanized house- 
wifery,. and other changes to our 
daily routine almost too fantastic to 
think of. , , 

’ Should -we, by »mistake, turn, the 
baton over to “Depreciation,” the 
tempo would be:changed, lulling our 
audience to sleep. ; 

It is a future of glorious achieve- 
ment, mingling much of joy and 


iisorrow. This we may expect. Per- 


haps what we have recently suffer- 
ed-and the: progress we have made 
in: the last twenty years will give 
some faint indication of what we 
have‘in store for us. 

If proof is needed it is found in 
abundance in the record of progres- 
sive obsolescence in the field of 
transportation during the amazing 
women period since the Great 

ar. 

; The Story of Shipping 

Look, for instance, at shipping. 

Over two million of shipping ton- 
nage demolished during 1 not.in- 
cluding the United States. The names 
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Covered by rates 
Up to three 
Yes 


Yes 


(a) _ ‘(b) 
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eves 6-10 6-12.50 5-11 
9-12.50. 6-11 


9-12.50 6.11 
10-12.50 6-11 
9-12.50 6.11 
9-12 7-10.50 
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of: many of the vessels destroyed 
bring back happy memories to many 


of us: Me Empress of France, | d 
Albertic, Sieke: Adriatic, Min- 


newaska, and others. 

Just imagine 2,000,000. tons equal 
to 14 vessels the size of the new 
Queen Mary; 73,000 tons of luxury. 


Speed and Comfort 

It is inf to quote a 50-year- 
old- remark of William Pearce, 
British shipping. magnate: 

“The time was and not long ago 
when people said these fast ships 
were. a great mistake and. that we 
should soon leave off. building them. 
The best proof we have that they are 
not a mistake is that they continue 
to be built. see « Whenever a steam- 
ship company wants a new ship it 
never goes back in speed and .accom- 
modation; but aims at getting some- 
thing faster than has existed before.” 

Speed ‘seems the main attraction 
for a’ successful ‘ship. 

Next, the demand for comfort. I 
remember the old Minnesota scrap- 
ped some few years ago, first ran 
the de luxe service to Australia; and 
later converted toa second-class 
boat to South America, then to a lim- 
ited first class, unlimited. third class 
in Atlantic trade; and still later to a 
cabin and third, and in the last years 
of life, the third class accommoda- 
tion turned into horse boxes and the 
cabins to all tourist. This tellea real 
story of obsolescence. 

Safety Next 
aoe — wean is safety. 
utomatic systems, 
additions to bulkheads, and remote 


wood to resist fire or wood work 
supplanted by light steel fittings; re- 
esign of accommodation enabling 
isolation of passengers to various 
parts of the ship in event of fire or 
collision; metal furniture; new de- 
signs of davits to facilitate lowering 
of boats; automatic depth finding and 
sound recording instruments; auto- 
matic sprinklers; the list is endless. 
The vessels we have mentioned 
could not meet these demands— 
their fate, therefore, the scrap heap. 
In their wake came the Rex, 
Bremen, Conte-di-Savoia, Empress 
of Britain and many others, and now 
the Queen Mary, over 1000 feet long 
with an estimated speed of 32-33 
knots, equipped with 200,000 h.p. of 
geared turbines, so cushioned that 
vibration will be non-existent, even 
at the highest speeds. Theatre, 
movie, gymnasium, boxing ring, 
medicinal baths, 


sw: 
arcades of shops, two acres of deck 
space for walking and games, stor- 
age room for airplanes, garage for 


Automobiles Perfect Example 

It seems necessary to touch 
on ioe ond powertul 
automotive ‘industry, its product 
such a perfect correlation of high 
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of Progress 
Post-war Developments in the Field of Transportation Bear. Witness to Power ot 
of Obsolescence in Modern Business—Two Decades of Progress are Reviewed 


“technical obsolescence” and “obso- :to another. Pérha correct | can’ climb to higher altitudes and 
s a ony ™ |tavel at higher speeds. Ten thou | 

ow few of us turn in our cars| They do not see the progress in de- | sand feet standard today. Few 
because they are worn out, and yet/|sign and construction of new type| of us realize, for instance, that nearly 
we maintain that depreciation is our | steam locomotives, high pressure | all flying is today controlled by robot 


lescence of appeal.” 


heaviest car expense. We mean ob- 


look out of all proportion. 


forced sale 


in the minds of the rail-travelling 
public today. The publicity given 
the spectacular runs of the Union 


luxury from one part of the coun- worst) form. 
Here is an industry which, in 


vision, but incomplete. 


streamlin high speed, of great 

solescence. Our car is out of date. | power a and 
Improvement by improvement, one | freight service. 

after another year by year until we} They do not see new types of 

have a dollar value in cars today|freight cars and freight handling 

that makes our purchase of years ago} equipment, Diesel electric shunting 

locomotives, and large electric gen- 

Think also of the menace. to the/eral service engines. One hundred 

market not many years ago from the/and one efforts being made to com- 

ond-hand cars. bat the competition from highway 


pilot. The climbing angles, flying | 


The Two-in-One plane is particu- 
larly interesting in these days of sus- 
tained flights. Short 


t . planning, reorganiza 
, ; ; : otherwise could not take off o 
s Steal tod heed: the ist iema ee yo cane pe thle 


to heavy pay loads and weight 


ancouver Mayor Would? 


Shy at Civic Bank- 
pte 


ates its debt, then it would not sure’ 
financial if took. 


General opinion in Vancouve 


Rr 
"6 


among business men, however, do 
confident 


seem to be as 
McGeer’s. Many 
that the argument for a 
reduction in interest may. be 





is hereby given that a divi- 
ein Ganon 


General Manager. 
Toronto, 18th January, 1935. . 


MACASSA MINES 


LIMITED 
(No Personal Liability) 
DIVIDEND NO, 2 
IS HEREBY GIVEN that a divi- 
of Five Cents per share, on the issued 
of the be paid 
ist, 1935, to shareholders of 
ry 9th, 1935. 
five per cent. tax will be 
payable to non- 


Model Oils Limited 
DIVIDEND NOTICE 


Notice is hereby given that a 
‘dividend 


books of the Company at the 1 


of business on Saturday, Feb- 


and that the dividend | j9 


payable on or after the 11th 
March, 1935. 


‘ By Order of the Board, 
E T. W. McKEE, 
Secretary-Treasurer. 


Transfer charge is 35c. for each 
ior Certificate. If certificates are 
‘be mailed, add 15c. for oe. 
inges of address should sent 
the Com s office in . 
on or before the 16th of February, 


Hollinger Consolidated 
- Gold Mines Limited 
|) DIVIDEND NUMBER 263 
EXTRA DIVIDEND NUMBER 22 


making 2% 
on the 


ry, 1935. 
d the Ist day of February, 
I. McIVOR, 
Assistant-Treasurer. 
Gleneagles Investment 
Company Limited 


IOTICE is hereby given that a payment 


| 2%%, covering the interest for six 


The. Montreal City and 


District. Savings Bank 


Loan of $1,294,700.00 
PUBLIC NOTICE is hepeny a 


ood of exports 
States, but rather might be expected 
to have a contrary result, but there 
are possibilities of repercussfons on 
international trade through. other 
channels. 


Winter Wheat Damage 
EPORTS are coming from Texas 
‘of very. heavy damage to winter 

wheat and there are suggestions that 
when the United States department 


EVEN | of agriculture publishes the official 


under By-laws Nos. 88, 91 fo ba F 


’ , 95, 

97, 105, 108 and 110 duly 

— roved according to law and da 

et November 1 ee i May 
s 


ye 
,.on the id of 
. and the ist of November of 
ear. “Both the pence of 
these and interest thereon 
will be payable at ‘the holder’s 
option, at the -chief office of the 
Canadienne Nationale, in 
or at any of 
peat a ne ce 

City of Three Rivers, or e 
ot "Montréal, or in the City of 

Quebec. 

The bonds will be issued in de- 
nominations of $100.00 or ee 
of $100.00 at the purchaser’s option. 


Sere rices will be considered 
for ollowing maturities: 
1 


te 
e f 
. Serial Bonds maturing from 1st 
a 1935, to Ist November, 


2. Serial Bonds ma trom ist 
November, 1935, to 1st November, 


50. 
The said tenders will be consid- 


ni t the meeting of the Council 
ae . the 18th 


handed to him after the completion, 
of his contract without interest. 
<a aied ae th Otek the 
must e price 
bonds’ at the time of their delivery. 
The City of Three Rivers reserves 
the right to reject any or all of the 
tenders or to accept in whole or in 
part any of the tenders. 
Particulars of the issues and table 
of maturities of the bonds may be 
secured on application to the under- 
signed. 
The Treasurer of the City of 
Three Rivers. 
JACQUES DENECHAUD. 


City Hall, Three Rivers, | 
2nd February, 1935. 


ARGENTINE GAINS 
BIG MARKET IN U.K. 


Canada’s Share Slightly 
Greater in 5-month Period 
But Shipments Smaller 


During the first five months of 
the current crop year, Canada ex- 
ported 29,785,197 bushels of wheat to 
the United Kingdom, supplying 37.2 
per cent of the total requirements 
of that country for the period. In 
the same period a year ago, exports 
to U.K. totalled 31,716,174 bushels 
but this larger figure was only 36 
per cent of U.K. 

Although . Canada’s percentage 
share of the market was increased 
in the five months from August to 
December as compared with the 
revious year, the gain was small 
eonpened with that of the Argen- 
tine. U.K. imports from the Argen- 
tine were 28,713,199 bushels or 35.9 
per cent of the total as compared 
with 17,073,198 bushels or 19.4 per 


elimination of Russian shipments 
(10,763,000 bushels in 1933) and by 
a reduction in shipments from other 
countries from 10,500,000 bushels to 
4,455,000 bushels. 
United Kingdom imports from 
leading countries follow: 
U. K. Imports of Wheat in Period 
Aug. te Dec. sen 


, Bu Se Bu. % 
.-« 20,785,197 37.2 31,716,174 + 36.0 
187,482 ° 2 ohé 
35.9 17,073,198 19.4 
21.2 18,192,892 20.6 
«++ 10,763,257 12 
§.5.10,501,570 11.8 
-- 80,135,202 100.0 88,247,001 100.0 


i 


p's 
pk 


report of conditions of the winter 
wheat crop as at March 1, the total 
damage may be sensationally large. 


ted | But if that is the case, the grain mar- 


ket in the United States has not yet 

commenced to be affected. It will 

probably remain insensitive to any 

bullish reports until after the gold 

clause decision, however. 7 
* a * 


Strauss Failure 

UCH repercussions as there were 

in Canada frum the failure of the 
Strauss firm in England were slight, 
partly possibly owing to the small 
quantity of export business currently 
in progress in; Canadian grain. 

Some selling of barley on the Win- 
nipeg market was believed to have 
been due to the troubles of the firm 
in question, but that might possibly 
have come about in any event, as 
weakness in United States markets 
for feed grains was reflected in 
Canada 


Expect Wheat 


To Grow During Year} 


time in spite of the temptation to 
make use of cheaper and inferior 


portion is to be regarded as a mini- 
mum, on, the assumption that if 
millers and bakers had found it ‘pos- 
sible to carry still further the sub- 
stitution of cheaper and inferior 
wheat for Canadian, they would 
have done it before this. 
Free State Market Gone 


Most of the market for Canadian 
wheat in the Irish Free State ap- 
pears to have gone. When flour for 
Ireland used to be made in England; 
it contained a considerable propor- 
tion of Canadian wheat. But since 
the Irish Free State has forced the 
milling for that country within its 
own borders, customers have been 
given a flour containing very little 
Canadian wheat, and the habit of 
using our wheat has not been de- 
veloped there. There still remains 
in the British Isles an apparent con- 
sumption of about a million bushels 
weekly of Canadian wheat, contrast- 
ing with about twice that consump- 
tion which used to take place in the 
good days of our export trade. 

On the continent, too, some mini- 
mum demand for Canadian wheat 


Demand 


Importers Will .Turn to Canada as Southern Hermi- 
sphere Stocks Are Reduced — Crops and 
Supplies Reviewed — 


From Our Own 

WINNIPEG — Broomhall’s esti- 
mate of the exportable surplus from 
the new Argentine.crop has now 
been put at 134,000,000 bushels, 


which, allowing for domestic re-| aged 


quirements of 90,000,000 bushels, 
would make the total crop 224,000,- 
000 bushels, which is 27,000,000 bush- 
els less than an official] estimate 
made by the Argentine government 
some time ago, and 60,000,000 bush- 
els less than the crop of last year. 
To that quantity must be added 
18,000,000 bushels carried over from 
the old crop, giving the Argentine 
a total of 152,000,000 bushels for ex- 
port during 1935 and for carry 
over at the end of the year, or 142,- 
000,000 bushels if a minimum carry- 
— of 10,000,000 bushels is allowed 
or. 
Argentine Strong Position 
During the last six months of the 
crop year Argentina must continue 
to supply wheat to Brazil, at about 
750,000 bushels weekly, and if her 
business should be re- 
duced to another 750,000 bushels 
weekly for that time; 40,000,000 
bushels would be accounted for. 
That would make possible average 
weekly exports of 4,000,000 bushels 
from Argentina during the first half 
of 1935. But no higher rate could 
be maintained for six months, and 
by whatever extent Argentine ship- 
ments exceed 4,000,000 bushels 
weekly, there is likely to be a cor- 
responding reduction before mid- 
summer. A 
Failing the drain on supplies that 
would be made by continuing ex- 
tremely heavy shipments during 
a period of weeks, however, no re- 
laxation of pressure from Argentine 
wheat on the market appears to be 
in sight until after July 1. 
Shipments Double Average 
During the last six months of 1934, 
Argentine shipments of wheat 
reached a total of 81,500,000 bushels, 
or forty million bushels more than 
the average total for several years 
back, and it is in virtue of that ex- 
cess that the total of Argentine 
shipments for the crop year 1934- 
35 seems likely to exceed 180,000,- 
000 bushels, while for thé calendar 
year 1935, commencing 5- months 
later, the total will be nearly forty 
million bushels less. 
Australian Maximum 
A similar calculation for Aus- 


Correspondent 
ments up to 11,000,000 bushels week- 
ly, which would be something more 
than a million bushels better than 
world shipments have so far aver- 
this crop season, but would 
still leave total shipments for the 
crop year well below the require- 
ments that have been calculated. 
Somewhere, however, about the 
first of July, it would appear that 
overseas countries would have to 
turn to Canada for much increased 
quantities of wheat, 


Other Exporters 

Shortly after that the United 
States may be in a position to ex- 
port wheat, but from present indi- 
cations the production of an export 
surplus does not seem probable. 
Conceivably Russia might come into 
the export market with the produc- 
tion of another crop, but that again 
is not to be considered probable. The 
Danubian countries: are likely to 
have more wheat for export in 1935 
than in 1934, but their total supplies 
are not likely to be large. _ 

What European needs for wheat 
will be after July 31 this year will 
depend upon conditions which can 
not now be calculated, but it does 
seem highly probable that they will 
make a greater call upon 
supplies than has been experienced 
so far this crop year, or than is 
likely to be experienced. during the 
next few months, And, of course, 
the quantity of wheat that Canada 
will have to meet those needs will 
depend both upon the extent of our 
carryover at the end of the current 
season and the size of the crop to be 
produced in 1935. 


rn like Hol- 
which must import the bulk of the 
wheat they use, and in the Scandin- 


much more than in the high duty 
countries. There, as in Great Britain, 
millers have been turning much 


wheat, against the cheaper Argentine 
and Australian wheat, is practically 
non-existent. 
Rock Bottom Reached 
Taking all things together, pos- 
i 


continued for a year, to which we 
have lately sunk, may be regarded 
as representing possibly rock bot- 
tom in our export business. To that 
of course is to be added whatever 
wheat we manage to export to the 
United States, which for the moment 
is practicall¥ nil, although a revival 
of the export business done earlier 
- the year is reasonably to be hoped 
or. 
Where, then, is the hoped-for 
change to come from? Not, at all 
events, from any early exhaustion of 
wheat supplies from Australia and 
the Argentine, both of which. coun- 
tries are in a position to continue 
heavy shipments for many months 
. Primarily 


develops, as home stocks of wheat 
are used up, 
British Market Stabilized 

For the moment the British situ- 
ation appears to he stabilized in re- 

to demand for Canadian wheat. 

if total imports are increased, 
as the home crop disappears, the 
substitution is likely to be with 
other soft wheat. There is some 
hope in Italy, where a statistical 
need for imports before the end of 
the season can be calculated. Ger- 
many may be said to need wheat, 
but to be in no position to buy it. 
France also can be calculated to 
need some Canadian hard wheat for 
mixing but does not seem likely to 
allow much in until her troubles 
with her surplus of soft wheat are 
cleared up. In other parts of Europe 
the disappearance of home supplies 
may increase total imports, but 
holds out comparatively small 
promise for increase in demand for 
Canadian wheat within any short 
period. 

Watch Crop News 

One thing that might change the 
situation would be apprehension 
over the condition of winter wheat 
crops in Europe and the United 
States. If, as spring approaches, pros- 
pects for these crops should appear 
poor, there might be a greater in- 
clination for farmers to withhold 
their wheat from market, and cor- 
respondingly for consumers to pro- 
tect themselves by accumulation of 
reserves, when these are still to be 
had at low prices. 

Another possible factor would be 
a change in relative prices between 
Argentine and Canadian wheat. With 
the Argentine government in prac- 
tical control of the export price of 
wheat from that country, and evi- 
dently determined that that country 
shall do a greater export business 
during the current crop year than 
ever before, such a change by delib- 


Key Facts About Wheat . 


BD dvés ont gsee 
r, Feb. 1: 


tralia would make 3,000,000 bushels || Canadian 


weekly average shipments the maxi- 


%|mum which could be furnished 


during the first half of 1935, and 
that would reduce Australia’s pos- 
sible exports during the second half 
of 1935 to something less than one 
million bushels weekly, ‘ 

It seems a reasonable expectation 
therefore that 7,000,000 bushels 
weekly will be furnished by the two 
southern 


phere of 


exporting overseas 4,000,000 bushels 
weekly, it would bring world ship- - 


} 


“weekly, 


Week 
~ bu. 
58,147,039 
99,430,063 

250,402,701 


Week to February 5, 1935 
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The protess can be observed to 
some extent in the figures for the 


Switzerland, fr 


pearance of wheat into domestic con- 
sumption and into export channels, 
even when exports are very small. 
To a more pronounced extent the 
same process is going on in the 
United States, for each week there 
sees ten million bushels or so of 
wheat finally disappear into con- 
sumption, and the quantity may be 
greater, to the extent of two million 
bushels, according to the quantity 
. a that is being fed to live- 
stock. 

The offsetting factors are to be 
found in European needs for wheat 
and also of other grain, which have 
turned out to be smaller than antici- 
pated earlier in the year, the con- 
tinued weight of subsidized French 
wheat on the market, the steadily 
continued pressure of Argentine 
marketings, and also the | large 
quantities of Canadian wheat ayail- 
able But these unfavorable factors 
have been in existence for a con- 
siderable time, and the market has 
become accustomed to them, while 
the factors leading toward improve- 
ment should be gaining in strength. 


erate action of the Argentine gov- 
ernment . appears unlikely, If 
prospects for the coming corn crop 
there were poor, some holding back 
might have been expected, but on 
the contrary corn prospects are re- 
ported as excellent. 

A. ldrgé increase’ in total demand 
for wheat from importing countries 
might be important, and there is at 
least’ a hope that this may result 
from Oriental buying, which lately 
has been good, and may~ be further 
increased, with India showing an in- 
terest in buying wheat. 

U.S.A. Best Bet 

Perhaps the best hope for a gen- 
eral change in sentiment would be 
large ‘scale imports of wheat by the 
United States. The calculable need 
for feed grains thére is still immense, 
in spite of the great reduction in 
demand that has come about from 
@ reduction of total numbers of live- 
stock in the country, and as the sea- 
son advances the shortage in corn 
supplies there may become acute. 
But the total consumption of wheat 
there for feeding purposes is ex- 
tremely difficult to calculate, large- 
ly because wheat is normally used 
to so small an extent. 

In addition to the durum wheat 
which has already been imported 
from Canada for the manufacture of 
macaroni, and the faifly small im- 
ports of feed wheat which have been 
made, there is a possibility of a 
considerable import of our highest 
grade wheat to meet the demand for 
high-grade flour. But that, while. it 
may develop before the close of the 
crop season, is not considered to be 
imminent, and some months must yet 
elapse before the situation is clear. 

Change This Year 

A change in the general situation 
toward the end of the present sum- 
mer seems probable. By that time 
Argentine and Australian supplies 
would be reduced to fairly small 
dimensions, and if the United States 
and Russia should still be out of the 
export trade, an increase in Canadian 
overseas shipments would appear to 
be almost inevitable. 
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Wheat Prices 
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Milling, Wheat 
Competitive Export Prices: 
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No, 1 North. (Vane.) . 
No, 2 North, (Atlan,) 
No, 2 North. (Vanc.) 
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McCabe Bros. Grain Co, 


LIMITED 
WINNIPEG, MAN. 
GRAIN COMMISSION 
MERCHANTS 


i nd 
Al rain Sacked Food 


Operating Country Elevators 
MANITOBA 
SASKATCHEWAN 
ALBERTA 
Bravch Offices: 
DULUTH — MINNEAPOLIS 


Alte 


SEARLE GRAIN COMPANY 


- LIMITED 


Country Elevators—Commission Mer- 
chants—Future Orders—Domestic and 
Steam. Coal—Flour and Feed 


OFFICES: 
WINNIPEG — EDMONTON — CALGARY — 
FORT WILLIAM — VANCOUVER 


SEARLE TERMINAL LIMITED 


WINNIPEG - FORT WILLIAM 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


N. M. PATERSON & COMPANY LTD. 
Own and Operate ; 
One Terminal Elevator in Winni 
Two Terminal Elevators in. Fort 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 


Total Carrying Capacity 4,500,000 bus. per tri 
Mold Offices FORT WILLIAM,ONT. 


NATIONAL ELEVATOR Co., LTp. 
HEAD OFFICE: WINNIPEG, MAN. 


Western Office: Calgary and Edmonton, Alta. 


Operating 123 Country Elevators 
in the Three Western Provinces. 


TERMINAL OFFICE: FORT WILLIAM, ONT. 


We Specialise in Oct Sac for Eastern Trad 
the Manufacture of Poultry Feeds mar 


A Complete Investment and Trading 
Service 


STOCKS ... BONDS 
GRAIN ... MINES 


MELADY, SELLERS & CO., LTD. 
Grain’ Exchange - WINNIPEG - Phone 92709 


ATORS- FORT WILLIAM ~ PORT ARTHUR 
YVATORS THROUGHOUT THE WEST 


1 COAL SHEDS 


ur Service and Nae tities Guarantee Magne eats, 


LAL Gta | 


GRAIN MERCHANTS 
an hUorvld Diade 
Shippers and Exporters 

Owning and Operating 


Terminal Elevator at Port Arthur 
(Copacity 5,500,000 bushels) 


Over 200 Elevators in Western Canada 


RICHARDSON « SONS 
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Balance Shee 
Stronger at | 
Yea 
From Our Own Cor 
MONTREAL. — Wi 
earnings of 75 cents a 
100,000 shares of class 
standing, the financial 
Melchers Distilleries |! 
showed an improve! 
reported in 1933. 
Domestic sales 
roducts recorded a 
ast year, but V. Mar 
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the United States 
Operations in 1934 tf 
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now total only $1,534 
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a substantial increas: 
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The Watielic: Trust and Current Topics 
Savings Company <a eure 


DECEMBER 3ist, 1934 
_ ASSETS AND LIABILITIES 


TA Acoeany 
wart codon Waterloo and Kit- 
neluding nome Deas Vault. 

fixtures, and 


ne meee ACCOUNT 
seers, “Ge tebe, 

oe Ole, carting wale 86) o1s.037 58 

Interest due and accrued 163,319.79 


LIABILITIES 


$1,447,879.89 
GUARANTEED neh pk ACCOUNT 


vestment eo S37 51,396.09 
4,392,167,22 


5,181,357.32 


757,564.27 
279,891.06 


Dominion and Provincial 
Gov't 


2,711,246.51 
29,801.83 


72,109.91 


$8,393,563.31 


399,047.74 


$8,393,563.31 


ESTATES, TRUST & AGENCY ACCOUNT 


Sundry Trust ee 
Cash on hand and in banks 
ae Value of Unrealined 


ESTATES. TRUST AND AGENCY 
ACCOUNT 


 1,195,344.10 


106,541.33 
195,451.80 


Sc creccvecssesasese Foreceee 3,140.487.86 
$4,295,292. 22 


$34,196, 735.43 $14,136,735. 63 


To the Directors and Shareholders of The Waterlee Trust and Savings Company 


GENTLEMEN: 


We beg to report that we have audited the books of account and vouchers 
end: December 


3ist, 1934, and have verified 
corporation, 


Fee Dh way igs a nc tala eppcn  c amty fis aan cae 


the books of 


That after ries  caadioe we have formed an independent opinion as 


to the position of the corporation. 


That with our independent opinion s6 formed, and according to the best 
of our information peng a ou nage Fi mt tag Ry an Paper Eh lh mt 

opinion the statement sets forth fairly and truly the affairs of the corporation. 

That all transactions of the corporation that have come within our notice 
have been within the powers of the corporation. 


Respectfully submitted, 


Kitchener, Ontario, January 26th, 1935 


MELCHERS NET 
INCOME FOR 1934 
ON LARGER SCALE 


Balance, Sheet Position 
Stronger at End of 
Year 


From Our Own Correspondent 


MONTREAL, — With indicated 
earnings of 75 cents‘a share on its 
100,000 shares of class A stock out- 
standing, the financial statement of 
Melchers Distilleries Ltd., for 1934, 
showed an improvement ovef that 
reported in 1933. 

Domestic sales of the company’s 

roducts recorded an improvement 
ast year, but V. Marchand, presi- 
dent, in his remarks to the share- 
holders, indicated that exports sales 
had not been as good as had been 
anticipated due to the high duty as- 
sessed on all spirits imported into 
the United States The profit on 
operations in 1934 totalled $75,363. 
There was no provision for depreci- 
ation. Comparative figures for 1933 
are not available as the company 
did not publish an income account. 

The balance sheet of December 31, 
1934, shows ts totalling $4,003,697, 
as’ against $3,046 237 at the end of 
1933. Among the liabilities current 
accounts show a sharp reduction and 
now total only $1,534. A new item 
this year is a deposit of $50,000 held 
against sales contracts. The capital 
stock account of $3,909,809 represents 
a substantial increase over that re- 
ported in 1933, due to the return of 


J. F. SCULLY, C.A., 
R. P. UFFELMAN, C.A., Auditors, 


an inventory reserve of $359,503 set 
up in 1931 out of capital account. 

Among the assets cash and call 
loans totalled $115,902, as against 
$4,994, at the end of 1933. Accounts 
receivable remain the same, while 
inventories are carried on the books 
at $795,724 as compared with $843,- 
187 in 1933. 

Reviews Marketing Situation 

In submitting his report to the 
shareholders, Victor Marchand, had 
the following to say in part: 

“Due to the repeal of prohibition 
in the United States, the selling 
prices of American type whiskies in- 
creased considerably and your direc- 
tors were successful in concluding 
a contract at very favorable prices 
covering the sale of our American 
type whiskies in the United States. 
Shipments, however, did not move 
as fast as was expected due to the 
high duty assessed on all spirits im- 
ported into the United States. This 
high tariff against Canadian pro- 
ducts caused their selling prices-to 
the American public to be much 
above the prices of similar products 
of American origin. A reduction in 
the American duty was expected 
throughout the year but did not 
materialize, although we are in- 
formed on good authority that this 
expected reduction will be put into 
effect in the near future, which 
should tend to increase the demand 
for Canadian-made whiskies. 

“Moreover, during last year there 
were large quantities of distress 
whisky sold at very low prices, which 
created a chaotic condition in the 
American whisky market— a con- 
dition that undoubtedly worked to 
the distinct advantage of Canadian 
distilleries.” 


PERMANENCY 


© For over a century this 
Company has been engaged 
in the exacting work of en- 
gtaving all manner of Mon- 
etary Documents — Stock 
Certificates, Bonds, Bank 
Notes, Postage Stamps and 
so on, to the value of hun- 
dreds of millions of dollars. 


Such documents, as we en- 
gtave them, have not only © 
the artistic and mechanical 
distinction difficult to dupli- 
cate, but they have as well 
qualities of paper, ink and 
craftsmanship that perman- 
ently protect them against 
)"weart and tear” and the 
ravishes of time. 
Consequently much of the 
nation’s wealth is represent- 
ed by documents bearing our 
imprint, and when you are in 
need of engraved documents 
of any nature, we ask you to 
communicate with us. 


CANADIAN BANK NOTE COMPANY 
LIMITED 


Head Office and. Works — OTTAWA 
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feiters had a cheap trip through 
the wést recently. U; Bank 
of Toronto wcavalae’ hen 


the travel slips. 


Big Banks in the Big City 
IG banks seem to do well in New 
York. as 26 of the 177 largest 
Payee el ac Bi ar 


nly banks, the Chase 
Natioff&l, National City, and Guar- 
anty Trust, have déposits of more 
than $1,000,000,000. Total banks num- 
bered 15,834 under the American 
system of individugl banks com- 
pared with 3,528 branch banks in 
Canada. 


. ~ * ” 
Here Come the British 
RITISH shareholders and their 
holdings in The Dominion Bank 


more than doubled in the year just 
ended,. remarked C. H. Carlisle, 


president of the bank, at the annual 


meeting in Toronto last week. This 
is considered a good sign of the con- 
fidence of British investors, long 
known for their sound and conservae 
tive judgment, in the banking insti- 
tutions of Canada. 


+ ” * 
Bank Admits Holding Back 
Bie banks are holding back 
a little on loans. This is not the 


statement of a monetary crank but 
the words appearing in the annual 


report of Barclays Bank of London, 
England. 


The soundnéss of the British banks 
is said to have resulted through the 
banks not seeking for profit outside 
their legitimate business by confusing 
banking or short-term money. with 
investment. or long-term money. 
While admitting that this is a gap 
which may have to be filled it is 
felt that deposit banks must not 
weaken their position by unsound 
loans. This bank believes much of 
the criticism of the loaning policy of 
banks results from the failure to ap- 
preciate the vital difference between 
banking money, that is repayable on 
demand, and investment money. 

oF a 
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Banks Unfairly Criticized 
A VITAL fact of bank operations, 
which if generally known would 
reduce unsound criticism of these 
institutions, was given by H. F. Pat- 
terson, general manager of The Bank 
of Nova Scotia at the recent annual 
meeting in Halifax. Volume of busi- 
ness handled by this bank in 1933 
was only about four per cent less 
than in the 1928 prosperous year, 
but revenues were reduced far more. 
World-wide service, maintenance 
of branches, large uncontrollable ex- 
penditures, small reductions in sal- 
ary and staff, increasing taxes, and 
declining revenue, all help to explain 
why expenses of this bank were 
actually slightly higher in 1933 than 
they were in 1928, a year of ex- 
ceptionally good income. 


ss # 


News of Bank Men 


An arrival and departure were 
honored at the same complimentary 
banquet given recently by the senior 
Alberta officials of the Bank of 
Montreal. From the east came C. D 
Hart, formerly assistant manager at 
St. John’s, Newfoundland, who 
takes over the duties of Alberta 
assistant superintendent. Leaving 
the west was J. S. Jones, of the 
superintendent’s office, Calgary, who 


takes. over the managership of the | 


Sudbury branch in Ontario’s famous 
mining centre. 
= 


- - 
Staff Changes 

The Royal Bank of Canada an- 
nounced the following staff changes: 

A. M. ROY, formerly manager at 
Whycocomagh, N.S., to be manager 
at Port Hood, N.S. 

C. A. De WOLF, formerly ac- 
countant at Bridgewater, ? be 


H. CLARK, formerly 
at Bruderheim, to be manager at 
Ryley, Alta. 
J. M. SCOUGALL, formerly of the 
supervisor’s department, Toronto, te 
be at Ont. 


-_ wi obey St. Catherine and 
P, B. ELWOOD, formerly accolint- 
ro erg 
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debits show a general im- 
provement. Gains were: Maritimes, 
14 per cent; Quebec, 12.5 per cent; 


2 | Ontario, 29.5 per cent; Prairies, 23.5 
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Bank Robbers 
Favor Montreal 


With Attentions 


From Our Own Correspondent 

MO .—The life of a Mont- 
real bank manager was not quite 
a merry one last year, for the City 
Director of Police reports.that there 
were ten banks held up and $29,500 
stolen. In all the robbers secured 
$36,387, but up todate the police 
have recovered $6,837. 

The Banque Canadienne Nationale 
and the Provincial Banque du Can- 
ada appear to be specially favored 
by the robbers, as shown by the 
following list of hold-ups: 

January 30, Royal Bank of Canada, 
Christrophe Colombe - St. Zotique 
branch. Three bandits. Two em- 
ployes and three clients locked in 
vault, $10,000 stolen. 

June 8, Banque Canadienne Na- 
tionale, 4246 St. Catherine Street 
East. One bandit locked three of- 
ficers in vault and escaped with 
$3,000. 

June 19, Banque Provincale; Ber- 
nard Avenue branch. Three bandits 
robbed two employes of $3,500, 


September 21, Banque Canadienne a 


Nationale, 4045 Dandurand Street. 
Bandit robbed two employees of 


$5,000. 
October 3, Bank of Montreal, Guy 


Windsor 
and Sherbrooke Streets. Two young | Sarnia 


per cent; and British Columbia, 12.4 
per cent. Montreal’ was up by 148 
per cent, Toronto gained 25.7 per 
cent, Winnipeg advanced 33.6 per 
cent, while Vancouver was up 9.9 


per cent. 

Compared with November, the De- 
cember debits ‘showed an advance 
of 2 per cent after seasonal adjust- 
ment. Ratio of bank debits 
in December to deposits at the end 


of the preceding month was 154.1] ' 


per cent, ‘compared wtih a corres- 
ponding turnover of 134.2 per cent in 
the 1933 month. 
Debits by cities follow: 
Bank Debits to Individual Accounts 
earing December December 


eimai 
313,927 

Teast 663 
1,115,282,885 
2,171,214 
40,489,960 


419,767,845 
4,199,120 
98,637,207 
19,146,084 


21,962,411 


pat Be 3,020/168.887 2, 491,921,510 


Total for Can. 


Bradshaw Exec. Director 


of the Bank of Canada 

At the first mone of directors 
of the Bank of Canada, Thomas 
Bradshaw, president of the North 
American Life Assurance Co., and 
nationally known expert on public 
corporation-finance, was elected ex- 
ecutive director, The other members 
of the executive committee are Gov- 
ernor Graham F. Towers, Deputy 


OO 
Monthly Bank Clearings 
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bandits robbed two employees of | Sudbury 


$2,000. 

October 3, Banque Canadienne Na- 
tionale, 1298 Beaubien Street East. 
Two bandits robbed two employees 
of $1,000. 

November 2, Banque Provinciale, 


‘| Waverly-Bernard branch. Two ban- 


dits took $3,700 from three em- 
ployees. ¥ 

November 9, Banque Provinciale, 
6045 Christophe Colombe branch. 
Three bandits got $1,300. Two em- 
ployees and three clents were in 
bank at time. 

December 19, Banque Canadienne 
Nationale, Tetreaultville branch. 


Five. bandits stole $1,837, and were | Halifax 


captured by Constables Cote and 
Senecal of the police radio squad. 
December 28, Banque 

Nationale, 1298 Beaubien Street. 
Three bandits stele $5,000. The 
money was saved and the bandits 


the bra of Al- 
Bleury, ae e bravery 


fred Genereaux, Ou 
and by detectives later. 
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Les Escoumains to Pay 
ps orn Due This Month 

Corporation of Les Es- 
coumains, Quebec, has been author- 
ized by the Quebec 
Feb. 1 1088, salar AR sd 
Feb. 1 
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‘Picobac” 


NEW SEAL-TIGHT 
POUCH 15¢ 


HANDY POCKET 
TIN 10¢ 


14-POUND 
“LOK-TOP” TIN 
60¢ 


“I Know Why They Like 


“Sure,” said Mr. Picobac, waving the 
aaa a was using to open his “fan 
mail”, “Sure, I know why so many pipe 
smokers like Picobac! 

“Picobac is everything you men want in 
a pipe tobacco ........ it’s mild, cool and 
sweet . ... it can’t bite the tongue os i: = 
and it’s Burley, Canadian Burley, grown 
in sunny, southern Ontario. ‘That means 
the Picobac flavour is right, too. 


“And you can buy Picobac in either 


a pouch or tin. The pouch 


is a regular 


rubber-lined, pipe-loading pouch — you 
can put your pipe right into it and load 
up without spilling a crumb, Before 
putting it back in your pocket, you reseal 
the pouch practically air-tight simply, 
by running your thumb-nail across the 
flap. And you get a new pouch every 


it yourself?” 


' time you buy Picobac. How about trying 


_ DOES TASTE GOOD INA PIPE " 


LE 
Governor J. A. C. Osborne, and, ex-| attended which will be in addition; must be submitted to the at 
officio, W. C. Clark, Deputy Minister | to his regular director’s fee. The 


of Finance. 


executive committee-may deal with 


Mr, Bradshaw will receive $50 for|any matter within the competence 


Moving to 


New Offices? 


If so, you want thoroughly 
modern, fireproof offices 
served by swift elevators and 
flooded with sunlight and 
clean air. You want a central 
location, yet one that is free 
wns pasty of Somby pec 
where of n - 
me! sac is is available. PYou 
estes 
yt ‘ ve def- 
ini vend you will pay. 


Publishing 
pany’s office building at Uni- 
versity Avenue and Dundas 
Street, where there are a few 
bavin a aree 

each and every 
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their next meeting. One of the 
principal tasks of the Bank of Can-'. 
ada triumvirate will be to set the’ 


each of these committee meetings'of the board, but every decision! rediscount rate. 


- The MacLean Publishing Coloma Limited 


481 University Avenue, Toronto 


Phone: ADelaide 913! 












MILLAR, MACDONALD & CO. 
‘CHARTERED ACCOUNTANTS 
WINNIPEG - MANITOBA. 









RONALD, GRIGGS & Co. Winnipeg 
Chartered Accountants Saskatoon 


(FACILITIES IN ALL PRINCIPAL CITIES) a : 
















WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 













A.J.PATTISON Jr. & CO. Lid. 
: Established 1907 
‘CORPORATION SECURITIES 









Reflecting the acquisition of the 
Union Trust Cc. earnings of The 
Trusts and Guarantee Co, were $109,- 
187 as compared with $81,610 in 1933. 
After deduction of federal and prov- 
incial taxes, net profits totalled 
$94,197, giving share earnings of $3.70 
as against the 1933 figure of $3.56. 

There were 25,478 shares outstand- 
ing in 1934 as compared with. ap- 
proximately 20,000 throughout 1933 
because of the merger with the 
Union Trust Co. early in 1934. 
Dividends remained the same at $3 
per share, while addition of $17,759 
to surplus brought balance carried 
forward to $131,762 compared with 
$114,003 in 1933. 

Liquidity up 

Estates, trusts and agencies in- 
creased $1,104,246 to $43,821,735 in 
1934, while funds for investment and 
trust. deposits remained relatively 
the same. Liquid assets held against 
trust deposits represent 79 per cent 
of the total, while total cash holdings 

500 | increased from $249,809 to $374,689. 

sib od sien vise. | Mortgages showed little change, 

while real estate held for sale ap- 
proximately doubled during the 
year, totalling $240,322. Total gov- 
ernment and miscellaneous bonds 
declined slightly as compared with 
the 1933 figure of $1,971,986. Total 
assets were $56,237,318 compared 
with $55,020,787 in 1933, 


Shafeholders’ Position 
1934 


© Government and Municipal 
- Bond Sales Total 
$35,299,000 


~ Sales of Canadian Government and 
Municipal bonds during the month 
of January amounted to $35,299,000, 
» as compared with $44,021,500 for the 
_ same month a year ago, according to 
a compilation of Wood Gundy & Co. 
Included in this amount was the is- 
sue of $20,000,000 Province of Ontario 













































per cent bonds due 1940 sold at 
tender, on a 2.33 per cent cost basis. 
All flotations were sold in Canada. 
_ January, 1935, financing as com- 
pared with the same month in 1934, 
“was as follows: 

Gov. and ae Sasing 
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1933 

“1 , s s 
 deprec, .... 447,353 _. 425,817 *21,536 Rate cammed per sh. 3% 3.70 3.56 
vids. paid per sh. . J 00 
Bes eS tOt 500.678 198.951 | aot profits ..........,, 94197 70,443 
30: P.& L, omen uns ta setae 114,003 

rs’ Position 
ek 7,257,602 8,051,565 793,963 | tavest. certificates ... 7,077,223 7,045,454 
deprec. veces 4,942,270 5,053,485 111,215 Deposits ........+..--. 2,611,290 2,562,241 
| BRR Pane ern 9,688,513 9,607,695 
2,996,080, 682,748 Secured by amts.: 

Liquid assets ...... 2,622,183 2,406,481 


Mortgages and int. . 7,066,380 .7,201,215 
Capital ac. assets ... 2,680,049 2,661,890 


Total cccscecccees 12,368,562 12,269,586 








New Action Requested 
For Traymore Holders 


Preferred and common stockhold- 
ers of Traymore Ltd. have been 
asked to deposit their stock with the 
Toronto General Trust Corp. that 
action may be taken on their behalf 
|| by E. W. Brupbacher, E. O. Slingsby 

and W. B. Puckett. The letter states 
the present plan to sell the company 

pr. . to Inter-Provincial Shares Ltd., of 
ines °° A which Traymore’s president, E, A. 
Ge aahe a "$2 J Cousins, is also head, will make the 
preferred and common stock. worth- 

Sete izle ¥ Feb. 1! jess, 

Oil pf. . :: : The letter states bankruptcy pro- 

ceedings for Traymore were first 

3c Feb. taken by Ernest Cousins Ltd. of 
.. pid. 3 “15 which E. A, Cousins is president, and 

Se that other directors were unaware of 
this action. It also mentioned that 
the majority of directors did not 
know that the bondholders’ meeting 











ment payable record 
20c Mar.,1 Feb, 15 
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Seiecs.. | aoe Bee's Pow Associated Quality Canners 
ie. . Incorporated in Quebec 
etais Y Apr. ' From Our Own Correspondent 


MONTREAL. — Associated Qual- 
ity Canners (Quebec) Ltd. appears 
among the newly incorpora com- 
panies listed in the Quebec Official 
b. 5| Gazette this week. The capitaliza- 
tion of the company, which will 
have its head office in Montreal, is 
listed at $99,000 divided into 990 
id shares of $100 par value each. 
nd This company is said to be asso- 
x Sate ia tose 

anners, W! urn is contro 
ho sis” tt » 14%" by Whittall Can €o. 


dE VU. S. dollar and sterling re-; matured, would have to be settled 
slightly above par dur-/| on the old gold basis, automatically 
the week, with all markets/| increasing the debt by about 69 per 


cent. 
me Court decision now expected| United States invesfors continue 
February 11. An adverse decision | to sell some of their Canadian hold- 
uid mean all Canadian indebt-/| ings and if the present municipal 
contracted in the United | agitation continues, it may further 
in terms of gold and not yet | tend to weaken the Canadian dollar. 
FOREIGN EXCHANGE AT TORONTO AND 


F oreign Excharige Markets 



















MONTREAL 
: Par $ Jan.29 Jan.30 Jan.31 Feb.1 Feb.2 Feb.3 
B. dollar, High .... 5908 1.00 1.004 1.00% 100% 100 
sins eo} — 100% — oon ae or 1.00% 
1934 High .... 1,00% 00% 00%, 1,007 
. Lew ....1.000 aoe 1.007. 1.0042 1.00\% 1.00% Looe 
j aeeeee een O65 487% 487% 4.86% 4.87 4.871 4.87% 
adhsesevecse AS 2527 -2543 2548 2537 -2552 2561 
alia 2.62. + ++0e +h BOS 3.9086 3.9080 3,9076 3.9064 3,9042 3.9070 
eptesesasosicce iaet -1876 1882 -1877 -1883 1887 1881 
Cevccveccscess olSOB -2319 2321 -2327 -2320 2321 +2325 % 
soWeenssccosesee olSOS 675%, .06755%% 0674. 068442 .0675% .0675% 
0296 0416 0417 0416 O416% 0416%  .0416% 
-2680 2180 279 2173 -2174% 2178 2179 
7 -0656 065542 .0055%  .0655% .0655%  .0656% 
B13 “0004 = “0083%~ o003% “00s “0083% 
d Ye ,0083% 
sesecseseccees M020 | 6726 6725 8127% = A127 6725 6730 
ur evcoocccocese hI 2962 -2962 =a .2968 .2962 2061 
MIB orersonccseoesoes 3650 i -3687 -3690 -3708 3689 3604 
sereeseeseee as 08481 0847% 08646 a 0647 0845 % -08644% 
ae 2872 201% 203 -2872 2871 
Ye 0226% 02264,  .02% 0226%  .0226% 
3.8962 . 3.6956 3.8955 3.8943 3.8921 3.8948 
Pencecccesense 2680 -2452 2451 2447 -2447 1 2451 
D nn nsreersereees 1122 1881 -1887 -1887 -1892 1891 1887 
serene 4.8680 4.8673 4.8673 4.8658 4.8665 
oorep -1350% 1361 -1359 -1358 1359 1361 
shseerecescere -2517 +2515 -2510 -2511 -2515 -2516 
evesverece e190 3217 -3219 -3219 -3220 3217 3224 
Or ecereve 4393 $4403 A4350% 4357 - 4387 
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Industrial and Realty Issues: 
Abitibi Power & 
Abitibi P. & P. 
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Royal Bank — EL. 510! PROFITS HIGHER 
TORONTO ——— 
Earns $3.70 Per Share in 
1934 — Liquid Position 
LESS THAN YEAR AGO Improves 
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able in Can. or U.S. + Payable in Can., U.S. or U.K. 
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Municipal Bonds 


oo i 4% uy 958 
oe , ug. 1 
Quebec .... 4% 2 Jan. 1963 
Western— 
*Alberta .... 4 1 Dec, 1957 
© ~-» 4% 1 Oct. 1956 
*Alberta ....5 1 Jan. 1948 
Alberta .... 5 1 Sept, 1955 
berta ....5 1 Oct 
*Alberta ....5% 1 Jan. 1947 
Alberta .... 6 1 Mar. 
*Brit. Col. .. 4 1 Dec, 1957 
xBrit, Col. ..4% 15 Jan. 
it. Col. .. 4% 1 Oct, 1953 
*Brit. Col, .. 5 15 Jan. 1948 
rit, Col, .. 5 1 Sept. 1953 
Brit. Col. ..5% 1 Feb. 1945 
Brit. Col. .. 6 15 Feb, 1947 
“Manitoba... 1 Dec. 1957 
“Manitoba .. 4% 15 Dec. 1956 
“Manitoba . 15 June 1954 
xManitoba .. 2 Dec. 1959 
Manitoba .. 5% 1 Oct. 1955 
Manitoba 1 Apr. 1947 
Sask. ...... 15 Aug. 1953 
xSask. ..... ‘ 2 July 1945 
_ are 4% 1 Oct. 1951 
Sask. ...... 1 Aug. 1958 
"Sask. ...... 5% 15 Nov, 1946 
Se 6 15 Mar. 1962 
*Calgary .. 2 June 1944 
*Edmonton.. 5% 1 Nov. 1945 
*Halifax .... 1 July 1961 
Hamilton .. 5 1 May 1950 
Montreal .. 5 1 Mar. 1945 
Ottawa .... 4 1 July 1945 
“Quebec .. 1 June 19998 
Regina ... 1 July 1044 
St.John ...5 15 Dec. 1950 
"Toronto ... 4% 1 Jan. 1955 
Vancouver . 1 June 1969 
Victoria ... 5 21 July 1945 
Winnipeg .. 5 1 Mar, 


tTax exempt issues.*Payable in Canada and Ne 


$ Yield at call 
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Payable in Canada, New York and London. 





Listed Bond Quotations 
Week Ending Febreary 4 
Int. Latest 
Rate Due Yield Bid High Low 
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_(Parnished by A. J. Pattison Jr. & Co., Toronto) 
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to Guard Honorable Recor 


For Any Governmental Body to. Declare Default iran 
electric and 


orrowers | 


Simply as Easy Way Out of Obligations Would 
Lower Canada’s Standing With Outside In- 


vestors, Says North American Life President 


COMPANY’S NEW BUSINESS 
' INCREASES 17% FOR YEAR 


“Canada has in the past had an enviable record for the sanctity 
of its public obligations,” said Thomas Bradshaw, president of the 
North American Life Assurance Company, addressing the annual 
meeting of his company on January 31. He urged that “no 
encouragement should be given to any minor or major govern- 
ment to declare a default with the object of endeavoring to 
secure an easy and discreditable way out.” ~ % 

D. E. Kilgour, general manager of the company, addressing the 
mecting, reported that new business for 1934 totalled $28,302,553, 
an increase of 17 per cent over that of the previous year. 


Mr. Bradshaw, in his address, state) 


ed that the most important step taken 
in 1931 to mutualize.the company 
has been more than justified. He 
added that the company’s invest- 
ments were of exceptionally high 
character and were carried at values 
which were most conservative. 

“Life assurance is a great stabi- 
lizer,” said Mr. Bradshaw. Each 
working day an average of half a 
million dollars a day was being dis- 
tributed throughout the Dominion 
by the life companies. 


SOCIAL LEGISLATION 


Mr. Bradshaw commended the un- 
derlying aim of social legislation 
measures through which “better 
provision will be made for the se- 
curity of the worker during unem- 
ployment, in sickness and in old age.” 

Sickness insurance, he said, would 
involve a number and variety of 
difficult administrative problems 
which could be successfully treated 
only by qualified technicians. It 
would demand the laying down of 
exact rules and their just and due 
observance. 

A national scheme of old age pen- 
sions must not only be financially 
sound but of such a character that it 
would tend to build up a sense of 
personal responsibility and self re- 
spect of the recipients. It must be 
based on actuarial principles. On no 
other basis should the country em- 
bark upon this major undertaking. 

The subject of unemployment in- 
surance was so immense that it was 
most essential, before the Dominion 
embarked upon the adventure (and 
he did not suggest that it should not 
so embark), that the public obtain 
a clear conception of the purposes 
and limitations of the scheme; of 
the necessity of enforcing just and 
equitable rules; of the character of 
the supervision and administration; 
and of the cost, both through taxa- 
tion and through direct charges. on 
employer and employed. 


MUNICIPAL DEFAULTS 


Mr. Bradshaw then turned to the 
subject of municipal defaults, and 
said: 

“A matter which is attracting 
widespread concern to thousands 
of investors—large and small — 
throughout Canada, Great Britain 
and the United States, and which is 
seriously lowering the credit of all 
Canadian municipalities, is the nu- 
merous and heavy rate of default in 
municipal debentures. Equally dis- 
turbing are the statements made by 
those holding responsible positions 
in municipal and’ governmental 
circles, as to the treatment to be 
meted to debenture holders. Their 
apparent indifference to, and disre- 
gard of, municipal obligations and 
municipal credit, is most difficult to 
understand. 


EXTENT OF PROBLEM 


“Canada has approximately 4,280 
municipal governments. They have 
outstanding approximately $1,297,- 
650,000 of debenture obligations. 
These were sold to individuals and 
investors, and are payable about as 
follows: 


United States, etc. 

“Up to 1932, a municipal default 
was most rare and municipal credit 
stood high. During the past three 
years, there have been about 170 
defaults, involving $141,150,000, rep- 
resenting 11% of the whole, with the 
result that Canadian municipal 
credit has received a severe blow. 

“It is only proper to state that in 
the Eastern provinces Prince Edward 
Island, Nova Scotia and New Bruns- 
wick, there are no known defaults. 
In Quebec, municipal financial diffi- 
culties, when they have been brought 
out in the open, have been promptly 
dealt with. 

“The chief defects and disappoint- 
ments have taken place in Ontario 
and in the Western provinces, as 


“The dishonourable debtor, on the 
other hand, is the one who ceases 
payments on the debts which he 
owes, disguises his real position in 
order to make as satisfactory a 
settlement in favour of himgelf as is 
possible, or takes advantage of some 
enabling legislation which permits 
him to pay as little as possible, or 
refuses to discuss his situation, and 
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Peter renee eerere 


“In going over this list, it will be | {270 
noticed that in the final analy 


which the defaults in the above list 


with his tongue in his cheek says in ai 


effect, ‘What are you gaing to do 
ae it? You can’t get blood from 
a stone.’ 


PROPER COURSE 


“The only just, right and proper 
course to pursue in the case of Can- 
adian municipal defaults, is to as- 
certain the municipality's ability to 
pay, which can be done only after 
a thorough and impartial examin- 
ation by debtor and creditor, in an 
endeavour to reach an adjustment 
which is sound, and which takes 
into consideration the equities and 
the rights of all parties concerned. 

“For example, in these forty 
municipalities in Ontario, now in 
default, it is believed that, in many 
cases, it is only necessary to give the 
defaulting municipalities assistance 
by extending the time for payment 
of the principal over a longer period 
and that it is not necessary to 
alter the rate of interest. To do the 
latter, when it is not absolutely es- 
sential, is confiscation. The relief in 
extension of principal payment in 
many instances would lighten the 
immediate burden very materially. 


MORE SERIOUS CASES 


“In another category, there are 
those municipalities which, even 
with an extension of time in pay- 
ment of principal, would find it diffi- 
cult to continue interest payments. 
In such cases, the extent of the abil- 
ity of the municipality to pay, should 
be ascertained, and in no case should 
any arbitrary or hit-and-miss plan 
be adopted, nor should any uniform 
rate of interest for all municipali- 
ties be considered. The rate of in- 
terest should approximate as closely 
to the original as the circumstances 
of each individual case justify. 

“In the third category, there are 
municipalities which cannot pay 
even a low interest rate on their ex- 
isting debt, and it will be necessary 
in these cases to reduce the principal 
amount and to apply to such reduc- 
tion a reasonable rate of interest. 


DISREGARD OF OBLIGATION 


“It is feared, however, that the 
foregoing principles are being totally 
disregarded and the interest of the 
creditors given but slight consider- 
ation. The aim of those in authority 
seems to be more concerned, for 
personal and local reasons, with re- 
duction in taxation by disregard of 
obligations and non-economic ad- 
ministration, and increased services 
and wages. This course would not 
be followed by any honourable 
debtor, but on ‘the contrary his aim 
would be, when financially embar- 
rassed, to do his utmost to rehabili- 
tate business, reduce expenditures, 
and endeavour, by all means, to in- 
crease his income so that he might 
play fairly with his creditor and re- 
move any suspicion of dishonourablé 
dealing. : 


THE REFORMER 


“Has it ever occurred to those who, 
for the time being, have been placed 
in r nsible positions, and who 
appear to be governed by the spirit 
of reform, that the first and foremost 
crying reform of these days is a ree 
duction in the cost of government, 
through the elimination of extrava- 
gant expenditure of public monies, 
and of duplicate and costly services. 
In no field of government—great or 
small—is there a greater opportun- 
ity than here. No true reformer has 
ever yet advocated breaking faith 
with those to whom he has solemnly 
obligated himself, until the limit of 
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will be noticed from the following, 


summary: 


Province 

Ontario ..ccssersvese oceecceces eesccecees 
Saskatchewan 

British Columbia ccccscecccessecessosecs 


eererreeerae seeereeserenesnceseree 


Total Munici- 


" $141,150,000 


Total in all Canada ..ccccsscesee eeterere 
———— 


“The chief concerns are: 

“(1) of the investors, because of 
the indifferent attitude of debtor 
municipalities towards’ debenture 
holders and their rights; and 

“(2) of Canadians generally be- 
cause of the destroying effect that 
such attitude and treatment is hav- 
oe on the Country’s municipal 
credit. 


CLASSES OF DEFAULTERS 


“Defaulters are classed in two 
main divisions. In the first, there is 
the honourable debtor. He is the 
one who comes frankly to his cred- 
itor, regretfully acknowledges his 
inability to pay, gives to him the ful- 
lest information with regard to his 
financial position and discusses his 
Problems in a spirit of mutual co- 
operation, and eventually arrives at 
a basis of payment of which he is 
Capable. Few are the creditors 
turn a deaf ear to such a situation. 


reform in other directions has been 
completed. Let us take a lesson 
from Great Britain in this respect. 


WHO ARE CREDITORS? 


“Who are the thousands of cred- 
itors or bondholders of these munici- 
palities? 

“They are the ones who have furn- 
ished ae to enable — — 
palities to supply their citizens 
schools — some very elaborate — for 
their children; with the facilities for 


cases, costly plants and connections; 
with electric light and power for in- 
dustrial, commercial, domestic and 
other purposes; with streets and 
ements, which are being utilized 
day to day and which have pro- 
vided much protection and conveni- 
‘ence; with sewers and other sanitary 
services to maintain the health = 


who| the community; with buildings 


letter to the House of 
tives at Washington, which reads, in 
part, as follows: 

“Your petitioner lent to the 
State of Pennsylyania a sum of 
money for the purpose of some 
public improvements, The amount, 
though small, is to him important 
and is saving from'a life income 
made with difficulty and priva- 
tion. If their refusal to pay (from 
which a very large number of 
English families are suffering) 
had been the result of war, pro- 
duced by the unjust aggression of 
powerful enemies; if it had arisen 
from civil discord; if it had pro- 
ceeded from an improvident ap- 
plication of means in the first years 
of self government; if it were the 


have been content to wait for bet- 
ter times; but the fraud is commit- 
ted in profound peace by Pennsyl- 
vania, the richest state in the 
nion, after the wise t 
borrowed money in ‘road¥ ‘and 
of which the repudiators 

every day reaping the advan- 


a letter in the British press, the 
same unfortunate bondholder said: 


NOT TO BE ENCOURAGED 


“No Canadian municipality or 
Provincial government should en- 
courage or be a party to any unjust 
or dishonourable adjustment of a 
defect which has taken place in any 
obligation for which it is directly 
responsible, or over which it has 
any legislative or other control, and 
no encouragement should be given 
to any minor or major ent 


As previously intimated, however, 
municipalities which have preserved 
a good name and credit, can get new 
capital monies at from 3 to 34%. 


PERMANENT STIGMA 


amount invested in m 
been reduced materially. It 


» | gratifying to note that the demand 


that there is no intention not 
to pay the principal in due course 
but merely to reduce the rate of 
interest or suspend a portion of the 
interest, is default. The baneful ef- 
fect of default, whatever its nature 
may be, may, over the course of 
many years, fade and be partially 
forgotten, dependent in main upon 
the effort and method which the 


deavour to make restitution to the 
utmost of his ability, he cannot ex- 
pect in the future either credit or 


RECOVERY MARCH 


have is that progress has been made, 
i) that progress can and will 
ma ay % 


MR. KILGOUR’S ADDRESS 


company’ 
give the policyholders a fairly com- 
plete story of the company’s prog- 


ress. 

In part, he said: 

“New business for the year amount- 
ed to $28,302,553, an increase of $4,- 
057,300, or 17% over that of the previ- 
ous year. 

“It is a commentary on the needs 
of the public that the increase in 
the new business is due primarily to 
the large number of pension bonds 
that were bought during the year. 


BUSINESS IN FORCE 


“Total business in force reached 
the sum of $192,019,612, beirig an in- 
crease of $3,385,593 for the twelve 


months. 
“It was inevitable with the cumu-| subj 


lative effects of the depression dur- 
ing the past few years that the total 
ess in force should have reced- 
Thig has been true in Canada 
as well as in the United States, al- 


governm 
to declare a default, with the object by 


of endeavouring to secure an easy 
or discreditable way out. 

“Canada has in the past had an en- 
viable record for the sanctity of its 
public obligations, and it would not 
only come as a great shock to those 
who have loaned their monies to 
these bodies, but it would unques- 
tionably tend to lower the whole 
moral tone and standing of the Can- 
adian people. 


DEBTOR NATION 


“There have been some statements 
made, in regard to the change in the 
rate of interest in governmental ob- 
ligations, but in such discussions as 
have taken place little regard has 
been had to the fact that Canada is 
a debtor nation, and that a great 
deal of the capital which has been 
utilized in the building up of her 
great governmental and municipal 
undertakings from the Atlantic to 
the. Pacific, has been borrowed 
abroad, and also that in the future, 
more monies will have to be bor- 
rowed to develop our great Country. 


LOWER INTEREST 
“Under existing conditions, there 


the fore the very significant fact that 
a life assurance company’s success 
does not depend upon continued in- 
creases, but upon the basic fact that 
it shall maintain adequate reserves 
for the business in force. 


FEWER TERMINATIONS 

“The immediate deduction from 
the figures that have been adduced 
in respect to business as a whole in 
Canada is that during the past few 
years terminations have been ap- 
proximately equal to the new busi- 
ness, effected. During 1934, the 
terminations of this company were 
$3,747,000 less than the terminations 

for the previous twelve months. 
the early part of the 
depression, there was a tendency to 
liquidate on realizable assets for 


means adopted by the Dominion gov- 
‘6 | ernment, assisted by the course of premi 


outside economic forces. The result 
is that interest rates are about as 
low as they have even been in our 
history. No compulsory measures 
have been adopted. No legislation 


for policy loans has lessened and 
that they amount to 17.7% of. the 

vested assets as compared with 
19.2% a year ago. 


CONSERVATIVE VALUES 


believed that in the case 
number of the investments, the 
original book values would not 
have been realized in the event of 
their sale or maturity. 
past three years the total of such 
write downs has slightly exceeded 
three million dollars, approximately 
$400,000 of which was provided 
during 1934. 

“Tt is true that in individual cases 
the book values may be in’ excess 
of realizable values, but in the 
aggregate a proper and conserva- 
tive valuation of the company’s 
securities would show an excess 
over the valuation shown in the 
company’s books and this margin, 
consistent with past practice has not 
been taken into surplus. 


POLICY RESERVES 


“The company’s policy and an- 
nuity reserves now amount to 
more than forty million dollars. All 
the reserves are on the net level 
premium basis and they are sub- 
stantially greater than the mini- 
mum reserves authorized by the 
Dominion Insurance Act. 


SPECIAL RESERVES AND 
SURPLUS FUNDS 


“The Company now holds an 
investment reserve of $600,000 to 
provide for contingencies in con- 
nection with those classes of assets 
such as mortgages which cannot be 
ected to a market valuation. 
Within its surplus funds, the Com- 
pany holde a dividend reserve to 
provide for its dividend payments 
during 1935, arfd also a reserve for 
surplus earned in the’ past on 
policies with dividends payable 
other than annually. 

“During recent years there has 


been a decided trend towards the | 8¥2- 


annual dividend basis and as a 
result this latter reserve is being 
gradually disbursed. As a result of 
this, total surplus ‘funds of the 
company will: not increase as they 
otherwise would, but the policy of 
the company of maintaining a large 
free surplus together with the com- 
pany’s well established earning 
power, should assure the continua- 
tion of satisfactory policy dividends. 


INTEREST RATE 


“It will be noted that the interest 
rate earned on the invested assets 
is again below that of the previous 
year. This reduction may be 
accounted for to a great extent by 
the lower yields which are obtain- 
able on new investments. It is to be 
expected that these low yields will 
continue for some considerable time 
and it is unlikely that interest will 
be earned at a higher rate than at 
present, in the near future. While 
the yield on new investments has 
dropped by nearly 1% the average 
rate of interest earned on the 
company’s assets-declined only from 
5.38% to 5.24%. This exemplifies 
in a striking way, eo advantage of 
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mortgage that the life company to 
which he was so indebted might be 
ed upon to pay his widow a 
claim under his policy and that to 
pay that claim the Company would 
depending upon what he and 
othefs owed to it? 


SERVICE TO PUBLIC 


“A life company is ‘largely a 
great service organization devoted 
to its members in the first place and 
also to those whom it has never 
tried to exploit, but to whom 
through a desiré to benefit reci- 


procally it has loaned policyholders’ | Rai! 


funds in the expectation that they 
would be returned and that in the 


Mining 
meantime an agreed rate of inter- | Metal industries 


est would be paid thereon. 
“Despite the casuistry of those 
who would convince you that big 


the | institutions are so big and so strong, 
wizardry 


and through some form of 

could find money for every purpose 
and for that reason they could be 
preyed upon with impunity; despite 
the suggestion that men in places of 
high responsibility may be actuated 
by ulterior motives, it is still true 
of our great financial institutions 
generally, and certainly of our life 
insurance companies that they be- 


long to the public at large and that 


they are managed by men who are 
chosen for their ability and devo- 
tion to those whom they serve.” 


DIGEST 


TTAWA, Thursday, Jan. 17— 
House of Commons—Five new 
members introduced. Speech from 

the throne read. 
from the throne 


nen ee 


Jan. 18—House of Commons—Trib- 
utes paid to deceased members. 

Jan. 2i—House of Commons— 
Prime Minister Bennett announces 
opening of negotiations for trade 
agreement with the United States. 
Notice given of intention to intro- 
duce unemployment insurance bill. 
Debate on throne speech begun. 

Jan. 22—House of Commons— 
Throne speech debate continued. 
Senate—Throne speech debate be- 


in 1934-35. Hon Donald Sutherland 
introduced bill to increase the num- 
ber of Pension Commissioners. Hon. 
Hugh Guthrie introduced amend- 
ments to Criminal Code reducing 
juries in Saskatchewan from 12 to 6 
persons. Hon. E. N. Rhodes an- 
nounced restoration of half the 10 
per cent salary cut in the civil serv- 
ice, Resolution calling for a national 
flag debated. Resolution proposing 
national housing policy debated. 
Senate—Throne speech debate con- 
cluded and adjournment made until 
Feb. 5. 5 

Jan. 24—House of Commons— 
Hon. E. N. Rhodes announced that 
the new silver dollar will be put 
into circulation May 6. Throne 
speech debate concluded. National 
Housing policy resolution with- 
drawn. Federal Health policy de- 
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was raised in London in June, 1934. 
Municipal loans amounting to $6,063,- 
846 were placed in London. 


New Branch Investments 
New direct investments were 
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Historical Summary 

The next table shows British 
foreign investments in Canada 
each year back to 1928. In The Busi- 


British and Foreign Investments 
. (In millions 


Claims Over $7,000,000 


Lodged 


Crewe e ere 
Pulp, paper and lumber 3c asendeeueaianens 


ures for British and 
ments in Canada at Jan. 1, 1985: 
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tain Other 
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105, 
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46,326 
177,244 
73,150 
110,000 
192,738 

2,313,638 1 

ness Year Book, 1934, a complete hig- 

torical review of this date back’ 

1867 in so far as the figures are 

able, was given: 

in Canada, January 1, 1998-1984 
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White Royal Commission Reviewing Claims 


T 


ree Provinces on the Dominion 
Government 


From Our Own Correspondent 
OTTAWA.—Claims exceeding $7,-} by 


000,000 per annum have been lodged 

with the White Royal Commission 

by the prime ministers of the three 
ovinces. 


Maritime Pr 

The Commission was created Sept. 
14, 1934, by the Dominion Govern- 
ment, and charged with the task of 
recommending what measures, if 
any, should be taken to implement 
fully the now famous Duncan report. 
This report was the result of a de- 


tailed enquiry by Sir Andrew Rae |in 


Duncan and his colleagues on a 


pursuing its enquiries privately for 

some weeks but in the past week pub- 

lic hearings have been held at which 
the three 


The Nova Scotia case, presented 


ward Island, 
Nova Scotia, $875,000; New 
wick, $650,000 
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ROM AUTOMOBILE A es or ent Aft 
‘CASUALTY LINES Assessment Clubs in Province Seneing’ Wo; 
-. } You can find it in almost any pene pocket any time. $600,000 

Business Books : With excellent prospects for suc-, gro ond exginlestions sh te ant He doesn’t think much about it — doesn’t even both ee 
On Will cess in removing the assessment club | of and it is understood hes rec- to keep track of it, It’s just for incidental LIQUIDS HIGI 

Not be Renewed—New evil in Manitoba, the life insurance | °™mended that new legislation be expenses. ; ——— 
Manager Named business is now faced with a possible SF ceene Sea tn vas eames Yet that loose change which he thinks scarcely worth a aterr, eee 5 
Portage la Prairie Mutual Insur- | "eVets@!_in Saskatchewan, The Fi-| It now appears, however, that at a geeeed, eet. Sivertes Jn 9 SUN LIVE | Good Current S 
withdraw | nancial Post learns, the coming session of legislature, ted to his own particular needs, would Further Depre« 

autom: casualty in-|, 7 oF several years, tations | Saskatchewan may submit an act ensure for his family’s future and Write-offs and | 

ting in Canada and ee made in toba to} which would legalize the operation comfort for his own later years. So much, ~ Reductions Sh 

te on fire business, casualty ate the assessment club from/ of the assessment club within that bought at so little cost! . a 













evidence presented from. various} available. 















organiza-| province. 
tion meets actuarial tests of solvency.| As yet, no further details of the 
A special committee finally reviewed | proposed Saskatchewan plan are 

















Figure out with a SUN LIFE representative what 
your loose change will buy. 











as compered 
‘Bol, & gain of $872,396 





























Base during the vast few vest | ONT. FIRE MARSHAL Yorkshire Insurance Elect Sun Life A C ieee items the, chars 
understood to be the cause of this . or Insurance Elect of unprofitable business which con- un Life /\ssurance Vompany _ ems, the, charg 
Epemion on dhe port nt the-compeny, | | REPORTS LOW LOSS | Joseph Beaubien to Board | tributed heavily to the company’s ; oe nape 
: eee eee we ; | From Our Own Correspondent death losses.” of Canada car 20 that the remai: 
Tee cet are ten aoe Urges Wawanesa Agents to} monTREAL.—Joseph Beaubien, Bi dice of $707,923 were mor: 
“* ede ae es |. wel Seer as Well |Mayor of Outremont and-recently- | }2en set up and increased from ate Wi. niiieen 9 000 in assets; an in saaiacia i ietalias eas eee tk times the #20 
companies, it is stated. » as Insurance to time.” The company will shortly re crease in income for . . - Bin 1993. Thus the payn 
ay tetsecemceneee tor of the President of the Winnipeg Grain ts a dividends 
* oe See. can _ ny | Ontario's total fire losses in 1994 Bank ot Cane megs a new rate book and manual/rychange, recently elected to the Se eae ig gene be in & ged 2 
were less than in any year on ut no increase in rates or decrease | board of directors of the Sovereign | provement in the company’s invest- came possible and th 





































record, E. P. Heaton, Ontario Fire 
Marshal, told agents of the Wawan- 
esa Mutual Insurance Co. at a 
convention held in Toronto last 
week, Fire loss in 1934 in Ontario 
was given as $10,050,000 which com- 
pares with a high point of $22,000,- 
000 reached in 1922 and the previous 
best record of $10,350,000 in 1917. 

- In this reduction of fire loss, the 
decline in farm losses has played 
an important part, Mr. Heaton said. 
In 1934 there were 582 barn fires 


of automobile busi- 
rates somewhat below those 
board companies. Last year, 
due to heavy losses, the company 
started to write at tariff rates and 
eliminated a considerable volume of 
business written in the form of 







___- New Manager Appointed itis’ ain te 1 
|, It was hoped that by adopting the |In 931, farm ‘barns to the nunber | 2°s¢Ph Beaubien 
higher rates, the volume of unsatis- of 1,163 were destroyed by fire bien, directors. 


fax business would be reduced. 
_ ‘This, however, was not ihe case and 
the decision to abandon the writing 
of automobile and casualty insur- 
ance was then made. 
'. During its twenty, years expan- 
sion from a small farm mutual to 
one of the leading non-tariff insur- 
ance companies in the Dominion, 
the Mutual has been 


with an aggregate loss of over 
$3,000,000. 

Mr, Heaton asked agents when 
they were selling farmers insurance 
to sell them also protection. For 
example, he said, 1 in 3 barn fires 
are caused by lightning. Farmers 
should have lightning’ rods. 

Not only would agents be helping 
their company by selling protection 


Application For License 
Made House Issue — 


_ position in 1920. 
Mr. Whitaker retains his seat on 





000° ‘to eoeeeet rare an - 
_ largely account or by a gain 
value of bonds and debentures from 
$452,000 to $531,000 and. introduction 
new item, “securities held in 
; unlicensed insurers,” of 
-This latter item appears 
Teserve among liabilities. 


question is put to the members of 
the house whether Lloyd’s should 
be allowed to operate without hav- 
ing to make the usual deposit, which 
all other insurance companies have 
made. . 

The consensus of opinion in legis- 
lative circles is that the company 
will not be granted a charter unless 
it desires to abide by present laws 
within the province. The argument 
that its London guarantee deposit 
covers its world-wide operations 
will not carry much weight. 

Considerable lobbying has taken 
place within the last few months. 
The application was first made last 
summer and refused. Then it was 
decided to make a legislative issue 
of the matter so a bill has been 
prepared. »- 

Another matter of interest to in- 
surance men of the province is that 
.} the 50 per cent boost on insurance 
company taxation within the prodv- 
ince, instituted in 1932, is now per- 
manent. Scale of taxation under the 
bill which makes the rate perman- 
ent is 14% per cent wHere gross pre- 
miums are less than $50,000; 1% per 
cent to $100,000; 2% per cent to 
$150,000; 256 ner cent to $200,000; 3 


to $132,281. 
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risk. 







year ago. Reserves for un- 
earned premiums and for unpaid 
claims are slightly lower than at the 
end of 10933. 








_-*INCREASES SURPLUS 


Premiums Written Show 
Good Gain in 1984 Com- 
pared With 1933 
- ° An increase in surplus of approxi- 
- mately $15,000 and a gain in assets 
from $648,300 to $694,480 at Dec. 31, 


1934, were the net results of 1934 
operations of the Pilot Insurance Go. 

























































M. Beaubien is widely known in|. Mortgage holdings are almost 
financial and sauiietnal circles in | halved at $335,000, but real estate 


Quebec, being president of 4 
Union of Quebec Municipalities. premises) is sharply higher at $283,- 


Economical Mutual Shows | serve for depreciation of real estate, 


Higher Surplus and Assets |” Amortized value of bonds and de- 
Features of the Dec, 31, 1934, bal- | bentures in 1934 is shown at just over 


Dec. 31 are shown at $1,996,264 as| During the year the company be- 
compared with $1,900,000 at the end | came a member of the Sales Research 


the year are stated to have amounted | Policy Loans ..... esse 351,722 319,058 
335 609,520 


Economical Mutual ranks twelfth 
among fire insuranee companies in 
Ontario in volume of business at 





Federal Fire Adds OFFERS CHALLENGE 


To Surplus, Reseryes 


Operations of the Federal Fire TO LIFE AGENTS 


eres Co. — anal ee in ; 
the- addition 51 to the un- e 
earned premium reserve and $28,- J. ° G. Parker Stresses Obli- 


$25,000 in excess of the authorized > hor 
values appearing in the statement. writers’ Association and the annual 


An increase in premium _volume : 
on the fire and burglary, plate glass oe of Canada at Toronto 
and liability insurance lines written « ee eed : 
by the company, with a noticeable I think,” said Mr. Parker, “that 
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Income Exceeds Expenses 


NORTH AMERICAN The company reports the largest 

























































The board | ments reduced : | ments since 1931, the figure this year Seiten tn mal 
is now com-| below the 1933 figure. Substantial MAKES WRITE-OFF being $578,000. “While not to be con- tue Os the sonra’ 
posed of the | changes took place during the year DURING PAST YEAR fused with earnings,” states Mr. The Robert Simpson 
Rt. Hon. Lord |in the company’s investment porte |‘ Smith, “this figure represents liquid- ; ‘a 
Shaughnessy, | folio with a view to improving the ity and a good result indicates les- consolidated inco: 
"|company’s investments. Buying, ae : Semalntiiend account of Simpso: 
Bo walker, selling and ‘oueaaion of securities 84,000 Policies Now in apevniins and sant ture values are income — surplus 
P. M. Wick-| was in excess of $1,000,000 with new Force, Says D. E. higher by $385,000, while the in- abest, Simpson Co 
ham, and ‘Jo-| purchases limited to government, . Kil of $521,000 in total assets is ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS pow a9 
seph Beau-| government guaranteed or high ugour the largest since 1929, Without RANGING FROM 20% TO 30% ON RENEWAL Simpsons Lia 





@ons. Income and Surplus A 
Wears Ended 
Jar 


grade municipals. That the company’s assets had| drawing on investment reserve of 


been written down in excess of $3,-| $175,000 the company increased its 
000,000 in the past three ea ts resérve against defaulted bonds from 
which $400,000 was provided in 1934, | $324,000 to $374,000, wrote a small 
was disclosed at the annual meeting | 2mount from stock account; wrote 
of the North American Life Assur-| Off $62,000 in due and accrued inter- 
ance Co. by D. E. Kilgour, general| est and increased free surplus by 
manager of the company. In addi-| $6,000. 

tion the company increased its in-| During the year the company com- 
vestment reserve by $300,000 to| menced to loan on first mortgages on 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


HEAD OFFICE—WAWANESA, MAN. 





the | held for sale (apart from office 






000 compared with $32,000 a year 
ago. Against this a new item “re- 











$53,000” has been set up. 


Operating in Quebec, —— Manitoba, Saskatchewan, Alberta and 
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FIRE WINDSTORM AUTOMOBILE 
LIABILITY DOCTORS AND DENTISTS LIABILITY PLATE GLASS 




















directed by Stratton Whitaker, man- | to farmers, but they would help the | ance sheet of the Economical Mutual | $4 million with a deduction of $246,- $600,000 during 1934. city properties. Insurance in force over $243,000,000 
director. At the annual meet-|farmer in lowering the c of | Fire Insurance Co., Ontario-licensed | 000 to allow for deficiency of market} Surplus earnings were lower at} Comparative figures follow: APPLICATIONS INVITED FOR AGENCIES IN ALL PROVINCES ag 
ing held recently at Portage La nee. cash mutual, are an increase of $97,- | value under book value for bonds in | $1,557,000 compared with $1,805,000 New Bustiess bene dincconen ¥matomsenenn ca hee achat ont Hone’ foes ...... 
Prairie, Mr. Whitaker’s retirement ———$—$<—$— 000 in surplus from $1,553,000 to| default. The corresponding deduc-| in 1933 while free surplus at the end 1934 1933 ; , noms 
ee cunced, He is succeeded by |S ASK, LEGISLATURE $1,650,181, an increase in first mort- | tion a year ago was $329,000. of the year stood at $1,553,000 com- *$ $ ceten res... 60 
was formerly treasurer of the com- bonds and debentures of $200,000. | $20,000 at $53,000, while free surplus} Analysis of the company’s balance | 3¥%- in Force ......... 40,949,109 44,022,817 ; — 
Jpany, having been appointed to that ene Total assets of the company at/| is maintained at $139,000. sheet showed total assets at $48.6 Income Po we —“ dv... : 
i ienee 





million, to be higher by nearly $2] Interest “‘4ar 392. 
million than a year ago, due almost Death Pepeadiet 3 324,748 307,757 









The Independent Order of Foresters is a fraternal benefit society operat« lor year ....0. 










eeatir mantes tte] New Taxteale (SCs ete ae i einer an | Sewtytentciaeta ate en cert anme nrn| neveae cee nse sms ang * 
Fire se Co. sub- season fees yaaa ee sie balance sheet is $20,000 higher than om s988 company’s bond holdings. Mortgages aie A 3405811 3,345,812 | Men and women the completest protection at the minimum cost, This AT . 5.00. 1,2 
sidiary of the Portage _— oe Sree in 1933 at $194,111. I t $ 3 | were shown at $11 million compared | poias 7°77" 2.981.868 2.596.949 | protection covers practically every phase of family life. In addition to the Fhe B. Simpson 
_s Sheet Figures REGINA.—Strong opposition has | /0 ‘. $138.000- an a ith | New Ins. Issued ...... 2,481,934 2,051,934 | With $11.7 in 1933. Some of this de~| Policy Loans ..:..::.. 1,697,104 1,599,361 | protection afforded through its Insurance and Sick Benefit Departments, and Surplus A: 
‘The Portage Mutual belance sheet been raised against the entry of eae $135, compa with | Bus. in Force ......... 19,426,394 19,181,121 | crease is offset by higher totals for| _ Total Assets ........ 9,127,866 9.608,775| | 1. .ber of practical fraternal benefits are available to its members. veers Medea. 
iperented af the anual, meeting. | loz the Saskatchewan intr (Face ot premiums writen VS EMRE HE | Shows 102 percent of invested assets| RY, Rema s-= igo Tau ‘% 
: ten | Interest Income ...:.. cis . maahpeea : : ; 7 
shows a gain in total assets of $100,-| before the legislature in which the | are yet available. Losses paid during | 7°" besesee 5 esl. Soerae lin sovanmak’ salad eegietend nig 5 be Ee A Total Benefits paid $125,000,000 : 





— guaranteed bonds; municipal bonds | ities. 
Total Assets ....... §,068.091 4,906971 | 17-3 per cent; public and other bonds 


Policy Reserves ...... 4085-595 4,608,625 |9.6 per cent; preferred and other| Maritime Life Co. Independent Order of Foresters ‘s 
- Res 53,000 35,000 | stocks 7.5 per cent; policy loans 17.7 Records Good Year | seen chit nanser HEAD OFFICE: TORONTO, CAN. es 
















* fee eeeeee . 35, 
seseeeces 139,186 138,765 
Gere eek eee . per cent; mortgages on city proper- 
ties 20.6 per cent; on farm properties| _ From Our Qwn Correspondent 


DEBT P R LEM 2.9 per cent. ‘MONTREAL.—Maritime Life In- 


While yield on new irivestments | surance Co., of Halifax, reported an 


has dropped nearly 1 per cent, Mr. | increase of 15.9 per cent in new busi- ©4435 . 7 
Kilgour pointed out that average |ness underwritten during 1934, while ng gsr 10h B nae. 5,971,636 


interest earned declined only to 5.24|new cash premiums collected in- 


per cent compared with 5.38 per cent | creased 27 per cent, according to a e e e 6.018 san 
oor sateen made a ne ammzal meet |. —Maintained in 1934 |f Bee macs - 
ing of the company. The total a Earned From Re 
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“North American Life” said Mr. 























462 to surplus, which now stands at ations of Underwri Kilgour, “has about 84,000. policies | business now in force during 1934 Sduces from the 
$187,500, after making added pro- 8 in C de it iters in force involving $192 million of in- | increased by 24 per cent of the year’s New Business Issued .........--- $1,700,669.00 ome and surp! 
vision ot texas and. wnipeid claims. nh Vommunity surance with - arerege policy of |new paid Jagd business, and the total Insurance in Force ...........--- . 8,184,224.00 soneclidnted 

e total assets of the company a ion Wie :#, | approximately . Each policy-|now s at the highest figure in Rae Tee. oS cade sacteoseuendns « 2,064,910.00 98.99 impsons 
Oe ee aan tan’ aenalied incureben edateitnne *9 notek ta vee tes ceaea nena aa ee mee Payments to Policyholders ....... 294,779.01 ri.122,682 from 
. ° > . s . . A . 1,383,848.00 on eg ’ rom 

000, mak total | Sound thinking respecting the muni- ha Insurance and Annuity Reserves nents : ome 

Se tie ae setedian of policy er gga in Canada was! ‘itt’ the person who. has been oe See techclectan tne heer Special Reserves and’ Surplus ..._ 508,577.99 ; oes ans 
holders amounting to $870,301. panels Life coo Geary, taught to value independence, the|the total of $1,283,000 including ana pee — 
The iareqronent a —— chairman of the life insurance Joint | PeTson who constitutes one of the bonds, debentures ant, socks at ooo i e 
an actual market’ value as. at|/ Committee before a combined| Majority of policyholders. in our book values. ; ome ne bilities a Miiedy wet br £ 
December 31, 1934, of more than | tuncheon of the Toronto Life Under- | institution. Cadpation, Of SITS Ase is made, t0.95- 2ist in Co. to the extent 





7 ; 12 1 . | Just this total to confirm with values 
a: I wpe ep this eens - ere sultans by ihe sete insurance 
jurance instit epartment. s leaves a surplus 
tinue a service which it must give available for protection of policy- 


as a trustee to the trustors who en- 
trust their money to its care, then |20lders of $251,329 of which $250,000 


life insurance must receive from its|i8 capital stock. The corresponding 


vere met out of this f 
25,177 surplus from d 
of Simpsons Lid. A 
099 from income and 
3.375 paid by The Rob 
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as shown by the balance sheet, | per cent in excess of $200,000. Mini- ar 
bonds ~and debentures. at an taxation is $150 where author- | reduction in claims experience, were | 5% life insurance men we must im- editors the fulfillm i- | item a year ago was $250,583. Co, to Simpsons Lt 
9$587,732 had an actual market value | ized capital is $100,000 or less and| announced in the directors’ report | POU on ee ee at every: Op- wationa which it has ae = Comparative figures follow: Assets are well dist?ibuted between Bonds and Debentures, n dividends and the $4 
‘at Dec. 31, 1934, of $570,176, The | $262.50 where capital exceeds $100,- | submitted at the annual meeting. <= eeny ft ‘ that unless the the trust funds gi re its we Maritime Life Rural Mortgages and Urban Mortgages, and the Conipany . of The Robert Simps 
Pinancial Post is informed. 000 : payers © he municipalities given care. 1934 1933 ended the year in a strong liquid position. It confines its seés how the Simps« 
Net premiumis written during the; —_—__—_— which are in default, with respect to] _ Reference was also made by Mr. $ $ activities to Western Canada and is truly a Western Com- 82.698 for 1934 has bee 
ted to tmncst . ° I Inklings their obligations, or are contemplat-| Parker to the various of serv- | New Bus. Issued ...... 2,219,320 1,915,083 |, pany for Western people. ; 
air automobile alee ah is tie Temporary Injunction Beurence ing default in such obligations take| ice performed by the ie in ge | Dae te Petes: 5 +00.-- IRS Agents Wanted in Unrepresented Territory Simpsons Extra Ch: 
compares with $474,203 written| Extended to February 11 such measures as will ensure their| business and life @ field| Int. Income .......... _ 72,967 63.757 Othe .additional charg: 
1933. Earned loss ratio, after| The temporary injunction pro- . London Life comemaes the fol- oy neat ane anon in| men. He reviewed the work of the oe a eeeeee a rarase THE apsons outside thos 
; owing new appointments: ’ e loss will come upon |} joint committee i Bree. oN : ’ j 0, i 
all claims adjustment |hibiting the Commercial Repro- vRANK © MEORKOW has been | the small wage gt oe j D te especially in respect cent. Sipoon C 


ducing Co., Windsor, from using the 
alleged plans of the Underwriters 
Survey Bureau, plan organization 
of the C. F. U. A. has been extended 
to¥February 11, The Financial Post 
learns. The original temporary 






higher than in 1933. 
in the amount of business 


the company is 
eee in the 


premiums from 












appointed manager of group agen-| who has been taught to exercise 
cies. He will head up the field 


Increases New Sales —_—OOOOO Ee Bina tn Bstilscels. 
tivities of the group department. e ; ; : in eee c--.- ee 
“cnoss sommvuse oe oes | Thomas Bradshaw States View ites teense) §| INSURANCE JURE COMPANY |] BissroDoocs: 


appointed group supervisor for the ors’ fees ........... 
the 2ist annual report of Gaskatche- HEAD OFFICE - REGINA, SASK.- Beemissions and’ disc. © 


slice neckieons ot lor bereeer - Saskatchewan Life % SASKATCHEWAN 

















































injunction remained in force until | London district. Lif Cc e 
January 22. GEORGE W. LITTLE has been ] I I wan Life Insurance Co. according to| M. B. FARR, C. M. WILLOUGHBY, (Bitoons pid. divs. ...... 
i The pending action against the appointed district supervisor in n nem oym en t nsurance pe = by The General Manager President ital additions ..... , 
Heavy Auto Loss in 1934 fine mot in pg tin the se se Life announces the| Fo . As reported in a previous issue Branches Located at Working Capital Ga 
Although Provident Assurance Co. i rU A endal tia oe rea unce our fundamentals for the success- {which have been responsible for the | of The Post, the company this year Torkin . a 
-1C. F. U. A. and a large executives in the company’s 1935/ful introduction of an unemploy-|continued soundness and stability, alm $1 milli fr its REGINA SASKATOON orking capital of bot) 
operating results in 1934 have not/non-board com es operating in | Hundred Thousand Club foll . : . Y, | pared ost million trom shows good ee 
oO pani un 0 , as fo’lows: |ment insurance scheme in Canada|over many years, of our great life| business in force which now stands CALGARY EDMONTON VANCOUVER lowing Petes teatif 


Canada, and using the rates and 
plans of the C. F..U. A. as a basis 
for the setting of their premiums 
(see The Financial Post, Feb. 2). 











Sovereign Distributes 


$10,500 in Dividends 
A recent compilation by The Fin- 
ancial Post respecting dividend pay- 
ments by Canadian corporations 
(Jan. 5 issue) gave Sovereign Life 
Assurance Co. as distributing a divi- 
dend of $1.25 annually for a’ total 
amount of $2,623. 
This latter figure should have 
been $10,500 since the company’s 













35. per cent in Quebec 
per cent in British Col- 




















Colonial by the Provident has | dividend distribution is made on the| J. C. MACKEY, London Life, has} Vision and administration of the or 2 tory. a 
/ , it is| basis of subscribed capital stock|been appointed superintendent of | Schemes, so as to give them a fair are sae Guaranty increased premi down from $6,204,362 
rather than paid-up capital. industrial branch at Timmins. trial and the support necessary to oan os ee ee 


Announcing --- A New Policy 


A new plan which provides for payment of $500 in 
cash immediately at death and $100 per month for 
pearre saeenyn 6 eee Se Oe ee eae 
Life. saving required for policy, W 
shares in profits, amounts to less than nine cents 
er ment fae S (Larger or smaller amounts may 
arranged as desired.) Nr 











For tnformation regarding a “Cash and 
Income” policy at your age, consult our 
representative or write to our Home Office. 


O. B, Knight, Winnipeg, president; | were laid down by Thomas Brad- 
A. H. Thorndycraft, Winnipeg, vice- | shaw, president of North American 
president; S, J. Cohn, Detroit, aggre- | Life Assurance Co. at the company’s 
gate leader; A. Finberg, St. Paul,|amnual meeting last week. Mr. 


North American Life has opened /|ing on suth a scheme, Canadians 
a district office at Kirkland Lake, | should obtain a clear conception: 
Ont., and appointed Colin B,/| 1) Of the purposes and limita- 


A. D. DES ROCHES, National |down just and equitable rules, and 
Life; has been appointed district |their strict and impartial enforce- 
manager in Northwestern Ontario | ment. 
with offices at Timmins. (3) Of the character of the super- 









assurance companies. On no other | at $8,184,000. First year premium in- 
basis should the country embark | come was higher by 30 per cent than 
upon this major undertaking. The | the same figures a year ago. 

cost of any comprehensive scheme} Invested assets, apart from policy 
will be formidable, while its admin-| loans, total $2,065,000. Comparative 
istration, involving collection of con4} figures follow: 

tributions, the payment of benefits, Saskatchewan Life 

and the control and investment of 1934 1933 


















Simpsens Working Cap 











arent assets ........ 12,280 


A STRONG CANADIAN COMPANY ~ woe eomagqeggalaemadtanie stellen 


Automobile, Fire, Accident, 
Burglary, Plate Glass, 





























Bradshaw urged that before embark- 












BR. Simpson Co. Working 





















Mooney, manager. - tions of the three schemes—unem-| funds, will uire staff and 5 s 
W. D. SUTHERLAND, North | ployment insurance, sickness insur-| bureau of great magnitude.” Mow Bus, Maman soveoe, Lee: atities Liability Insurance, 1938 
Ameri h been ted ance, old-age nsi Bus. in Force ..... ++e 8,184,224 9,111,486 Fidelity and Surety Bonds 
erican, has appointed man- . ge pensions. Surplus Funds ....... 508,578 517,603 Paternational Claim Service on Automobile a inal ain 
ager at Woodstock, Ont. (2) Of the necessity for laying Policies ees Semmens 





Inquiries for Agencies Invited 
Head Office: 199 BAY ST., TORONTO 
Norman G. Duffett, Vice-Pres. & Gen. Mgr 
T. W. Melntosh, Supt. of Agencies. 


Wellington Fire Reports 
Satisfactory 1934 Result 
The 95th annual report of the 







. Burton points out 2 
tment in inventory a 
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ensure their success. : : 
(4) Of the additional taxation to Company —————————— Bees teerense in prices 


be imposed, and how the govern- entory, he also repo 










ment proposes to assess such further 3 fa +h 
taxation; of the direct charges that es favorably with the 
would have to be met by those em- yet the neeny hi 




















ployed, and by employers. There , 
should be a full, frank and fearless | pss Answered With ed. improvement. 
' : capital of $450,000 as an out Some Differences Noted 
1 52 YEARS’ EXPERIENCE jf | securi cate receivable at 


ty to policyholders, making 
total available assets of $1,138,088. Apare with $4,754,469 


Charge 























































providing According to the report, the invest- 3 lier due to the heavic 

Personal Accident | . As a subscriber to The Financial Post you are oem he 

Insurance at Cost entitled to information regarding any Canadian eee a wrovisic 

| investment that you are interested in. ni gr 

tual insurance, the essence of which $46,508,663.04 . . assets. were as {oll 
’ w. If not already a subscriber, address your enquiry from $127,049 to $108.5 










is to distribute scientifically the 


PAID TO MEMBERS 
burden of risk under the guidance , 


Mments up from $373,491 
and advances on 


Msit down from $2! 


“ncipal changes in c 

- Were as follows: 

7828 up slightly fram 

$2,686,422; reserve { 
Tren 


to. The Investment Department when sending in 
your subscription. 
USE THIS COUPON 























t, ete., up from $4 







eneing fund: cash 

: Fat Simpson ¢ 
CecupatleD  secceserscccceddocccecewectrecsecscsersevsreaceressecscseeswees a ; in this year’s bala 
‘not last year’s and an j 
appears for “disco 


Name seevesecee oe gdeeneWRs eee scan wetBaccencenesececescescnsevccescesnees® 






















Address eee Reece esepeesewoonescewoccccsscUneetees eeeeessaetveTtereee te 
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1 1934 EARNINGS — 
$6.30 ON PREF. 


Almost Coveted Whole 
irement After Ad- 
vancing Wages 
$600,000 . 
LIQUIDS HIGHER 


ventory in Exceptionally 

aver Current Shape— 
Further Depreciation 
Write-offs and Bond 
Reductions Shown 


ead, interest and depreciation were 
much the same as in the preceding 
so that the remaining net pro- 

Tits of $707,923 were more than three 
and @ half times the $200,923 shown 
in 1983. Thus the ent of $2 a 
J share in dividends on. Simpsons 
1,250,000 of 6% per cent preferred 

a became possible and the whole divi- 
dend on @ 6% per cent basis of 


MUTUAL, | Bee sn weary comes. In ata 


\CIATION |] (HIB fates that the profits of subsidiaries 


. hae 


as not been taken inte aceount 
EL TLIGTON 


y the aeacese in making = os 
Mecpounts of the opera subsidi- 
ORC: NADA gry, The Robert Simpson Co. 
fo] LREARIO- “The consolidated income and sur- 
ti us account of Simpsons Ltd, and 
ASSETS $4,616.49 70 “ag {he income and surplus account of 
“7 |'the Robert Simpson Co. are given 
BLE PAYING DIVIDENDS m4 below for re last = years: 
a psons Ltd. 
307 ON RENEWAL. javeme and Surplus Aceount 
Years Ended 


"7835" 


=i. 


Jan. 3, 
1934 


hal benefit society operate 

purpose of affording to 
the minimum cost, This 
ily life. In addition to the 
sick Benefit Departments, 
hvailable to its members. 


,000,000 


f Foresters 
TORONTO, 


nce forward eereee 1,208,742 
The B. Simpsen Co. 
Income and Surplus Account 
Years Ended 


di Jan. 
iis" "Yous 


‘ition 
in 1934 


. $1,700,669.00 
8,184,224.00 
2,064,910.00 

294,779.01 
1,383,848.00 
508,577.99 


47,332 — 277,141 
. 6,971,636 _ 5,911,312 
216,818 


$1,209,242 Earned. From. Rentals 
; One deduces fram the two fore- 
ing income and surplus accounts 
<@hat the consolidated net earnings 
‘7m $2,398,993 of Simpsons Ltd, in- 
«it @pluded $1,122,652 fromm The ‘Robert 
"eimpson Co., $67,099 from income on 
+ @nvestments and premiums .on shares 
“eedeemed and $1,209,242 from leases, 
—w@eentals and other sources mainly 
@piiained from the operating com- 
spany. Additional charges beyond 
| BBhose already met by The Robert 
“aapimpson Co. to the extent of $1,184,- 
25 were met out of this figure, leav- 
hg $25,177 surplus from direct earg- 

gs of Simpsons Ltd. Add to 

67.099 from income and premiums, 
P43,375 paid by The Robert Simp- 
m Co, to Simpsons Ltd. in com- 
n dividends and the $47,332 sur- 
@f The Robert Simpson Co. and 
se.s how the Simpsons surplus 
$482,023 for 1934 has been derived, 


Simpsons Extra Charges 
The additiunal charges met by 
impsons outside those included in 
Simpson Co, income ac- 
unt are as follows: 


ds and Debentures, 
and the Conmipany. 
on. It confines its 
ly a Western Com- 


bd Territory 


WAN 


| 000 Words of 


would be sold 
almost at cost, In fect stores made 
their usual mark-up on these 
Competition between d 


was charged to stores. They had a 
manufacturer submit his line of 


Price Spreads 


ission Ends Sessions After Hearing 7,000. 
Evidenes — Bacon Pict” 


Chief Concern of Final 


Wee 


i 


lines of 


i 
fl 
ue 


[ 


f 


samples and then had copies manu-|.; 


factured more cheaply elsewhere, it 
was claimed. — 
Attacks Packers 
W. B, Somerset, Commissioner of 
Marketing for Ontario, charged hog 
in Canada were 


ing houses helped keep down the 
price by exporting oF an average 
grade of bacon to U 

which is set for this average quality 
sets the price for the best bacon hogs 
in Canada, he said, 


British bacon agents were not 
solely concerned with Canadian 
bacon but had interests in Denmark, 


sold | ont 


Suggests Commissioner Needed 
Canada ought to have a definite 


onds should be graded separately 
and sold at their own value, he said. 
At the present time the price quoted 
was the average for an entire ship- 


"ten 123 | Ment and did not reflect the value of 


the best bacon. 

Qther recommendations made by 
Mr. Somerset follow: 

A Government livestock commis- 
sion représenting producer, stock- 
yard and packing house interests 
should be set up te complete the 
study of the industry and-formulate 
a definité plan for reorganization, 
This commission should among other 
things order reductions in marketing 
charges, curb the power in the hands 
of the few who through mergers 
and combinations have been able to 
eliminate competition, assume con- 


CATELLI PROFITS 
ON LARGER SCALE 
PAST FISCAL YEAR 


Competition Has Effect on 
Income-—-Outlook More 
Encouraging 


From Our Own Correspondent 

MONTREAL, — Catelli-Macaroni 
Products Corp.'s financial statement 
for the year ended November 30, 
1934, reveals a moderate improve- 
ment in Saeed pepe yg of 
working capit ion a furs 
ther reduction in preferred stock 


outstanding. 
The year under review was char- 


667 
282,036 | acterized by continued intense com- 


OMPANY 


petition. Consequently the com- 


6.es8| pany’s products had to be sold at 


A, SASK.- 
ILLOUGHBY, 
pe resident 
Working Capital Gains 
Working capital of both compane 
shows good improvement as the 
Mowing tables testify: 
Simpsons Working Capital 
1935 1934 


~ £ 
12,280,118 11,670,993 
3,270,644 3,001,747 
9,009,474 8,599,246 
3.75—1 3.78] 
R. Simpson Co. Working Capital 
1935 1934 


— $ $ 
ee. | «seceses 7,652,094 7,394, 
ah seep 2,492,877 2,101) 
» 5,159,147 
3 


TOON 
VANCOUVER 


ANADIAN COMPANY 
bij¢, Fire, Accident, 


for Agencies invited 
199 BAY ST., TORONTO 
fiett, Vice-Pres, &@ Gen. 


ntooh, Supt. of Agencies att A 
a Col 


Mr, Burto, . aints out that the 
in inventory. at $6,026,- 
from $6,204,362 a year 

; ower than in any year 
me 1923 and this despite a slight 

Tem, Ward increase in prices during 

am, *°t. The current nature of the 

= 'ventory, he also reports, com- 
¢s favorably with the best rec- 
as of the company. The ratio of 
$s volume to inventory also 
fd improvement. 
Some Differences Noted 
Accounts receivable at $5,501,888 

; mpare with $4,754,469 a year 

mer due to the heavier volume 

nas business, and this is 

making all provision for pos- 

losses. Other charges in cure 
assets were as follows: 

' from $127,049 to $108,578, ine 

ments up from $373,491 to $452,- 

~ 20d advances on goods in 

; S: down from $211,622 te 


uO 


Ages on , 
$26.07. etc., up from 


oce ceccccnscnccssoesboues é 
ecee sowscenencoenener tyre: 


oe cen ca ete er ser ereee 58 = 


low prices. Offsetting this condition, 
however, was an increase in con- 


sumption which brought up the 


company’s sales volume. Net rev- 
enue during the year totalled $81,- 


326 compared with $74,395 during | permen 


the 1933 fiscal year. Owing to a 
ange in depreciation policy, ie 


Small Surplus 
Particulars of the profit and loss 
account for the past two years 
follow: 


The price | Mr 


agents could hardly 
change their methods, he said. 
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He denied that there was any| show 


agreement among packers to send 
average quality bacon to 


Britain in 
Na some of the best bacon 
to be retained for the domestic mar- 
ket, he pointed out, but between 70 
and 80 per cent of bacon exported 
was “. 
market for the poorer grades among 
people in Britain who could not af- 
ford to top prices, he said, 

Mr, 
ing of 


ing that the government 
200,000 head of eattle of this ‘type 
from farmers as a 


Mr, Somerset appeared on Feb, 1 
and reiterated his arguments made 
earlier in the week and attacked 
statements made by Mr. Todd. 


Heads Lumbermen 


W. RB. BEATTY 
Elected president of Canadian Lum» 
’s Association at the annual 
this week, Mr. Beatty 


TO ASSUME BONDS 
FROM PROVINCE 


me O°" will Gradually Refund 


Portions of Ontario 


Issues 


grade. There was definite | of 1 


er to keep prices down. 
bad | sh 


own 
utsanaing at 97,187,500 
with $7 ’ at the end 
There are few oo of any im- 


odd believed that the find- one 812, while fixed assets in 


take about}! 


rela 
an appraisal of b The majority of the trust’s invest- 
ment made in 1932, The net value of| ments are in 30 Canadian penanes 


fixed assets less reserves has not sacks, wee additional holdings 
been altered these adjustments, |five United States common issues, 
and profit and account is there-| and five Canadian preferred stocks, 
fore, not affected. In addition the company has a par 
“Plants and equipment have been | value investment of $62,000 in Can- 
matetained in excellent condition,/adian bonds, The company’s assets | 
$211,907 having been expended dur-jare invested in various groups as | 
the year on maintenance and re- | follows: 
of fixed £m on8 30 addition, 
the amount of $250, has been pr 
vided for depreciation.” 
MORE ACTIVE |S 3 
IN JANUARY Miscellaneous" 
si a aia Bonds & preferreds 
jo haga oes S,} Tota 
Supreme Court Gold De- 
' Trading DAWES, YOUNG BONDS 
aaj” Part in Foreign Exchange, 


January trading in industrial F 
a the Toronto Stock Ex- re in German 
oney 


change amounted to 816,688 shares 
as compared with 666,542 in Decem- 

ber and 692,862 in November, 1934.| Arrangements have been made 
Values of transactions at $15,751,377 | for the payment of 50 per cent of the 
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earned in paid-up capital of 
in 1933. Total assets w 
compared 


: M ed fram $412,000 
954.208 | $379,150, while real estate increased 
by $13,476 and cash by $15,690. 


1933. 
8 
6.40 
6.00 


R 


q 


rent liabilities was an increase in 
the tax Hability from $445,358 to 


Fixed assets show a decrease from 
$59,131,420 to 
ation reserve slightty 
$16,059,297. Mortgage bonds were re- 
duced from. $21,769,000 to $21,559,000. 


Courts Rule Parishes 


Cannot Become Bankrupt 
From Our Own Correspendent 
MONTREAL, ~~ Ecclesiastical par- 
ishes do not come under the juris- 
diction’ of the Bankruptcy Act, ac- 
the building to arrears and cur-/| cording to judgments handed down 
rent taxes in full, Bondholders have | by the Quebec Appeal and Superior 
been requested to present their| courts. This decision is based on the 
bonds to the Royal Trust Co., To-/ principle that the parishes are not 
ronto or Montreal, to have coupons | business concerns, but are in the 
»|}same category as municipal and 
school corporations, These bodies 
are public bodies, subject to the 
public but not to the private law. 
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THE FINANCIAL POST 


BUSINESS YEAR BOOK 


NEW 1935 EDITION ... READY NOW 


This edition marks an important advance over its ten excellent predecessors. It enlarges 
and improves the special study of the buying habits of every community made in the 
1934 edition and carries forward from previous years exclusive features such as: 


Canada’s purchasing power analyzed for 1934-35; 15-Page Market 
Data Survey for Leading Canadian Cities; Analysis of New Branch 
Plants and Industries in Canada, 1934; Tariff versus Non-Tariff Fire 
Insurance Experience Compared; Monthly Record of Canadian 
Business Indicators, 1928-34; Capital Movements in 1934. 


The Financial Post BUSINESS YEAR BOOK is the canvas on which the fascinating 
picture of Canadian business is painted. It gives the most complete and comprehensive 
_ analysis of the trade and commerce of Canada and Newfoundland yet published. This 
year it will be particularly valuable as there has been no issue of the “CANADA YEAR 
BOOK,” (official statistical publication of the government), during 1934. 


TABLE OF CONTENTS 


Pages 
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26 
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Retail Outlets in Chief Cities 
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Canadian Investments Abroad 1934.... 

Cenaene Balance of International Pay- 

153 
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Bon le ess of Municipalities. 
Canadian Borid Sales 1924-1934 
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Wage and ent Statistics 
asim 


n f Saute and ‘Ahimal 


General Index :...,.\.... 7 
To. get your. full share of business during 1935, you need to be well equipped with 


accurate information on 
This material you will find in The Financial Post B 
It is a ready-reference you can use daily. 


“SEND IN YOUR ORDER NOW 


power, market data and trade statistics. 
USINESS YEAR BOOK for 1935. 


Pest BUSINESS YEAR BOOK, 1835. 
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Relief Proposal Opposed 
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ty 
85 


prospectors in the north 
try who are at present on relief 
than attempt to train young 
men from the cities who know noth- 
ing of the hazards of the prospecting 
game. . : 

At the present time there are 
hundreds of experienced prospectors 
who because of lack of finances are 
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— in 1934, Figures supplied by 

e Financial Post’s statistical staff 
show that totalidividends paid by 
Canadian companies in 1934 totalled 
nearly $186,000,000. Dividends paid 
by Canadian metal mines in the 

‘ same year amounted to $49,000,000 
- or about 26 per cent of the total 
dividends. 

This is a striking fact. When a 
single industry pays 26 per cent of 
the total dividends its importance in 
the national scheme of things cannot 
be doubted. This fact alone serves as 
sufficient answer to those who seek 
to minimize the importance of this 
industry. . 


aa Must be Qualified 
4° T IS only fair, however, to point 
out certain respects in which this 
comparison must be qualified., In 
the first place, the very conditions 


SOUND CO: 
WORKING CAPITAL 
HIGHER IN 1934 





|Operating Revenue In- 


creases 47 Per Cent — 
Taxes Mount 


Better metal prices during the 
first half of 1934 and improved mar- 
ket conditions enabled Howe Sound 
Co, to more than double its net prof- 
its in the year ended Dec. 31, 1934. 





ffairs, | Earnings were equivalent to $3.57 per 


share in 1934 as compared with $1.75 
= 1933, the company’s annual report 
ows. 


Operating revenue in 1934 in- 
creased 47 per cent over 1933, 
amounting to $9,591,199. Operating 
expense amounted to $7,490,698, an 
increase of 33 per cent. 

Reflecting the progressive upward 
trend of all. government levies taxes 
paid by the corporation increased 
from $313,649 in 1933 to $576,334 last 
year. Included in these totals are 
the export taxes incurred in the 
disposal of the company’s products. 
Previously these were included in 
marketing expense. 

Comparative income and surplus 
accounts are shown bélow: . 


Cons, Income and Surplus Account 
Years Ended Dec. 31 




















Despite many failures in the past 5 1934 1933 
_ they are always on the lookout for ti . $ 
| seme one to finance an expedition cena meen ooh ee ee 
. Into the wilds of the north looking _ ig wgeseneeesess 1,442,113 1,103,256 
’ for mineral bearing rocks which may anne ess) eee aaa 
' have possibilities of developing into| Marketing .......... 5,054/329 3,579,959 
; a profitable mine. inistration ..... 205,167 185,892 
Re gy 203,415 
” Net s ; arnings 2,1 
‘ Tr. eee 
MPARISONS may be odious,| Aga: Other income .. ““soeers 12,805 
-“ but they seldom fail to be inter- 
esting, and if duly qualified, occa-| Net earnings -:;---... 2,607.75 1,270,642 
sionally very useful. Taxes ...........0+ ©576,335 156,264 
» Such a comparison is the relative | 1. : 
_size of dividends paid by mining| fess! Dividends J... Lasia73  Sezit49 
- | companies and by all Canadian com- 
: Surplus for the year . 264 


269,770 ,700 
Add: Prev. surplust .. 12,904,824 12,581,556 
Capital surplu®.... 431,483 483 


Balance forward 13,606,077 13,277,739 
+ After adjustments. e¢ Includes export 
taxes previously included under market- 


eaeee 


ing expense. 
Earnings per share .. $3.57 $1.75 
Dividends paid ....... 3.00 1.20 


The company further strengthened 
its strong working capital position 
during the year, working capital 
advancing from $4,957,623 to $5,632,- 
703. Comparative working capi- 
tal position is as follows: 

Working Capital 








. 1933 
Current assets ........ 6,163,690 5,506,498 
Current liabilities .... 530,987 548,875 
Working capital ...... 5,632,703 4,957,623 


Included in current assets is cash 
at $627,362 and U.S., Dominion and 
municipal bonds at $3,799,803. Ac- 
counts and notes receivable amount 
to $92,351 and money due from 
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Rapid strides are being made by God’s Lake Gold Mines in the erection 
of a power site on Kanachuan Rapids on the Island River, Manitoba. This 
development is of utmost importance to the whole area, as it will probably 
be the source of power for several other concerns at present developing 
in the area. This power development is being retained within the com- 
pany and additional shares were recently offered to aid in financing the 
project. > 

The company has announced that the initial single electric unit will 
be of 1,900 h.p. capacity, generating 3 phase, 60 cycle current at 2,300 volts. 
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Canadian Mining 
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Transmission to the mine will be over a 42-mile, 44,000 volt. wooden pole 
line. Over a distance of three and a half miles, the total drop in the river 
is 64 ft. but for the present only an 18-ft. head will be developed. Pro- 
vision is being made for the addition of two more 1,900 h.p. units, bringing 
the total capacity to 5,700 h.p, A canal is being constructed from the 
dam capable of supplying the ultimate plant capacity. 

Despite the weather conditions graphically shown in the above pictures, 
work is going ahead apace, and the project, it is planned, will be com- 
pleted in September, 1935. ; 





IELLE QUARTZ | 
os e Current Chatter 


SOUT IBLEMONT | Gillies Lake- Porcupine 
HT 0 Orders Units for Mill 
Major F. O. Tidy, director of Gil- 








which cut the earnings of financial | smelters, $304,889. Supplies on hand, 

and industrial companies have in-| valned at cost, are shown at $419,902. 

cteased the earnings of one class Of | Inventory of metals on hand, having 

mining company, the gold producer.|_ market value as at Dec. 31 of $1,- | 

sarge aah it must be ee 114,140, are carried at $872,195. 

t mines are a wasting asset, an 

part of the dividends paid by mining Britannia Operations 

companies should, and usually is re-| Production of the company’s sub-| 

garded as a return on capital. This sidiary, Britannia Mining and Smelt- | 

is the way the income tax depart-| ing Co., was continued throughout 
the year, the report states, on the 


ment regards mining dividends. F 
rae basis of approximately 20 per cent of 
normal plant capacity. Develop- 
ment work at this property has dis- 
closed the existence of a body of low 
grade zine ore as well as additional 


Bond Interest Excluded 


EARLY all mining ventures 
raise capital through the sale of 


TO EXTEND SCOPE 
OF DEVELOPMENT 


Directors Encouraged by 
Result of Past Year’s 
Work 


From Our Own Correspondent 

VICTORIA.—Following the en- 
couraging results at Quesnelle Quartz 
Mining Co., of the past year’s work, 
when two veins carrying high val- 
ues were encountered on the fourth 
level, officials of the company have 


SEEKS FINANCES 
BY REORGANIZING 


Working Capital as at 





lies Lake-Porcupine Gold Mine 
with property adjoining McIntyre 
and Hollinger in the Porcupine area, 
informs The Financial Post that four 
units for a mill have beén ordered 





From Manitoba 

























From Our Own Correspondent d expected to be i ti 
WINNIPEG.—East Rice Lake Gold| ' Dec. 81 Amounted to | £1’, 25 ton daily basis, by the end of 
Mines plans an active campaign ear! $22,793 the month. Major Tidy states that 





in the spring on its property of 3 
claims east of the Normandy and the 
Rice Lake Gold Mines, Last fall, 
camps were erected and surface 
work picked up two strong veins, 
one with an indicated width of 8 ft. 
and traced for a distance of 1,200 ft., 
and the second about four ft. wide 





about poe tons of ore reserve are 
to hand, but declined to give the 
grade, At the time of a report by 
J.. D. Tolman, the company’s en- 
gineer, estimated ore totalled 100,950 
tons with an average grade of be- 
tween $7 and $9 per ton at $.67 gold. 

The shaft on this property has 


Shareholders of South Tiblemont 


cial general meeting to be held at 
the conclusion of the annual meet- 
ing on Feb. 7 for the purpose of con- 
sidering and, if deemed advisable, 
of authorizing the sale of the com- 







































stock, while industrial and financial 

companies also issue bonds. To 

make a fair comparison, of the re- 
turns to investors, bond interest paid 
on corporation issues-should also be 

- included in the grand total. The 

-* total bond interest paid by private 

' eompanies in 1934 was about $94,000,- 
000 in round figures. This would 
bring the total up to $280,000,000 in 
round figures, and drop the percent- 
age paid by the mining industry to 
about 17 per cent of the total, itself 

_ an impressive proportion. 

a Finally, it should: be remembered 
that no mines paying dividends are 
private companies. There is no re- 
cord of the dividend paid by the 
small private manufacturing plants 
which dot the country. 
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A Unique Record 
OMETHING unique* in mines 
financing has been accomplished 

by Frederick S. and R. V. Arnttield. 
President and secretary respectively 
of Arntfield Gold Mines, these two 
gentlemen have, from the time the 
ground in Boischatel Twp., Quebec, 
was first staked financed this 

property through their personal 
efforts. Recently these efforts were 
brought to what, it is hoped, will be 
a successful conclusion when the 
company announced. that a contract 
would be let for a mill. These 
gentlemen now state that the mill 
account in the bank now contains 
$177,000. 

A recent issue of 300,000 shares 
‘was personally by these 
two energetic mining men, with the 
result that the total cost to the 
company was something under one 
per cent. 
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Still Feel Gold Clause 

ITH the decision on the gold 

clause by the United States 
Supreme Court definitely post- 
poned for another week at least 
mining investors are remaining on 
sidelines and watchfully waiting for 


ee 
ng on the mining section of 
the Toronto Stock Exchange. has 
been very slack and. prices . have 
- continued their downward slide as 
. result of the lack of demand. 
_ Investors seem to have developed 
a case of nerves. Despite all assur- 
~ ances to the contrary the feeling 
persists that an adverse decision by 
- the Supreme Court will result in a 
~ serious fall in the price of gold. 
It is rather fortunate that sellers 
> haven't been present in any great 
~ numbers. If any great amount of 
_ liquidation was to develop under 
_ existing conditions the effect on 
- mining security prices would be 
.~ serious. As it is declines have been 


¥ 


- narrow, though continuous for sev- 


the senior golds has 
quiet. Holders of such 
Hollinger, Dome, Lake 
and Wright-Har- 
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tonnage in the low grade copper ore 
body, containing gold and zinc. Pro- 
duction from this ore body is enab- 
ling the company to conserve its bet- 
ter grade copper reserves. 

At the property of El Potosi Min- 
ing Co., Chihuahua, Mexico, opera- 
tions and normal production of sil- 
ver, lead and zinc was cqntinuous 
throughout the year. Development 
work at this company’s property; 
while curtailed for a few months, 
was fully resumed at the close of 
the year and will be expanded dur- 
ing 1935. 

Exploration to Continue 


In presenting the report, Wm. J. 
Quigly, president,-also states that 
the exploration departments main- 
tained at both Britannia and El 
Potosi for a number of years have 
examined a large number of prop- 
erties in the United States, British 
‘Columbia and Mexico. On some of 
these considerable prospecting was 
done without satisfactory results and 
the options thereon allowed to 
lapse. However, the policy of in- 
vestigating mineral properties will 
be continued. During 1934, $113,061 
was expended on this work. 

Reflects Mining Growth 

Reflecting the expansion in min- 
ing activities during the past year, 
the 1935 edition of the Canadian 
Mines Handbook just issued is near- 
ly 40 per cent larger than any previ- 
ous edition of this publication. A 
total of 3,584 Canadian mining 
operations are treated and the book 


runs to 352 solid pages. The hand- | 


book is edited and published by the 
Northern Miner Ltd., 122 Richmond 
St. W., Toronto. 

la eee Bi etl ences cee tana a 


action from session to session has 
been erratic. Each day there have 
been a few bright spots on the 
board. Such issues as Little Long 
Lac ‘and Macassa have shown a 
tendency to strength. 


Index of Mining Stocks 


“Ta weighted index number of 
twenty-three mining stocks com- 
puted by the Dominion Bureau of 
Statistics on the base 1926 = 100, was 
1203 for the week ending January 
31 as compared with 124.3 for the 
preyious week. 

Nineteen gold stocks fell from 123.0 
to 119.0, and four base metal stocks 
from 133.0 to 129.0. 


~ 





decided to extend the scope of de- 
velopment this year, it is announced. 

The first vein, two ft. in width, 
was cut in the fourth level drift 
(200 ft. below the. surface) on De- 
cember 3, 1934, according to Newton 
J. Ker, president. It was encoun- 
tered 138 ft. from the main shaft 
and sampling showed values of 1.11 
oz. gold and 7.3 oz. silver. 

The second vein was encountered 
just before work was closed down 
December 15. This was cut 155 ft. 
from the main shaft and showed a 
width of 14 inches, with values of 
4.27 oz. gold and 66.9 oz. silver. 

“As soon as weather conditions 
permit resumption of work,” said 
Mr. Ker in his report to directors, 
“it is the intention, following Engi- 
neer Peterson’s recommendations, to 
continue the drift on the fourth level 
approximately 125 ft. northwesterly 
under the Clarke tunnel and Briscoe 
Pit and Koch shaft and to connect 
with that shaft. Following this the 
main shaft will be sunk to the 50 or 
350-ft. level and drifting carried on 
along the fourth level, proving up at 
depth.” 

During 1934, in addition to explor- 
ation and underground development 
work at the Quesnelle Quartz prop- 
erty, considerable new equipment 
was installed, new buildings erected 
and mill tests made. 


and traceable for 1,500 ft. 
* ae 


McAndrews Driil Assays 
Jack Mitchell, Winnipeg, inter- 
ested in the McAndrews Gold Mines, 
says word from Red Lake gives the 
information that‘in five drill holes 
values to an ounce of gold were 
indicated. Se 


Laguna Shaft Down 500 ft. 

M. F. Fairlie, managing engineer 
of Mining Corporation, visited the 
Laguna Company’s property at Herb 
Lake this week. The incline shaft 
on this property, better known as the 
Rex and one of the producers in the 
early days of mine history at The 
Pas, has been taken down to the 500- 
ft. level. Four drills are working 
underground and though Mr. Fair- 
lie was non-committal, he said work 
would be continued. f 


Kingfisher Drilling 

Drilling on the Kingfisher has 
continued uninterruptedly by W. E. 
Bailor Co., drilling contractors, and 
a further 2,000 ft. has been done. 
This drilling, it is understood, has 
cut several nice-looking zones of 
mineralization, and the work is be- 
ing continued. 
7 


Vanson Manitoba 


CHARGES REPUDIATED | end of the present month anticipates 
en e present month anticipa 
NICOLA HEAD CLAIMS | sea 72iné jis immediate oplective ae 


ready been cut at the 450-ft. level 


Shareholders Informed of | anda short crosscut to the north cut 


Plans to Refinance Work 
on Property 


Over the signature of T. A. Moon, 
vice-president of Nicola Mines and 
Metals, shareholders are informed of 
plans to finance further develop- 
ment work on the property situated 
on Mineral Hill in the Stump Lake 
section of British Columbia. The 
superintendent of brokers of British 
Columbia has approved the offering 
Mr. Moon states, of 200,000 shares 
stock directly by the company at 15 
cents net without any reduction, 
with the restriction that this offer- 
ing in the first instance be made to 
shareholders who have bought their 
shares for cash and that prior to 
February 15th, no offering of these 
shares be made to any other party. 
At the present time, Nicola has 


same place as a similar vein was cut 
on the 225-ft. level. On this level a 
crosscut north from the shaft has 


development work describes himself 
as well satisfied with underground 
geological conditions. 





“The mining operations and plans 
of development at the company’s 
property have been satisfactory to 
the Department of this province.” 





1,210,344 shares of stock in the} This letter, Mr. Moon claims, “de-| states. The work to date, he says, on- 
treasury. After the above shares] finitely repudiates” the accusations | has indicated that these ‘shearings ee Sam af Tequired v 
have been issued, there will be| made last year by T. L. Bancroft,| hold considerable promise and will addition, it j . the 
therefore 1,010,344 shares. Mr, Moon | former president of Nicola Mines | Warrant exploration at depth. . : a een 
and directors estimate that the pro- | and Metals. Mr. Simpson in his statement to Send in your order Now. tbat & wertion! dass 
Site oti tering wil, sel wes eos cet wees tar Soceo sons are 
; e e : . . ve upon Mr, Jerome’s SY ati a Ee aor ; Na 
ese tga gatecite| Now Vein at Sturgoos R.| Sv egiret ty sine’ 2s et 
up of the a ” b 
and Tubal Cain vein at that depth. a h Kecehonbincgges. scree! of ine the et oe og drill~ 216 Pages 74'x5 gn : at ChlcasA> Aten . a fe ty the on oly 
Reviews Even ; oe Sturgeon Gold report contract was e. amd 
aubitaiaon the various |the discovery of a new vein on the | fof the addi- . | Toronto 2, Canada. . yeoman t work need 
up to the cessation | company’s in the tional , ! me OW | , Another 
of operation on Dec. 1, 1934, The| River area. vein, Mr . Cloth Bound } Please send me postpaid......copies of the book H Sing oaeten which a 
en te meio ee ough was found midway be- | new discovery runs almost north and fi) SARE FOUR SUPERS LIVE. : eheamne eo 
tah Colmitie ae oon “ Jenuarsy a east - west eee a oe the se yl has CPt ’ Enclosed is $.......... in payment. has about the same direx 
pe Po gdhe Ee donb stabanoe respi oat ook fh aan of Medes a“ an age ard gia yacotin Hage Price $2.00 | Name.......; EERE oS a a 
i toe te eo you tone our in- ed vot 48 ft. ead ee for a dis-|the quartz show fairly heavy tailings , . | Address .......... MASI eas oR eT inane cee sssy'? °° ue he ore ad, th 
vestigations 10 date have revealed'S ft. Mr. McDonough states that thelthe bead office ge craig 3s bicre 


31, 1934, shows receipts totalling $82,- 


a small vein in approximately the 


intersected six veins, and Vance 
Echols, engineer in charge of the 










pany’s undertaking to a new com- 
pany which it is proposed to incor- 
porate under the Ontario Companies 
Act. 

The new company is to be known 
as South Tiblemont Gold Mines and 
is to have an authorized capitaliza- 
tion of 2,500,000 shares of $1 par 
value. Shareholders in the present 
company, which is a Dominion in- 
corporation, are to receive one share 
in the new company for each five 
shares held, South Tiblemont Mines 
has an authorized capitalization of 
3,000,000 shares of no par value of 
which 2,935,395 shares are outstand- 


ing-~ , 
Need Further Funds 

The reorganization proposal . is 
necessitated by the lack of sufficient 
funds to bring the company’s prop- 
erty to the production stage. While 
the company’s balance sheet as at 
Dec. 31 last showed current assets of 
$22,793 as afainst no liabilities, fur- 
ther funds will be required to com- 
plete the company’s programme. 
Treasury ‘stock, consisting of 64,605 
shares, is not sufficient to provide 
for the additional finances required. 

A statement of receipts and ex~ 
penditures for the year ended Dec. 


been sunk to'a depth of 947 ft. 


Kootenay Belle Gold Aims 
at 50 Ton Daily Capacity 
Additional drills have been 

ordered by Kootenay Belle Gold 

Mines with the object of ing 

up the on to 50 tone Sane 

as soon as possible, F. M. Black, 
managing director of the company, 
informs The Financial Post. During 
the heavy snow and the extremely 
cold weather, the mill operated 

without a hitch, putting through a 

minimum of 36 tons a day of 24 

hours. A shipment of 44 tons of con- 

centrate to the Trail Smelters was 
made on January 22nd, and Mr. 

Black states that these should aver- 

age five ounces of gold per ton. 












































































































during the year totalled $78,953. Ex- 
ploration and development expenses 
amounted to $46,142 and plant and 
construction expendi » $18,455. 
Administration cost $7,608 and 
a payment of $2,670 was made on 
operties. i 
\ Development Work 

J. E. Jerome, mine ger, states 
report that a t of 1,391 ft. 
underground development has 
been completed. This is made up of 
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At Beaver Ledge 
Presage Big Year 


frcm the Beaver Lodge 
Strike, on the north shore of 
Lake Athabaska in the North West 
Territories, state that a degree of 
activity never before reached in the 
N.W.T. since the Great Bear Lake 
rush, is under way. It is felt’ that 
this activity is a prelude to still big- 
er developments next summer. 
200 claims have been staked 
and about 22 miners and prospectors 
are in the field, working in tem- 
peratures which range from 20 to 60 
below. 

Some high-grade samples have 
come out of this district which first 
broke into prominence last fall, after 
D'Arcy Arden who was struck by 
the similarity between the odor of 
crushed pitchblende at the camp of 
Eldorado Gold Mines and the odor 
which he had noticed camping at 
Beaver Lodge Lake some years be- 
fore, had staked the first claim. 

The area around which centres the 

t development extends from 
some 10 miles east to west along the 
north shore of the lake to about 
three miles back from the shore 
line. Consolidated Mining & Smelt- 
ing is one of the largest claim hold- 
ers in the field, and is reported fo 
be sending a diamond drilling crew 
by air. Drilling on the claims staked 
by J. P. Dolan is expected by spring. 


Princess Royal Becomes 


Surf Inlet Consolidated 


In accordance with the wish of the 
shareholders, expressed at the ex- 
traordinary general meeting of the 
company recently held, Princess 
Royal Gold Mines, formally an- 
nounces its change of name to Surf 
Inlet Consolidated Gold Mines and 
the former authorized capitalization 
of 7,000,000 shares of no par value 
has been consolidated to 2,333,332 
shares without par value. 

J..G. Woodworth, chairman of the 
board, in a réport to shareholders, 
states that financing arrangements 
have almost been. completed with 
Messrs. Williams Partridge and An- 
gus Ltd. of Montreal, and that the 
company’s mill is almost completed. 

All existing certificates of .shares 
are to be called in and cancelled and 
new certificates for the new shares 
will be issued. On the basis of one 
ee share for each three old shares 
held. 

Princess Royal Gold Mines was in- 





many mining venture 
Too many investor 
is ao dire 
ignor¢ the absorb: 
There is much n 
the. amount of gold 
rock, than in the mur 


250-FOOT SHAFT 
IN MUD LAKE AREA 


Much of Equipment js 


Already on O'Leary BP s6hP%t at the roc! 
Malartic Property motets; knowing this, 


grade, and give all to 


Much of the equipment Necessary [e~> . lars.as to costs. 
for shaft aoe Sj already * article does not 
taken in to the O'Leary Malart; a learned study of c: 
property at Mud Lake, Que, Officials ject is far too vast to 


hundred columns suc 
the many prospect 


of McIntyre Porcupine inform The 
Financial’ Post. This equipment is 
being shipped from the mine gt 
Schumacher and some of it will be 
transported to the property over 
winter roads; some of it flown in, 
It is planned that the complete 
equipment will be delivered before 
the break-up. 

McIntyre Porcupine plans to sink 
to the 250-ft. horizon on this prop- 
erty and establish levels at 125 and 
250 ft. Diamond drilling has started, 
under a contract for 3,000 ft., in an 
effort to check up at depth, on en- 
couraging surface results secured by 
O'Leary Malartic. 

In the recently issued annual re- 
port of O'Leary Malartic Mines, 
D. C. McWatters, president, and 
staker of the McWatters Mines, re- 
veals that the company took an op- 
tion on the Mud Lake claims in- 
volving a payment of $25,000 and a 
90 per cent interest. Later, an 80 
per cent interest to McIntyre Por- 
cupine Mines Ltd. was optioned for 
$52,000. 

In the annual report Mr. McWat- 
ters states that Maple Leaf Mines 
secured an option on the treasury 
stock of @’Leary Malartic and also 
on 700,000 shares of issued stock in 
April, 1934. After exercising its op- 
tion on 100,000 shares of treasury 
stock at 10 cents per share Maple 
Leaf defaulted both on the remain- 
ing treasury shates and all of the 
issued stock under option. 

The balance sheet of the company 
as at December 31, 1934, shows cur: 
rent assets of $72;752 and current 
liabilities of $84,300, including a gen- 
eral reserve of $60,300. O*Leary Mal- 
artic has an authorized capitaliza- 
tion of 3,000,000 shares of no pa 
value of which 1,705,255 are issued. 


Speaking broadly, 
particularly favored as 
ogy and sheer geograp 
not, as a rule, allow fo 
mining. As often ha; 
cases, necessity being 
invention, efficiency } 
too much for nature, 
bigger mines compa 
with mines in any oth 
world for economical 
the ore. 

Canada’s larger mine 
{nm so far as they may 
amples, may be dismi 
article. The lay invest 
assume that these c 
with their ability to e: 
vices of the best engin 
down to a minimum. T 
mum varies a great dc: 
localities goes without 
you have the Howey G 
erating in the Red Lak 
Ontario, -with costs a 
year $3.47 per ton, re 
stantial profit with ore 
$4.50 per ton grade 
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miles away, you have 
Mines, operating the 
producing property 
American Continent, wit 

’ tion costs averaging ab 

ton. ‘It is interesting f 
to study how efficie: 

| mines break down their co 
each factor may be car 
inized, and no opport 
for reducing them. Folloy 
show how the two mine 
above listed their cost 
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corporated in 1933 and acquiredi= 
sixteen Crown . granted mining 
claims at Surf Inlet, Princess Royale 
Island, B.C., formerly owned and 
operated by Delmont-Surf Inlet 
Gold Mines. 





W. E. BAILOR LTD. 


Diamond Drill Centractors 


Highly Experienced Men — Work Guaranteed 
Estimates on Request 
301 McArthur Bldg., Winnipeg — Phone 97 100 



























HURON & ERIE BLDG. 
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NEW YORK - MONTREAL - 


How to Make Your Business Live 


By R. M. Haultain 


This book, the first of its kind in Canada, contains 25 articles by R. M. 
Haultain, published in The Financial Post between August 1933 and June 
1934. These articles, together‘with the additional material in the book, are, 
we believe, the first complete Canadian treatment of today’s methods of 
arranging to buy the business interest of a partner on death or retirement. 


Those Who Will Use This Book: 


. THE LIFE UNDERWRITER, who will save 
much time by lending a copy to each partner 


simultaneously; 


5. THE BUSINESS 
problems; 


affairs; 
















JACKSON BROS. 


GRAIN COMPANY LIMITED 
BONDS 


Members Winnipeg Grain Exchange — Winnipeg Stock Exchange 
Head Office 512 Grain Exchange, Winnipeg 


Orders executed over private wires on 


2. THE LAWYER, whose services are necessary 
in drawing the agreements; 


3. THE BANKER, who will find it invaluable 
as an office reference on plans financed by 
his customers’ business life insurance; 


4. THE AUDITOR, whose advice is frequently 
sought in an advisory capacity on these plans; 
solution for many of his most fundamental 


6. THE INVESTMENT DEALER, who will want 
to visualize this side of his client’s financial 


7. THE TRUST COMPANY EXECUTIVE, who 
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Milling 
Taxes & mktg. ...... 
Adminis. & gen. exp, 


Total oper. cost 
Deprec.. & w/o 
Total cOst .........0+6 

Of particular interest 
however, are the cost: 
younger operations. It doe 
a financial genius to s 
profit to be made, or, in 
for the investor to get 
his money, returns from 
cover the mining and treat 
and repay all capital ex 
Most small gold mines 
Sarily ignore the charge 
amortization and dep! 
mating costs per. ton. 
erty is in the develor 
more ore than is at ! 
will probably be opened u 
dition, any ore which ca 
ed at less than the d 
> Usually taken out. 
© Initial Expense Seldom : 
; Let us start.with ou: 
earliest stage; the “surf 
tion stage explained e 
series. It is almost inevit 
and the investor should v 
that the mineral shov 
prospect to be worked d 
expensive surface plants 
is seldom more than a gar 
heavy odds, and stak 
small. Even if it woul 
ical to buy extensive s 
few young companies |! 
sufficient to do so. 

Thus it is that most 
done in the early stag 
growth is done by ha 
is needed, it is usuall: 
a small engine, gas or |! 
of Canada’s present pro 
ceived their first pov 
automobile engine 

The costs of early 
usually be taken care 
ited resources of a sy 
stripping and tren 
earlier in the series 
Operation, expenses v 
cordance with geogra 
It ig obvious, for exan 
of early development 
gamau area, where s: 
toted or flown nearly | 
be much higher tha: 

@ area, which 

— district, and 
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Shafts Costly 
The first real costs wil! 
mg and shaft sinking 
ter is the most expens 
velogiment work, and 
initial expe: 

again, Preliminary v 
asarule. At sm 
incline shafts are us 
the vein, which pern 
the ore down, and « 
necessity of crosscuts 
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Costs—Forgotten Man?|_% Smiaree Chins ||erinin ripe go ai] - AB 

Shareholders too Careless as to How 

Their Money is Spent—Some ~ _ 
Points to Remember 


> EL 
’ + Costs—the béte noir of the amateur of 
miner and the pride of the experi the bse States Bureau of 
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is writt directly nd this 
ries is en a - 
tors) ignore the absorbing question of 


; ‘ the amount of gold in a piece of 
rock, than in the mundane question 
Already on aru of how much it will cost to get the 
: Sea w. ‘gold out of the rock. Certain pro- iu 
Malartic Property ¥ moters, knowing this, lay stress on! ger : etvessiteg. 28 
—" 24 grade, and give all too few particu- 7 WA vpsmneseeee B 
uch of the equipment Recessary i§- lars as to costs, ee Staking “ 1g syeeseeseee  f 
shaft sin ing ay Dee : . This a cie ages n pre o eeeeeeecees 
en in me O'Leary: 1 rtie. es. learned say Pee, — a ee een anion 2 and csoveveneth 3° 
perty a u Lake, Que, = ject is far e a u & year Arntfield Gold Mines 2nd | a ccevsscee 
icIntyre Porcupine niorm * ‘ hundred columns such as this. But visi is ecessary. result of the higher price for gold ha ¢ ; Bnd cacbenesee® 2-7 
ancial Post. This equipment i in the many prospectuses and sales on aes ee up in 1934 |. 


ng shipped from the sheets from young companies which 
umacher and some of it: find their way into the offices of shen ch in 7 province, a total of 


msported to the property . The Financial Post, few give ade- : 
ter roads; some of it quate considération to this question, During the. year 16,354 claims 
is planned that it being one on which the investor were recorded at the ten recording 
ipment will be deli is all too willing to be vague. ee aarie North- 
break-up. Speaking broadly, Canada is not : tario, acc 0 a state- 
IcIntyre Porcupine particularly favored as to costs. Geol- os etilt woe ae arr ae the direct] ment issued by the Ontarte Depart- 
the 250-ft. horizon ogy and sheer geographical space do ft, the total cost at about $5 per| ment of Mines, and 534 claims at the 
y and establish levels at 125 not, as a rule, allow for low costs in| about $8 ft th a iver to! department's » office in Toronto. 
® {t. Diamond drillin mining. As often happens in such te a dent’ © extra 4 ilies This is an intrease of 1,124 claims 
ie: a contract for 8,000 tt., cases, necessity being the mother of| exnernes in a distant ere office | ovef the number recorded in 1927, 
ort to check up at depth, on en- | invention, efficiency has been one | “~>°™%5 im & distant city. the previous peak year. 
raging surface results secured too much for nature, and Canada’s| Besides. the geographical factor,} The year 1907 still -holds the | November, privately by the com- 
eary Malartic. * bigger mines compare favorably | Which plays such a large partin Can-|record for the largest number of 
n the recently issued annual re« | with mines in any other part of the | #dian mining costs, the development | claims registered at one office. In ; stent 
of O'Leary Malartic Mines, | world for economical handling of |©°Sts required per ton of ore stoped | that year 7,860 claims were recorded = mill which 
C. McWatters, president, and { the ore. : depends upon the size and distribu-|in the Timiskaming Mining ‘Divi- e * * tnet fell toe Be gree noe 
ker of the McWatters Mines, Canada’s larger mines then except | i09 of the ore bodies. If the young | sion. In 1926 there were 5,827 claims win toc uotat tons ton in December, as aims an onies 
pis that the company took am op> | jn so far as they serve as ex-| Company is in a position to pay for | recorded in the Red Lake Division e of $6.92 at $35 ain b 
non the Mud Lake claims ine | amples mnky'tie dieealansd trom tae skilled labor and supervision, the |and in ‘1928 the Sudbury ttice 3 te / age gold indicated by 
lving a payment : 000 costs can owered. In the past/ rec 424 claims. . Roding February 4: : reserve estimates. 
eat Tater, an ae | Trice: - Tite lay investor may safely few years, with gold prices at $35) During 1934 the Port Arthur ina Owing to some temporary trouble 


per cent interest. Later, an 80 - have, 
r cent amg yt to eo . orth thair ability se sana te ae oe ounce, many - —e have eee cre eee 
ine Mines Ltd. was: oned for i engin costs | been taken over by young compa- e increase ness 
, viees eae en ee nies. In such cases, obviously, the|for this office reflects the staking 


2.000. to a minimum. That this mini- 
fm the annual report’ Mr, MeWate | tun varies a great deal in various ea en re eae ee ee ene 


rs states that Maple Leaf Mines | jocalities goes without saying. Thus 
ured an option on the treasury | you have os Howey Gold Mine, op- Milling Costs New Companies Increase 
ck of O'Leary Malartic and also | trating in the Red Lake district of} It is not our intention here to at-| The number of new mining com- 
700,000 shares of issued stock in | Ontario, with costs averaging last| tempt to-deal with milling costs, ‘or | panies incorporated under the On- 
ril, 1934. After exercising its op- year $3.47 per ton, recording a sub- ter charges. Too many varying|tario Companies Act during 1934 
pn on 100,000 shares of treasury | ‘stantial profit with ore of about only | factors would have to be considered, showed a considerable increase 
ock at 10 cents per share Maple | 5450 per ton grade. In the same|and needs and equipment vary so| over the previous year, but failed 
af defaulted both on the remains J province, only a comparatively few | enormously. Usually when a com-|to reach a new high level, a survey 
g treasury shates and all of the J nies away, you have Lake Shore| pany reathes production, it isin the|by The Financial Post discloses. 
sued stock under option. 9 Mines, operating the largest gold| hands of capable and experienced | During the year a total of 294 com- 


nt assets of $72,752 and CUFTeMEER tion costs averaging about $7.17 to a minimum. Unfortunately this 
abilities of $84,300, including @ gens! ton. It is interesting for Sy saioe is not always true, and some cases| record of 321 established in 1907. 
al reserve of $60,300. O'Leary Male to study how efficiently operated|are on record where directors’ sal-| Eighty-two of the new .companies 
ic has an authorized capitalizas) mines break down their costs, so that | aries, head office expenses, and sal- | were incorporated with no par 
on of 3,000,000 shares of no par each factor may be carefully scrut-| aries of officials are much in excess| value shares, 208 with specified 
blue of which 1,705,255 are issued. inized, and no opportunity let slip| of what they should be, and a great | capital and four with both specified 
for reducing them. Following tables| deal of the money which should by | capital and no par value shares. 


prporated in 1933 — acquire show how the two mines referred to ee ee out ag sony seman i 

xteen Crown gran ninin; above listed their costs per ton of |is e away in these luxuries. . 

aims at Surf Inlet, Princess Royal ore for the last fiscal year on which|The proportion of these costs is Grange Mines Reports . 

land, .B.C., formerly owned andl reports have been issued: — something with which every share- on Physical Condition 

berated by Delmont-Surf Inlet Comparative Costs Per Ton holder should acquaint himself. According to a statement recently. 
e 


old Mines. Lak Speaking generally, milling costs| issued by A. J. Gaul, consulting en- 
= Howey | are less than smelter charges. In ad-| gineer for Grange Mines, 
0.20| dition, freighting and trucking|in the Clinton mining di 

1.34| charges are eliminated. Thirdly, a| B.C. the average width of ore 
Taxes, 8. ick . customs smelter usually pays for only | body throughout/the fifth and sixth 

OR : TD Adminis. & gen. exh. ‘ ‘23 | about 90 per cent of the gold in the | levels is 24 inches, having an ai 
e ore. When bullion is shipped to the | age gold content of 98 ounices,'Al- 
as Total oper. cost : mint, the full value is received by | lowing, states Mr. Gaul, for 33 per 
‘ Deprec, & W/O sessses ’ "5 | the shipper, minus nominal charges. cent inevitable dilution in stoping, 
Centractors | Total cost ....ceseeees 1.17 47! The type of ore, whether free mill-|an average mill feed of 6 ounces 
; Of particular interest to investors,|ing or not, has a vital bearing on| Should be produced. The tonnage 


7 however, are the costs in smaller, | milling costs. of ore of this grade that can be said 
— Work Guaranteed younger operations. It does not take ; to be blocked out or reasonably as- 
young Labor, in a producing mine, is per-| © 03 btveen the sixth and 


a financial genius to see that for a : ‘ of exe 
Request profit to be made, or, in other words, eens ad pelt Seteetan where levels, is 15,000 tons. Mr. Gaul also 
| for the investor to get something for| Dich of the work is done by hand, | **#tes in his report that in the im- 
" his money, returns from the ore must | }abor may account for as much as 80 mediate future, it is proposed to 
ipeg = Phone 97 100. cover the mining and treatment costs | 56, cent of the direct cost. Power in continue sinking the shaft to the 
‘ and repay all capital expenditures. | most parts of Canada is compara- eighth level, a distance of 300 ft. 
- Most small gold mines must neces-| tively cheap During 1934, a total footage of 
sarily ignore the charges per ton for Th has b ali ale 1,800 ft. was accomplished, Included 
amortization and depletion in esti- article 6 ors o sy “4 on | the in the work yon = the a 
mating costs per,ton. When a prop- hi than was a raise from the third to the 
3 R OSs ghlights of this ramified problem | second level; drifting and cross- 
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Red Crest 


HUDSON,—At a recent mee 
shareholders, the Red Crest 
Mines, which closed down in Octo~ 
ber on account of financial diffticul- 
ties, was reorganized with H. G. 
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Oper- 
ations are being conducted at the 
160-foot level. The management has 
not as yet done much work in the 
porphyries, which have produced 
large low- e tonnage for the 
‘3. | Young-Davidson adjoining. Matach-| Silver futures remained 
10 | ewan Consolidated will in course| throughout the week, with a slight 
*-+s- | of time explore its own possibilities| tendency in the upward direction. 
in big tonnage. Volume of ‘trading, however, con- 
tinues at low ebb. Gn Sete 4 
' turnover on the ‘Canadian ~ 5 
Red Lake Bay Mines modity Exchange at Montreal was 
Seeks Pool Extension | °!Y ‘ree lots, or 30,000 ounces. 
old of Red The silver situation in China is bes 
Perper ors Lake Bay | coming more and more acute. The 
, eresident, c. eae the | Chinese exchange situation is show- 
VANCOUVER STOCK EXCHANGE 1 aaieee oui: eunnalt oo. tinite re-| ing distressing complications, 
eee rangement is sock tor] ‘o,cne severe depletion of Shanetiaaa 
another year. The Lieto pooling | were recently forced to close their 
es expired February 1. {doors because their silver reserves 
eS, step is taken, Mr. Mar-ihad been depleted. Other banks 
informs The Financial Post, in}have pooled their resources in am 
the hopes that finances for drilling | effort to weather the crisis. 
and surface work on the company’s; At London there has been a alge 
property in Red Lake may be raised. dip in the price of silver recently, 
Several attempts to raise finances} put offerings have been well ab- 
were made in the summer of 1934/ sorbed. Further resales have been 
and options taken on the company’s|made by the Indian Bazaars and 
stock. These options were not car-/ speculators. “Americn has been a 
ried through, however. Mr. Martin good buyer. 
states that the company has no major TRADING IN MONTREAL 
liabilities. Work'on.the property to Jan. 29 to Feb. 4 
date has been only sufficient to se- 1 a 
cure patent. Mar. 54.08 53.50" 
Red Lake Bay Mines acquired the | May 
Ee Sie pvr nee te) 
= on bos e | Se +++. 
area. Of the authorized capitaliza-| Nov....... 
tion of ,000 shares of $1 par 
value, 2,100,000 shares ~were issued London spot: High, 24%; low, " 
for property. New York spot: High, 5414; low, 5 
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or The Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange (Inc.) 


GRAIN — STOCKS — BONDS 
11 Jordan St. Elgin 2201 Teronto 
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a ice tein or first ‘a sight of costs. The chief argument in con-| cutting from the second level for a 

will probably be opened up. In ad- nection with costs is that sharehold-| distance of 250 ft.; sinking the shaft 

NY LIMITED iti “| ers should pay as much attention to| from the fifth to the sixth level; 940 

dition, any ore which can be produc aS” Wile deat tele 

MAN. ed at less than the direct costs is| CSts@sto grade. They s make/| ft. of drifts and crosscuts on the 

WINNIPEG, erent tokenmtial it a point to carefully study the fi-| sixth level, and 400 ft. of raises from 
DS ey GRAIN Tnitial Expense Seldom Justifiea | ancial statement of the company, | this level to the leVel above. 

especially the younger companies,| During 1934, which was considered 


os Let us start.with our mine in the h 
> — Winnipeg Stock Exchange . -}and govern themselves accordingly. | by the management as an explora- 
earliest stage; the “surface explora tory period, producti ted to 


Exchange, Winnipeg tion stage explained earlier in this 
private wires on. _ series. It is almost inevitably true, ot omnes eae Zoom eee 
ORONTO - VANCOUVER and the investor should watch this, . a total valuation of approximately 
that the mineral showings on the At th M es $22,294. Officials of the com in- 
prospect to be worked do not justify e€ In formed The Financial P that a 
expensive surface plants. This stage ‘ general meeting will be held some- 
is seldom more than a gamble, with time in February at which time a 
heavy odds, and stakes should be! soyman-Matheson Gold Syndi-| financial statement will be issued 
small. Even if it ape ae S teeal cate—An option has been taken by | to the public. 
ical to buy extensive surface plants, Bowman-Matheson Gold Syndicate; About a year ago, Grange Mines 
few young companies have resources | —, 4. Smith farm in the southwest | installed and placed in production 
sufficient to do so. x | corner of Hislop Twp., adjoining|a 30-ton mill. In November 1934, 
Thus it is that most of the work! 1. Golden Arrow property on the| this mill was increased to 60 tons 
done in the early stages of a mine’) 7111 and Vimy Gold Mines on the | daily. The company has an auth- 
growth is done by hand. a pee northwest. The syndicate also owns /| orized capitalization of 2,000,000 
2 ‘cles by R. M. is needed, it is eames, S808 s ¥ | 240 acres in Bowman twp., the ad-| shares of no par value of which, it 
> articles ys j Z of Consaitaleeen epuladell ae joining township west of Hislop:|is understood, 2,000,000 are” out- 
boust 1933 and Jun o a: 8 ; 3|The syndicate reports that a large | standing. 
§ ceived their first power via an old development. programme is plan- 


oy: oon “ie Gat af ery operation can| ted fo" both proper n't [Hollinger Down 180 FF 


na usually be taken care of by the lime spring. tea On Cochenour Willans 
eath or retirement. ™ ited resources of a syndicate. The From Own Correspond 
stripping and trenching described| Gelden Star Consolidated Mines— eet ae ‘of the thr ne 
earlier in the series is not a costly| N. L. Martin, Toronto, has been erties in th. Red Lalerianee hich 
operation, expenses varying in ac-| appointed custodian of Golden Star Ti 0% i nig eae eee any 
cordance with geographical position. [Consolidated Mines which has ae the A f 1935 the Cocke 
It is obvious, for example, that costs} been placed in receivership. The Willens nar . fr : 
of early development in the Chibou-| company, a promotion of W! J. MeKen zi Island, "bel aoe mer 
gamau area, where supplies must be/ Beckett, during. the past summer |) "7 ling eo 
toted or flown nearly 150 miles, will} was engaged in developing a former *. — er. sie Raa 
be much higher than costs in the| gold property near Mine Centre, fall Dehn pe shaft 
Ramore area, which is in a well-/| Ontario. 180 * d ot eo ‘ta: santas 
settled district, and close to a rail- Retin ee Lan ee 
seal ' Company—The at 150 =. wee lateral work has be- 
Shafts Costly completed 100 tons flota- # No : camamnaet Gs seineaiee 
mrt ; The first real costs will start with i t of this company was | o¢ a> wher has been uncover 
hose advice is frequently drifting and shaft sinking. The lat- time on |7¢* 0s to what one 4 i 
these plans; turned over for the first On led, although the surface work and 
bry capacity on ter is the most expensive form of de- 30th, ording to an an-| 4), d d devel 
; velopment work, and requires the e by A. J. McLean, | 4 ‘oe Senin hea shden pal aad 
largest initial expenditure. Here secretary of the company. vailable “Thirty men : t 
. again, preliminary work is done by : a under Holling naane L. 
“hand, asarule. At small gold mines,| Foss and E. Ward. ee 
incline shafts are usually sunk on S 
the vein, which permits following 
the ore down, and eliminates the 


vein, as regained whee, 6 yea recently, The distribution ¢ Movements of 
- ., Mining Men 
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BONDED TRUST CERTIFICATES 


The regular MONTHLY distribution of 1% was made on 
Company. 


February Ist, 1935, through The Premier A 
Balance of receipts for the month was transferred to the 
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is their best recommendation 
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Bonded Trust Certifica- 
tes paid 26% to Certifi- 
cate holders during the 
past two years. 

An investment of $1,000 
pays $120 annually—$10 
each month. 

Purchases can be made 
in any amount from $100 
to $10,000 dr more, with 
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Increase Your Income 
with Bonded Trust 
Certificates 
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BONDED CORPORATION LIMITED 


85 Richmond Street, Toronto 
Waverley 6845 
Montreal Quebec Saint John 


Without obligation, send me circular on Bonded Trust Certificates. 
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MID-WEST CANADA 
MINING FIELD 
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for the year at least $1.11 per share, 
ees tn dietdenda: 10 eam tn the ik 
“There is no Substitute for [| ino De ae vibe 
> quarters and 15c each for the 
Experience last two. 


For Rates and Schedules— 
. Write, Wire or Phone 







Market Improved 
The consolidated statement for the 
a of the year will not 
be available until about Feb. 18, but 
























pany sales were slightly better dur- 
ing the period than for the third 
. Toward the close of the 














ff te te showed. an improved. state of busi- 

| Marlborough Hotel, Winnipeg jf | ness. While shipments of nickel 
Bh P slackened off somewhat in the lat- 
ter part of the year, it does not 
necessarily follow that sales fol- 
lowed the same trend, as exports 
during the earlier months of. the 
year, partially at least, represented 
the building up of depleted inven- 
tories in the company’s plants 
abroad. 

Incidentally, as far as exports go, 
the year 1934 set a new record, be- 
ing 27 per cent greater than in the 
previous year and 335 per cent above 
the figures for 1932, The compari- 
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Bathurst Gold Mines 
Nears Shaft Objective 
From Our Own Correspondent 
‘ HUDSON.—Bathurst Gold Mine in 
» the Woman Lake area is’concentrat- 
at present on the’ sinking of a 
shaft to ah’ultimate depth of 600 ft. 
“The third station was recently cut 
gt 425 ft., two previous ones having 
‘been cut with previous development 
_0f the property at the 200 and 300- 
ft. levels. A fourth station will be 


a 


years is as follows: 





















cut at the 500-ft. el, Export Record 

at tt. lev seme ej acataasacieteas ee $21,782,267 
1929 :..:. ieequbvedeveabonioe 535.5 

1930 eeeeereeeeeeeeeeeeeeeere 20,112,672 

. 1931 eeeneeee eeeeeeeeeeeeeerre 13,381,719 

SOR cscs ccas shostbbana cee 6,203,051 

raper ie 0. Oe net ccc cee ence 21,260,451 

e EDO ; lpCekwashecres cortices 26,993,307 


Increase in steel operations and 







Members in the automotive industry, the lat- 

The Toronto ter the world’s largest single con- 
Stock Exchange sumer. of nickel, should be indica- 

Sith eeiaipenileantony tive of a large measure of pros- 
MINING AND peaty for Nickel. ao nee 
INDUSTRIAL STOCKS nh .motor cars, S an uses 
eee takes 20 per cent of the total nickel 

330 BAY ST., TORONTO consumption, nickel silver and 






nickel copper alloys for a multitude 
of uses takes 18 per cent, pure rolled 
nickel used largely in the radio, in 
chemical industries and for coinage 
requires 17 per cent, while alloy 
steel, including stainless steel, used 
in railroad equipment, farm imple- 


BOSTON GROUP OPTION 
MORRIS KIRK. SHARES 


Funds Provided For Devel- 
opment of Kirkland Gold 
Belt Property 

Organization of Morris Kirkland 
Gold Mines for the purpose of ac- 


quiring the assets-of Kirkland Gold 
Belt Mines has been completed and 


Hamilten, St. Catharines, 
tford. 
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NORTHERN CANADA 
MINING CORPORATION, 


















J. E. Grasett & Co. 












MEMBERS . 

development of the company’s prop- 
“TORONTO STOCK erty in the eastern Kirkland Lake 

EXCHANGE = is oer ree 
inances for the present develop- 
302 Bay St. ment programme has been arranged 
TORONTO ee — an financial elena 
who have an option on 1,000,- 
eee 000 treasury shares of Morris Kirk- 
Branch Office: land. An initial payment of $30,000 





.. Dundas & Keele Sts. on the option has been made. Fur- 
Ju, 1167 ther payments of $12,000 a month, and 
a total sum of $300,000 in 18 months 
is provided for. 
Development Work 
Results of development work at 
the property to date have been favor- 















REID, WALLBRIDGE, 











~ GIBSON & SUTTON able. Recent 
: 7 . y the company re- 
Barristers, Solicitors, etc. || ported that the downward extension 
“BRB. L, Reid, KC. D. 8. Wallbridge of the ore found on the 500-ft. level 
Se G. Gibson W. A. Sutton has been intersected: on the 625-ft. 












YORKSHIRE BUILDING level. Work at this point is to'be con- 
VANCOUVER, B.C... tinted. 

The property is developed by a 
three-compartment shaft to a depth 
of 770-ft., namely to the 750-ft. level. 
Working levels are established at 
125-ft. intervals commencing at the 
125-ft. horizon. ‘To date, development 
work has been concentrated on ore 
bodies adjacent to the shaft. 


Canadian Pacific Express | 
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Travellers Cheques 
Are World Currency 


Capitalization 

Morris Kirkland Gold Mines has 
an authorized capitalization of 2,500,- 
000 shares of which 1,050,000 shares 
are to be issued.to shareholders of 
Kirkland Gold Belt Mines on the 
basis of one share of Morris Kirk- 
land for each three shares of Kirk- 
land Gold Belt. These shares are 
pooled until the determination of the 
option outstanding on 1,000,000 treas- 


ury shares. 

Officers and directors of Morris 
Kirkland Gold Belt Mines are as fol- 
lows: George W. Morris, Buffalo. 
president; M. C. Smith, Burlington, 
vice-pres. and gen. man.; J. E. Day, 
K.C., Toronto, vice-president; L. H. 
Wi Toronto, treasurer; C. F. Jor- 
dan, L. B. Black, Toronto; H. P. Arm- 








las thy Founda 
Diy te Ne Sere, wees A Pe Ee oa es es WT ce oe 
eRe ia r ; od ey <r , 
e 2 Pree is ty 
e€ and ets Sn 
oF : = . 








son of exports for the last seven: 






















































Estimate 25 Cents Per Share Earned in Last Quarter || 
- .—- 1984 Set:New Export Record — May - ||: 
_- “Build Frood Townsite = 





it is expected to reveal that com-jing been 


could materially increase its output 
of 160,000 tons monthly and Creigh- 
ton likewise boost its 40,000 tons 
£ontribution. 

May Build Townsite 

One of the likely new’ develop- 
ments during 1935 in connection 
with Inco’s activities is the pro- 
jected construction of a townsite at 
the Frood mine. While not yet 
officially announced, it is under- 
stood surveyors have been at work 
recently laying out a site, and that 
as soon as definitely decided upon, 
work will be commenced™on the 
construction of about 200 residences 
for Frood employees and their fam- 
ilies.. It is presumed. that around 
$500,000 would be expended on 
houses, street grading, and water 
and sewer services. 

When Nickel about eight years 
ago first commenced its $40,000,000 
expansion programme, it was. de- 
cided not to provide a townsite at 
the Frood or construct any addi- 
tional houses at Copper Cliff. THis 
policy resulted in an abnormal 
growth in Sudbury, the city having 
recorded an increase in population 
from 1927 of from 11,000 to 20,000 
people. The new project at the 
Frood, if undertaken, will mean an 
exodus of miners from the north- 
west end of the city, where many of 
the Frood workmen reside. A con- 
siderable number, however, ‘own 
their own homes, and these, together 
with the single men on the payroll, 
will not be affected. It is anticipated 
that a definite decision on thé matter 
will be announced after the next 
meeting of directors. 


GOLD EAGLE SHAFT 





+ atlanta pitt jap SSO 4 
Two Main Veins Being 
Worked Adjoining Mc- 
Kenzie Red Lake 


From Our Own Correspondent 
HUDSON. — Gold Eagle Gold 


Mines adjoining McKenzie Red Lake 
on the south, has installed a com- 
plete mining plant and is now busily 
engaged with 3 machines, ne 
direction 


40 men under the 


Alex Gillies in the programme of 
sinking a shaft to an ultimate depth 
of 500 ft. The shaft is now down 
nearly 500 ft. with the first station 
cut at 125 ft., with others to be cut 
at 250, 375 and 450 ft. A complete 
set of mine and camp buildings were 
erected last summer. Power is se- 
cured from the 100 horsepower boil- 
ers which are fed by an abundant 
supply of wood close to fhe property. 


Two main veins are at Gold Eagle, 


one of which is the main occurrence 
of McKenzie, running north and 
south. Development will centre 
around these two veins, the second 


of which runs east and west. Dia- 


mond drilling has been carried out 


on both veins. It is expected that 


the main. occurrence should be cut 
in the shaft at 450 ft. 


With favorable results from lateral 


work after the shaft sinking is com- 
pleted, about early summer, it is 
likely machinery for a mill will go 
in by water before freeze-up to be- 
gin production next winter. 


Diana Gold Mines 


To Install Ball Mill 
From Our Own Correspondent 
WINNIPEG 




















President Explains. Com- 
pany Chiefly Holding 
-.. Concern ,. 


From Our Own Correspondent 

WINNIPEG.—The annual ' meet- 
ing of Consolidated Goldfields. of 
Manitoba was held this week with 
its president, Moritz Rothenberger, 
of New Y presiding. Directors 
and officers were re-elected with 
the only change being the resigna- 
tion of Robert C, ‘Gamble, ‘Toronto, 
as a director. Mr. Gamble ex- 
plained -that his mining activities 
in the east precluded his 
sufficient attention, W. G, 
Whyard, Winnipeg, was elected a 
director in his place. 

Complaint was made by a share- 
holder that nt information 
had been given out regarding a 
company holding 64 claims some of 
which adjoin. the San Antonio, 
Gabrielle, “44,” Packsack Gold Lake 
and other important and develop- 
ing properties.. In view of the fact 
that. several or all of these are 
rapidly coming to the front, he 
th t it proper’ shareholders 
should be informed as to what was 
being done. 

Mr. Rothenberger explained Con- 
solidated Goldfields was princi- 
pally a holding company. and that 
it necessarily gained the advantage 
of near-by developments. Profits 
to the shareholder were, however, 
a matter for the future. The com- 
pany, he said, owned approxima 
20 per cent interest in the Pa 
(after $50,000 has been spent on the 
property) and that it owned about 
half shares 


portant property. He 
also explained that although largely 
a holding company Consolidated 
Goldfields was obliged to do a con- 


the supervision of an engineer the 
greater portion of the year. 


MacL.-Cockshutt Report 


Lacks Imjortant Data 
MacLeod-Cockshutt Gold Mines has 
issued an interim report covering 
operations since the inception of the 
company in 1933 to Dec. 31, 1934, and 
although development work was sus~- 
pended on the property in December 
last, no mention is made of the com- 
pany’s prospects and plans for! the 
future or of the resiilts to date of 





present under way. 

Given over for the most part to a 
historical resumé of the company’s 
operations the report gives little in- 
formation not previously known and 
leaves shareholders entirely in the 
dark as to company’s financial posi- 
tion. F. G,. MacLeod, president, in 
presenting the report states that 
shareholders will be informed of any 
important results obtained from dia- 
mond drilling. 

Prior to the suspension of under- 
ground development a. total of 1,782 
ft. of crosscutting and drifting has 
been carried out on the 150-ft.. level, 


eve-| | > BAIN, POOLER.& Co. 
‘ \)-" "The Toronto Stock, Exchange | 


_ announce the opening of business as of 
|. Monday, February 4th, 1935 
Sg an me 
402) Canada Permanent Building 
320 Bay Street, Toronto _ 
_ Telephone—ELgin 7441 


























































eas : Associates: 
[ L in A. H. Donley 
125. ( E. H. Pooler D. S. C. Fraser 
on development, $408 on wages, $134 a conan evans H. E. Marti 
See ree ae on casas tractors is.also engaged in trans- 
When asked regarding this ratio Seat, whey ee tua -enee 
between promotion and develop- : 
ment, the head office of the com- : 
pany stated that most of the work 
to date had beén confined to rehab- 
ilitating old workings; labor was 
cheap in the area, and the big cost 
was yet to come / 
Unitholders at the meeting on 
gio na yor = psig oa 
a com L as Blue- 
nose Gold Mines Ltd., under an On- STEEL STRUCTURES 


of the syndicate. Letters patent have 
already been issued for the company 
which is to have an authorized cap- 














CAISSONS, BARGES 






































d made. 
ee of 3,000,000 shares, par Sr wetht 4i tod cata tis ditt: os 4 RAILWAY & HIGHWAY BRIDGES 
S401 Units Iesued a large extent been concentrated on SWING & BASCULE SPANS 
Unitholders in Bluenose Gold Syn- | RUjung Whe old, workings in. shape. COAL & ORE BRIDGES 
Be are ea aiie 200 shares of | the 300-ft. shaft over No. 3 ore body. 
unit held. The : ayndichte’s balance aoe eae tee akon ee Hydraulic Regulating Gates and Operating Machinery 
as a . . 
5401 units issued, 154% "unis of | ode cavtiy nade for enka |||  Liftlocks, Turntables, Electric and Hand Power Cranes 
partially en-/ Plans call: for sinking this shaft a ‘eet : 
dors stock is to be Gear Cutting, General Machine Work, Forgings 
dividend of one per cent has beet ren Ne uae a 
on or ; 
he grantees of options onthe com-| FE, J, Gibson Co. Open DOMINION BRIDGE COMPANY 
take 100,000 shares of stock ce in Vancouver LIMITED 
in lieu of $25,000 due Ma: E, J. Gibson Co, Ltd., with head Heap.Orrice + Lacamve (Monrnzat) Qua 










y 
Although no mention is made of | office in Spokane, W: and 
possible ore reserves or of the/a branch at Coeur D’Alenes, Idaho, BRANCH OFFICES AND WORKS: 
amount of ore developed to date, a | have opened a branch office at 791 MONTREAL OTTAWA WINNIPEG VANCOUVER 









AMHERST TORONTO CALGARY 
AGENCIES: EDMONTON BRCINA 


considerable portion of the report of 
S. H. Giffin, manager, presented to 
the unitholders meeting is 

over to the proposal that a 
erected on the property. The esti- 










Oppenheim never wove an intrigue 
so amazing as this true story of 
International finance . . . : 


It's the story of Twenty Thousand Million Dollars! 


It's the story of Great Britain's rise as World Banker — of her seliien _ 
of her recovery of leadership. 


_ It's the story of how United States financiers strove to impose Wall Street 
upon the nations of South America; an astounding revelation of the forcing 
of a upon countries so that they would be compelled to buy Uncle Sam's 
goods. | 
Corruption and bribery of foreign politicians. and administration. is 
exposed, 

Then the boomerang. 
Last year, the United States abdicated as a world investor. Her financial 
advisers had learned by bitter experience that there is a difference 


between a salesman and a trader. aes 
And Britain once again is letting her capital-flow abroad. 
Here are the lessons of the Fables in the Facts of World Events: 


Every business man, every financial in Conade-wi re 
, and profitable reading in Sere taelanenite at w Wit find fencination 


“Britain Is Buying Again” 


- BY G. R. Stevens - 
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supplies were made Mr. | ©*Ploratien of the south zone. These 4 . . 
, righ ceandpoce ree be- sunt sega cy cain lar Part One appears in Maclean’s February 1st. Now on Sale 
Freight Cars — Street Cars — Air at McAndrews Gold | short and narrow and the gold dis- . Hi : b2, Rae 
From Our Own Correspondent _ | tribution therein too erratic to per- 
to the ex-| mitof extraction at a profit.” 











Dee and Industrial Cars of all 
descriptions. Automobile Chassis 























Frames, Woodwork and Parts — ranged, with a company whose name |boats this spring for work to eom- 
Steel Pressings — Forgi ae tae of ro. finance the sink-|mence on the shaft. = 
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_ «621 St. James Street, MONTREAL, QUE. ations, a complete mining plant will tinu- 
Seer net and delivered here for ling the di- — ; 
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